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Stoltenberg To Replace Vance in UN Peace 
Efforts 


LD0204 104893 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 2 Apr 93 


[Text] Norwegian Foreign Minister Thorvald Stolten- 
berg announced today that he has accepted the UN offer 
to become a peace mediator in the international Yugo- 
slav peace talks. Stoltenberg succeeds Cyrus Vance, the 
former U.S. secretary of state, who is leaving the peace 
mediator’s post for health reasons. In taking up the peace 
mediator’s post, Stoltenberg will give up his position as 
foreign minister. He will be replaced by Johan Joergen 
Holst, the present defense minister. 


UK Defense Secretary Views Use of Force in 
Bosnia 


LD0204102393 London ITV Television Network in 
English 1900 GMT 1 Apr 93 


[Interview with British Defense Secretary Malcolm Rif- 
kind, by presenter Jon Snow in London, on | April; from 
the “Channel Four News” program—recorded] 


[Text] [Snow] What is the size of the task the RAF [Royal 
Air Force] would be taking on? 


[Rifkind] Well there has been a no-fly zone resolution 
assed by the UN some months ago, and until two weeks 
ago—although there had been helicopters and other 
aircraft being flown by the Bosnian Serbs—we haven't 
had any combat aircraft. And it’s because a week or so 
ago they decided for the first time to introduce combat 
aircraft used to bomb other Bosnians in the area that it’s 
clearly necessary to enforce the resolution, and the UN 
therefore had no choice but to carry the resolution 
passed last night. 


[Snow] Many people, though, are desperately frustrated 
over what's happening in Bosnia, people who have seen 
the recent pictures feel that they are seeing things that of 
course British troops are seeing every day, and feel that 
the flight ban is just a drop in the ocean of what's needed. 


[Rifkind] Well of course people can quite often feel 
frustrated, and we all can feel frustrated seeing the 
horrors of Bosnia. I think we have to work within a UN 
framework, and I think that the decision taken some 
time ago to prevent any combat aircraft being used, that 
of course will make a very useful and important contri- 
bution because that clearly was being used in a very, very 
aggressive way. So far as the fighting on the ground is 
concerned, there are the efforts being made to get a 
cease-fire, but you know apart from diplomatic and 
economic methods I don’t believe there are other ways in 
which you can actually impose a peace on Bosnia unless 
you are contemplating some massive military operation, 
no one is putting that forward and, I think, rightly so. 


[Snow] Well, obviously the frustrated are not putting 
anything forward because they merely see the pictures 
and feel great grief when they see crushed babies in 
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Srebrenica, when they see starving women and children 
in tears; | mean it’s a terrible condemnation of the UN 
framework as you put it, that we are in this position. 


[Rifkind] Well, war sadly is not some new phenomenon 
that we are not used to, wars have been happening 
throughout the world for many, many years, and the UN 
since its inception has never been seen, nor has it had the 
power to simply go in and stop a war because that often 
will require quite literally tens of thousands, sometimes 
hundreds of thousands of soldiers. The UN's role is to try 
and provide a framework when people are prepared to 
agree a cease-fire to help that cease-fire succeed, and 
that’s what they have done in a number of parts of the 
world, in Sinai, in Cyprus, in Cambodia at the present 
time. That may be possible at some stage in Bosnia; that 
is what the negotiators are seeking to achieve. 


[Snow] Are you so sure there is not an appetite for a 
much bigger military response? 


[Rifkind] Well, appetite amongst whom? Because cer- 
tainly within the House of Commons whichever political 
party or indeed in other countries, in the U.S. or France, 
or Germany, people are anxious about the situation. | 
have not seen people arguing that there should be tens of 
thousands of UN troops going in taking sides, being a 
combat force in Bosnia, and for a very good reason 
because there isn’t a simple military solution. 


[Snow] Finally, Secretary of State, the Owen-Vance 
peace plan which is still alive after ail, does require 
eventually—if the Serb’s ever sign up to it—some sort of 
NATO performance; are you planning on that, are you 
working on the plans? 


[Rifkind] It requires a UN response certainly, and it is 
quite possible that the UN would ask NATO, clearly 
what we have to first see is whether there is a prospect of 
a real cease-fire. Of course we are giving a lot of thought 
as to how people might respond in the event of a real 
cease-fire. The first question would be is it a real cease- 
fire, have the guns stopped firing, are they actually 
prepared to cooperate with the UN in that kind of 
situation? 


[Snow] But the planning is getting into position against 
that possibility? 


[Rifkind] There of course is contingency work being 
carried throughout the UN in order to see how we might 
respond if there was a genuine cease-fire. | hope there 
will be one, we are a long way from seeing it actually 
happen on the ground. 


NATO No-Fly Zone Plans for Bosnia in Place 


93EN0308A Munich SUEDDEUTSCHE ZEITUNG in 
German 23 Mar 93 p 6 


[Report by Stefan Kornelius: “Plans Have Been in the 
Drawer for Weeks; NATO Is Militarily Prepared To 
Carry Out the No-Fly Zone Over Bosnia”™] 

















[Text] In Brussels, NATO is militarily prepared to 
enforce the ban on flights over Bosnia. The staffs of the 
alliance have had plans ready for weeks concerning what 
means to use, and the extent to which air forces could 
intervene in the conflict. Military officials have not yet 
gone so far as to settle on a precise version. A deciding 
factor will be how precisely the UN Security Council's 
decision is framed, and thus, the precision of its com- 
mission to the armed forces. Once the decision is made 
by the UN, NATO Secretary General Manfred Woerner 
will convene the member nations, and, presumably 
within the circle of NATO ambassadors, ask what con- 
tribution each member can make to enforcing the flight 
ban. 


Depending upon the offers that are forthcoming and the 
scope of the commission, one of the so-called contin- 
gency plans will be pulled out of the drawer. NATO is 
maintaining silence as to the different variants of the 
operation. All that appears certain thus far is that both 
enforcing the flight ban in the air and the bombarding of 
airstrips in Serbian hands are being considered. In mil- 
itary circles, bombardment is being referred to as the 
second step on the ladder of escalation, ever: at this early 
date. For this reason, it is % nerally being said that 
NATO will initially limit itself to airborne actions. 


But here, too, various stages of escalation are available. 
The first stage—aircraft identification—has already 
been reached. Since the beginning of the conflict, Air- 
borne Warning and Control System [AWACS] recon- 
naissance aircraft have been circling over Austria, Hun- 
gary, and the Adriatic and recording all flight 
movements. In the second stage, NATO fighters could 
intercept Serbian aircraft, force them to land, or crowd 
them out of the sky. Not until the third stage had been 
reached, would the aircraft actually be engaged in 
combat; not until then would they be fired on. 


Just how quickly a UN resolution could be enacted is 
unclear. Thus far, NATO has always said that two or 
even three weeks would elapse before any deployments 
occurred. Military experts point out, however, that the 
units could be transferred in just a matter of hours. 


The Netherlands has already declared its readiness to 
furnish 19 fighters for deployment over Bosnia. They 
could be transferred to Italy, where at least three NATO 
bases would be available for their deployment. Given the 
long approach routes to Bosnia-Herzegovina, fighter 
aircrafi would have to be airborne on a permanent basis. 
For this reason, it 1s being speculated that NATO could 
deploy tanker aircraft to be able to keep the fighters 
airborne for longer periods of time. 


Dunkel Warns of Danger of Delay to GATT Talks 


PM0104162293 London THE EUROPEAN in English 
1-4 Apr 93 p 35 


[Report on interview with GATT Director General 
Arthur Dunkel by Rory Watson; place and date not 
given] 
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[Text] The Uruguay Round multi-lateral trade talks are 
in danger of being swamped by new political pressures, 
theh world’s top trade official has warned. 


The complex negeotiations have been effectively in 
limbo since last November as the United States changed 
presidents and a new Democrat Administraiton played 
itself into office. 


But, as he prepares to step down at the end of June from 
12 years as director-general at the General Agreement on 
Tariffs and Trade, Arthur Dunkel confirmed that any 
further delay could fatally undermine the talks. 


“The major risk is that the world continues to go round, 
governments and adminstrations change and the real 
world changes,” he told The European in an exclusive 
interview. 


“So some of the problems the Uruguay Round proposed 
to solve can become more acute. New difficulties arise, 
new concepts are developed and there is a temptation to 
retreat from positions that have been settled and try to 
add new items to the agreement.” 


Since the Round was launched seven years ago there 
have been major changes in the political climate. The fall 
of the Berlin Wall has extented the negotiations to 
eastern European countries such as Poland and Hungary. 
Another factor has been the emergence as m*jor trade 
players of Brazil, Argentina and Chile as they shrugged 
off their earlier image of chronic indebtedness. 


Fears that efforts may be made to impose new issues on 
the already overburdened negotiations have been fuelled 
by suggestions that the Round be extended to include 
explicit environmental and social questions, Dunkel 
categorically denies either is necessary. 


“You have to bear in mind that the negotiations will lead 
to high growth rates and create jobs, so the Uruguay 
Round is a very social- minded exer..se.” he said. 
“There are other questions like labour rights and wages 
which may have to be tackled, but I do not feel at the 
stage reached in the Uruguay Round we should turn that 


progress upside down.” 


Similarly, he points out that GATT, independently of 
the Uruguay Round, has completed much work on trade 
and the environment which “could be a premise for a 
future negotiation”. 


There is little doubt that senior GATT officials now 
believe the major responsibility for kick starting the talks 
les with the United States. 


We all feel that the American administration has had a 
number of months to settle. We hope they will very soon 
have a team ready and observers will find out the type of 
game they will play. The ball is in the American's court,” 
maintained Dunkel. Less than 72 hours after Dunkel’s 
plea, EC and American trade negotiators confirmed they 
had instructed their officials to accelerate talks. 
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but with the thrust of American trade policy still unclear 
and hostility growing in France to any Uruguay Round 
deal, the outcome is still far from certain. Dunkel him- 
self admits the seven long years of negotiations have not 
been helped by what he terms “the meteorology”. “It is 
like having a skiing championship,” he said. “You have 
the worst weather when everything else is ready for the 
downhill event."’ He points quickly to the 1987 stock 
market crash, the fall of the Berlin Wall, the Gulf war 
and “distractions” such as the North American Free 
Trade Area and the Maastricht European Union Treaty 
which dominated the energies of some key players. 


Cautious about committing himself to any deadline, 
after so many have been missed in the past, Dunkel 
believes the aftermath of elections in the US and France 
now provide an opportunity which must be grasped. 


As he gazes over Lake Geneva from his first floor ofiice 
in the GATT headquarters, Dunkel strongly disagrees 
that the current talks can only be saved if negotiators 
lower their sights. 


“The problem is there are 100 or so participants. For 
some, textiles is the number one priority. For others, 
intellectual property is at the top. There are trade-offs 
and this is essential. If you take something out you lose 
five to ten countries. If we want to have a global result we 
have to have all sectors.” 


But, even as agreement remains elusive, Dunkel con- 
tinues to defend the practical repercussion’s of the Uru- 
guay Round. 
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“Even if it is not concluded, its impact has been tremen- 
dous. Governments have prepared for concessions and 
implemented them.” 


Mediterranean Environmental Protection Congress 
Opens 

NC3103191993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 31 Mar 93 


[Text] The first international congress and technology 
exhibition for the protection of the environment in the 
Mediterranean countries opened today at Peace and 
Friendship stadium [in Athens]. The congress is being 
held at the initiative of OTE [Greek Telecommunica- 
tions Organization] under the auspices of President 
Konstandinos Karamanilis. 


In a message to the congress, President Karamanilis said 
that it is already a platitude to fins}, moreover on a 
worldwide scale, that the state of the en’ ironment is 
critical. 


Akhilleas Karamanlis—minister of environment, town 
planning, and public works—pointed out that there are 
very good prospects for new investments in environ- 
mental protection projects in both the public and private 
sectors, adding that our country looks forward to the new 
EC initiatives, that is to the financing from the Delors II 
Package and the EC's cohesion fund [tamion sinokhis]. 
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Report Urges EC To Better ‘Sell’ Itself to Public 


BRO104 151193 Groot-Bijgaarden DE STANDAARD in 
Dutch 1 Apr 93 p 4 


{Unattributed report: “De Clercq Working Group Wants 
To ‘Sell’ European Community Better’’} 


[Text] Brussels—If it were up to the working group led 
by Willy De Clercq, European member of Parliament 
and former European commissioner, the European 
Community would “sell” itself better, especiaiiy to target 
groups such as women and young people. The media 
must be “convinced” about portraying the results, 
advantages, and opportunities of the Community in a 
“positive and optimistic way.” 


These are some of the p,oposals that the De Clercq 
working group hopes will regain public support for 
European integration. It became apparent during the 
debate and referendums on the Maastricht Treaty that 
there is a “gap” between the citizen and politics. The EC 
Commission is now investigating whether the Commu- 
nity information policy should be adjusted and, in this 
regard, asked the working group of experts led by Willy 
De Clercq to draft a report. 


The working group was comprised of eight members 
from European institutions and the advertising world. 
The presence of the latter clearly is noticeable in the 
report. Terms such as “positioning of the product” and 
“target group to be reached,” or verbs like “convince” 
and “propose” are like a leitmotiv running through the 
report. Just a few examples will make this clear. 


AS a priority target group, women must “be convinced of 
the advantages of European integration since they are 
inclined to recognize the existential advantages of a 
better future more quickly and intuitively than men.” To 
achieve this, there must be a “more personalized way of 
communicating with them.” The EC Commission “must 
position itself as the protector of the welfare of Europe's 
citizens and must be given a human face * The audiovi- 
sual media must “be the fundamental distributors of 
advertising, coproductions, interviews, and general 
interest programs.” 


Whether the Commission actually will follow the recom- 
mendations of the working group is another question. At 
the noisy news conference held to present the De Clercq 
report, EC Commissioner Jao de Deus Pinheiro, in 
charge of communications policy, emphasized that this 
report was just one element that would be taken into 
account by the Commission when it presents its pro- 
posals on the issue in a few weeks. 


Pinheiro called some cf the proposals “controversial.” In 
his opinion, the Community must start by telling the 
truth. “No decision is 100 percent perfect. So, we should 
not act as if that were indeed the case,” said Pinheiro. 
who in so doing, implicitly distanced himself from the 
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De Clercq report in which the distribution of informa- 
tion is often treated as being synonymous with adver- 
lising. 

This does not mean that the report does not have any 
good points. For instance, proposals calling for the use of 
clearer language and for a Commission spokesman to be 
made available 24 tours a day are steps in the mght 
direction. De Clercq rightly wondered whether the Com- 
munity had not committed a gaffe with the banana 
affair. Exactly one week after the controversial agree- 
ment, the Commissioner .n charge of the affair, Rene 
Steichen, resp:»nded to accusations levelec by opponents 
of the agreernent. A faster explanation probably could 
have prevented a whole lot of bad feeling among the 
public. 


De Clercq also was right to ask that attention be paid to 
ensuring respect for all the languages of the Community. 
It therefore is most unfortunate that some of our foreig.. 
colleagues hissed at De Clercq when he tried to speak in 
Dutch. Possible dissatisfaction with the contents of the 
De Clercq report is no excuse for this lack of tolerance. 
Within the context of making the Community more 
accessible, it is essential that the nine official languages 
can be used at formal news conference The fact that 
French and English are the languages mos! often used in 
actual practice has nothing to do with it. 


‘Controversial’ Report Assailed 


PM0104161493 London THE EUROPEAN in English 
1-4 Apr 93 pp 1, 2 


[Rory Watson report: “Another Own Goal”) 


[Text] Brussels—The European Community 1s remote, 
elitist and out of touch with the ordinary people of 
Europe, according to a damning report ordered by EC 
President Jacques Delors. 


Europeans are baffled bv the jargon coming out of 
Brussels and are not being “sold” the benefits of 
belonging to the Community, it claims. 


The report was commissioned in the aftermath of the 
disastrous Danish referendum on Maastricht to find 
ways of improving the EC's image. but when it was 
presented to the European press this week it immediately 
backfired. 


Journalists protested angrily at a meeting to announce 
the report's findings when they heard that one of its 
recommendations was to “target” the media to persuade 
them to endorse European Unica. Some newsmen 
walked out. 


Other controversial points in the report included: 


European Union birth certificates for all new-born chil- 
dren; 


A “European dimension” in school text books, 
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An EC “Medal for Merit” which would outrank all other 
national honours. 


The report's blunt message comes amid signs that 
Europe's citizens are increasingly apathetic about the 
benefits »f closer European integration. 


Much of the responsibility is laid at the door of the 
Maastricht treaty and attempts by the Commission to 
“sell” the “wrong product” to the public. 


The report says: “There is a mass of irrelevant, misdi- 
rected and confusing information making effective com- 
munication of the nght message to the right people in the 
right way at the right time virtually impossible.” The 
citizens of Europe, it says, were baffled by the fanfare 
heralding the single market before it arrived and the 
contrasting silence which followed. 


The authors believe the EC's various institutions have 
teen trying to sell the wrong . are guilty of 
lacking strategic direction and are too fond of abstract 
messages couched in incomprehensible jargon. 

“The product that has to be ‘sold’ to the public is not the 
Maastricht treaty. Treaty texts are far too technical anc 
remote from daily life for people to understand or even 
want to understand them. It is a mistake to try to ‘sell 
Maastricht’ instead of the beneficial effects for me that 
will result from European Union,” advises the report. 


But no sooner were the report's contents known than it 
faced a barrage of criticism. 


EC Communications Commissioner, Joao Deus De Pin- 
heiro, only decided at the last moment to attend 
Wednesday's presentation to the media. Although he 
didn't disown the 51-page document, his officials used 
expletives when they described the report. Some of his 
fellow commissioners were said to have rejected the 
report's findings out of hand. But Pinheiro made clear he 
would draw on its contents and on those of four other 
information reports before he officially presented a new 
Strategy to his colleagues later this month. 


Pinheiro said: “The diagnosis is probably accurate but in 
terms of the therapy I personally have many more 
doubts. The idea is to put forward a strategy that will be 
credible. The main question ts to tell the truth.” 


Several semor officials dismissed the report as “unreai- 
istic and patronising”. One said: “It has some good 
ideas, but these are weakened by soggestions that the 
European fiag should be visible on military operations 
and that new-born babies be given certificates saying 
they are European citizens.” 


The report was accused of trying to turn the media into 
propagandists by suggesting newscasters and reporters be 
targeted and persuaded about European Union. 


“It 1s crucial to change their opinions first, so that they 
subsequently become enthusiastic supporters of the 
cause,” if States. 
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This is the recommendation that triggered the walk-out 
from the press conference, led by Costas Verros, presi- 
dent of the International Press Association. 


At the heart of the advice being given to President 
Jacques Delors is that the Commission should set up a 
central office of communications, similar to those in 
Japan, the United States and many community coun- 
tries. 


Its role would be to establish a coherent communications 
policy and strategy, ensure qualified personnel are in 
place and insist the EC speaks with one voice. 


The report is even critical c “the high-profile 1992 single 
market campaign, noting “after years of mounting antic- 
ipation, “1992 passed by in enigmatic silence”. 

Yet it enthusiastically endorses the idea of target dates 
and proposes “Europe 99” as the next campaign to sell 
Europoean Union \o the citizens of Europe. 


The commissioners tiemselves are being urged to be 
more active in communicating with the public, espe- 
cially sympathetic audiences such as women, young 
people and the business community. They are being 
advised to speak more frequently in their home coun- 
tries, explaining why Community activities are “rele- 
vant, informative and exciting for their compatriots”. 


The report says: “It could be a wise strategem not to 
ignore chauvinism but to recognise it and exploit it by 
telling people what their country is getting out of Europe, 
thanks to the commission.” 


The report also recommends: 


A special European summit of EC, Efta and east Euro- 
pean leaders next spring to explain the moves towards 
European Union: 

A one-stop information office in every EC region where 
citizens can receive answers to their questions on 
Europe. 

A new slogan to make European Union more palatable: 
“Together to promote progress and prosperity, protec- 
tion and peace”. 

A spokesman's service with greater resources, manned 
24 hours a day to handle media inquiries. 


A distinctive flag for the European Commission to be 
chosen from a competition organised by the Art Direc- 
tors’ Club of Europe: 


More contact between top officials and the public; 


A review of school books to ensure that they contain a 
European dimension. 


The six-person group operating under [Willy] De Clercq 
included the European commission and Parliament's 
director-gererals for information along with outside 
advertising and PR executives. 
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Editorialist Says Europe Needs ‘Quiet Strength’ 
BR3103120593 Brussels LA LIBRE BELGIQUE in 
French 30 Mar 93 p 4 


“Maastricht's 


[Text] The Maastricht Trea.y, which was almost rejected 
by the French last Septemoer, is now in the hands of a 
divided French Right. Its fate also depends on the 
Danish referendum to be held on 18 May, even though 
the Twelve have made it clear that they will accept a 
second “No” by Denmark. Tie British Parliament has 
its say as well, and a major upheaval following the 
Danish vote cannot be ruled out. In Belgium, the gov- 
ernment has fallen after failing to tignien the budgetary 
screws needed for the country to take its place—with 
head held high—in the front ranks of the first countries 
0 ee ee oe ee 


in the weakness of the EC's foreign policy. Europe as a 
whole needs a quiet strength to pave its way into the 
second millennium. 


Although the West is feeling the winds of contention 
billowing in its sails, an even tougher crisis is striking at 
its eastern flank. The crimes committed in the former 
Yugoslavia are traumatizing public opinion. The 
Croatian Government has resigned—in a country at war, 
let us not forget. The Russian Parliament is playing a 
dangerous game with democracy, and is standing by as 
ethnic wars erupt on the fringes of the former empire. 
Slovakia is becoming isolated. Hungary is sliding into 
economic crisis. Why go on? Everyone knows the story. 


Countervailing winds are blowing across Europe. Where 
the West is seeking to steer a course between individu- 
alism and solidarity, after years of easy money collected 
at the bank counters, Central and Eastern Europe are 
experiencing the first phase of free-for-all, no- 
holds-barred capitalism. 


This two-speed Europe needs a quiet strength, and only 
the EC is in a position litical, or ideological. Without it, 
there would have been no peaceful reunification of 
Germany. Greece would have resoried to its old Balkan 
reflexes, and protectionism would rear its ugly head, 
gradually choking off exporter countries like Belgium. 


Without any fireworks, and with exasperating slowness 
tempered by a good sense of compromise, the EC is 
building up links, breaking off alliances, and smoothing 
out bumps. This is a Europe which is taking small 
steps—but such a Europe, armed with even a modest 
Maastricht Treaty, is better than no Europe at all. 
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Employers’ Group Urges Ratification of 
Maastricht Treaty 


BRO104123993 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 1 Apr 93 p 5 


[Report by “PL”: “European Employers Crave Confi- 
dence and Stability—UNICE Requests Implementation 
of Convergence Plan:”} 


[Text] Brussels (TIJD)—European businesses need 
renewed confidence and true stability if they are to start 
reinvesting and overcome both the current economic 
crisis and rising unemployment. 


Take wae cis entunngp cont ot SSeS 
Industrial and Employers’ Confederations of Europe 
(UNICE) in Brussels following a meeting of its executive 
committee (composed of the managing directors or gen- 
eral managers of the 30 affiliated national federations). 
At a news conference, UNICE President Carlos Ferrer 
reiterated his organization's support for the statement on 
growth and employment it signed—along with the curo- 
pean Trade Union Confederation [ETUC] and the Euro- 
pean Civil Service Federation—in July 1992. 


This means that all members must comply with conver- 
gence requirements to enable greater approximation of 
the economic and monetary policies of the member 
states. Only greater convergence can make interest rates 
fall. Wage restraints are also a priority which can be 
achieved only if exchange rates remain stat . and infla- 
tion low. The process of cleaning up . ,vernment 
finances must be continued relentlessly, which means 
current spending must be curtailed. Should the govern- 
ment budgets leave any room for maneuver, however, it 
must be used to increase government investment in 
infrastructure in particular. Obviously, the labor market 
must be restructured, especially through improved voca- 
tional training. : 
UNICE therefore is pleased with the sometimes highly 
ambitious convergence plans of the member states. They 
must now find the political courage to execute these 
plans. Multilateral monitoring must be strengthened at 
the EC level in order to exert the required political 
pressure on member states which deviate from their 
convergence plans. 


UNICE is also pleading for the actual achievement of the 
European single market. The ratification and implemen- 
tation of the Maastricht treaty are of the utmost impor- 
tance. According to UNICE, the rapid establishment of 
the European Economic Area [EEA] is an important part 
of growth strategy. The EEA will comprise the EC and 
six countries from the European Free Trade Association 
[EFTA]. In fact, UNICE has spoken in favor of the EC's 
expansion to include the EFTA countries. 
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Commentaries View EC-U.S. ‘Trade Dispute’ 


‘Winds of Detente’ 


BR3003 144293 Brussels LE SOIR in French 
30 Mar p 6 


[Column by Michel de Muelenaere: “Winds of Detente 
in European-American Relations—Americans Delay 
Closing of Public Procurement Markets to European 
Companies” } 


[Text] The Europeans won a new respite yesterday [29 
March] in the trade dispute with the Americans. At the 
end of his visit to Brussels, American foreign trade 
negotiator Mickey Kantor announced that the closing of 
American public procurement markets to European 
companies in the telecommunications, energy, and 
transportation sectors would not take effect until 20 
Apni, when a new meeting with his European counter- 
part, Sir Leon Brittan, would make it possible to reach an 
agreement... or come to blows. 


On Course for Flexibility? 


Yesterday, the European commissioner in charge of 
foreign economic relations unveiled potential EC con- 
cessions on the controversial issue of public procure- 
ment contracts. He will attempt to convince the Twelve 
to remove those provisions “with respect to the United 
States” establishing “Community preference” in the 
directive under attack by Washington. This text allows 
Community public authorities to give priority to a 
tender submitted by a Community company, even if the 
price offered by the company is up to 3 percent higher 
than the “foreign” tender. The directive also demands 
that the selected tenders be carried out using compo- 
nents at least 50 percent of which (in terms of their 
value) was produced within the EC. 


The Community has always affirmed that the infamous 
Article 29 [of the directive] was negotiable. “In this way, 
we can bargain with our negotiating partners to reach a 
first step*to a solution of other disputes,” stressed 
European senior officials recently. However, “we will 
not negotiate under the threat of sanctions,” reiterated 
Robert Urbain, the Belgian minister of foreign trade and 
European affairs, who also met with the American envoy 
on Monday. He successfully defended the European 
positions on steelmaking, aeronautics, agriculture, and 
public procurement contracts, which he says are much 
more open than the Americans claim, and described the 
“disastrous impression” which the sanction issue has 
made on the general public. 


Ultimatum Remains 


Access to public procurement contracts will be the main 
issue on the table during the Brittan-Kantor talks on 19 
and 20 April. Until then, the Americans will study the as 
yet undivulged “exploratory ideas” which Sir Leon 
Brittan sent to his dialogue partner. The proposal, which 
Mr. Kantor calls “constructive,” aims to improve access 
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by American and European companies to the markets in 
the two trading blocs. According to certain sources close 
to the Commission, Sir Leon 1s said to have reiterated 
the proposal to entrust an independent body with the 
task of defining the rules for gaining access to Eurorean 
and Amer ...ia markets. 


la return ici reizxing Community preference, the Euro- 
jeans will also ask ‘or the lowering of the U.S. barriers 
set up in the “Buy American Act.” The talks be.ween 
Robert Urbain and Mickey Kantor are said to have 
made it clear that Mr. Kantor has no intention of 
changing these discrir inatory measures. 


While awaiting a more detailed study of Sir Leon Bnit- 
tras proposal, the American negotiator kept up the 
p.-ssure. For Mickey Kantor, simply “relaxing” Com- 
munity preference is 1% ec ah. It must be eliminated 
altogether, he said. 


“On the other hand, if wr ¢: r-. reach an agreement by 
20 April, the United Staies 41 a: as mt sees fit.” 
acknowtedged Sir Leon Britia:.. “hile stating that ‘he 
Community will also have sovrc elbow room. By that 
.ime, the negotiators will have an open fie'd regarding all 
areas of the dispute. so ‘ong as a wind from France does 
not blow in and cail into question the European propen- 
sity to engage in discussion. “Mr. Kantor’s visit is a first 
step toward detente,” concluded Mr. Urbain. “But if it 
does not work out, we must keep our rhetoric firm and 
study the possibility of count srsanctions.” 


‘Cease-Fire’ Agreed Until 19 Apr 


AU0104084293 Munich SUEDDEUTSCHE ZEITUNG 
in German 31 Mar 93 p 4 


[Winfried Muenster commentary: “America Is Making a 
Breach for Free Trade”) 


[Text] Brussels, 30 March—A trade war between the 
United States and the EC has been in the air for months. 
Now, however, Bill Clinton's trade policy representative, 
Mickey Kantor, and his nego’iating partner in Brussels, 
Sir Leon Brittan, have agreed on a cease-fire until 19 
April. If they come to an agreement on (more) liberal 
access to their public procurement markets by then, the 
cease-fire will turn into peace. 


At the same time, an agreement would give rise to new 
hope that the ailing world trade conference of GATT, the 
Uruguay Round for extended free trade regulations, will 
finally come to a good end. The EC, which is shaken by 
economic recession, could not wish for any better piece 
of news. If the attempt to come to an agreement fails, 
however, the transatlantic trade conflict will practically 
be certain. The Western world will then split into trading 
blocs. The fat years of wonstant growth in world trade in 
line with the GATT rules would come to an end. 


The latter seems more probable, because Clinton's nego- 
tiator has forced his European interlocutor, who is a 
convinced free trader himself. to make concessions, 
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which will be a tensile test for the large protectionist 
majority in the Twelve. The British EC commissioner 
conceded to Kantor that the EC will have to give up 
completely its regulations discriminating against compa- 
nies from third countries in issuing public contracts, in 
order to av :d a war with the United States. Will 
Washingtor .n return, have to abolish the Buy American 
Act, the lz | from the 1930's, on the basis of which the 
U.S. pubne sector also discriminates against foreign 
suppliers? Mickey Kantor’s answer was unambiguous: 
“No.” Sir Leon Brittan did not negotiate badly, only 
consistently. The Buy American Aci, which ts almost 60 
years old, is only a small obstacle to access to the U.S. 
market. In contrast, the EC regulation erects a tight wall 
around the European single market and, objectively, the 
Americans cannot be expected to accept that. 


From the viewpoint of the protectionist governmeni. in 
the EC, Brittan has betrayed the EC, nevertheless. First, 
they consider the EC laws, which discriminate against 
third countries, as the logical continuation of their 
national protectionism. In the past, practically all public 
procurement markets in the EC were closed to the 
outside. Second, it was internally expressly agreed that 
the EC could open its markets only gradually, if at all. 
Brittan ‘s obviously using the U.S. pressure to get rid of 
protectionist regulations, which threaten to break up the 
international trading systei2 of GATT. The protection- 
ists, however, want to keep them to abolish free world 
trade. Thus, the Brussels commissioner uncovered the 
rift that is running through the EC. Obviously, he wants 
to force a decision, but he is incurring the risk that the | 2 
will quarrel among each other instead of coming to an 
agreement with the Americans by mid-April. 


Thus, there is the question whether Mickey Kantor can 
really be pleased about his negotiating success in Brus- 
sels. The United States is the “biggest open market in the 
world,” is his militant slogan, and he demands that the 
trading partners also open their markets. He seems to 
rpresent an America that has lost its generosity and 
superior patience. In Prussels he even gave the impres- 
sion that it is more important for him to be right than to 
save free world trade. The EC does not offer a good 
example, on the contrary. The current example shows 
that it is not looking for competition on open world 
markets, which increases prosperity, but must be forced 
into it. Brittan is right when he thinks that this task can 
be fulfilled only by the United Sta‘: 3, yet it would have 
to be that United States which has tolerantly propagated 
the cause of free trade for 40 years. Kantor, on the other 
hand, is trying to do that with ultimatums and sanctions, 
that is, with a jimmy. Pressure usually just gives rise to 
counierpressure. 


U.S. ‘Clear Winner’ 


AU3103135893 Duesseldorf HANDELSBLATT in 
German 31 Mar 93 p 2 


[Michael Bergius article: “Kantor as Clear Winner™’] 
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[Text] In the trade conflict between the United States 
and the European Community, which has come to a 
head in recent weeks, both sides have gained three 
weeks. This is the only result reached in the talks 
between the new U.S. trade representative, Mickey Kan- 
tor, and EC Commission representatives. it was well 
known prior to the meeting that each side advocates an 
early conclusion of the Uruguay round, considers itse!f 
the best free trader, and reproaches the other side for 
operating a protectionist policy. 


Kantor and the new U.S. Administration, which the 
Europeans have repeatedly accused of still not having 
presented a well thought-out concept. can, for the time 
being, consider themselves the winners. In the dispute 
over access to public procurement markets, Kantor 
made it clear that the third suspension of sanctions 
against European companies was irrevocably the last; his 
government's patience was “not unlimited.” If the sides 
failed to narrow their differences in the next round of 
negotiations in Washington on 19 April, the United 
States was resolved to act, said Kantor. 


EC Commissioner Sir Leon Brittan offered amazingly 
little resistance to this threat; he hardly voiced any 
criticism of the “Buy American Act”, which 1s no less 
discriminatory. Brittan is now facing a tightrope act. He 
must try to persuade the EC members to relax the 
undoubtedly discriminatory clauses of a directive on 
public contracts that is already in effect, in accordance 
with what the Americans have in mind. In view of the 
expected opposition—not least by the new French Gov- 
ernment—this venture seems to be more than difficult. 


Agricultural Dispute GATT ‘Original Sin’ 
BRO0204 104393 Antwerp DE FINANCIEEL- 
EKONOMISCHE TI1JD in Dutch 1 Apr 93 p 5 


[Article by “PL”: “Uruguay Round Stull Suspended 
Between Hope and Disillusionment—Hugo Paemen 
Calls Agricultural Conflict “Original Sin’ of Trade Nego- 
tuations} 


[Text] Brussels (TIJD}—The Uruguay Round multilat- 
eral trade negotiations in which 108 countries have been 
participating since 1986 are developing better than their 
reputation might lead 0..e to think. The hope with which 
the negotiations are being carried out need not neces- 
sarily turn into disillusionment. However, if this ts to 
happen, the “original sin” of these trade negotiations— 
the European-American agricultural dispute—must be 
removed. 


This was the generally hopeful message announced yes- 
terday by Hugo Paemen, the European Commission's 
deputy director general for externa! relations and head 
negotiator to the Uruguay Round. In a speech to the 
Federation of Nonferrous Metals Manufacturers, he 
pointed out that the Uruguay Round had managed to 
seitle the greatest problems very quickly. The present 
round of negotiations commenced officially in 1986, but 
preparations began in 1982, when the West was mired in 











FBIS-WEU-93-062 
2 April 1993 


an economic crisis. In addition, for the first time, this 
round of negotiations is dealing with matters that fall 
outside the scope of the General Agreement on Tariffs 
and Trade (GATT). Services, which represent 30 percent 
of world trade, are the most striking example of this. 
Furthermore, the 1993 world market has changed since 
1948, when everything still had to be built up and there 
were virtually unlimited sales possibilities. After all, 
Western families who already have, say, a refrigerator, 
hardly can be asked to buy a second or third one. 


Just as important as the liberalization of trade in services 
is the lowering of interest rates. In 1986, the Uruguay 
Round participants in Montreal agreed to lower tariffs 
by 33 percent. This objective is not yet within range, the 
main obstruction coming from the Southeast Asian 
countries. The South American countries want to con- 
solidate their tariffs at 35 percent, which is still quite 
high. However, bearing in mind that these countries 
currently have nonconsolidated import duties of 100 
percent and more, this could be called a major step 
forward. 


Until now, GATT primarily has dealt with trade distor- 
tions caused by dumping and subsidies, which can be 
countered by antidumping and antisubsidy measures. 
Other disruptive influences on trade can be countered 
only by protective measures. This must be done on the 
basis of GATT’s protective provision, which can be 
invoked when imports rise unexpectedly and rapidly. 
Hugo Paemen argued in favor of making the protective 
provision more operational, so that it can affect more 
directly market distortions. According to the EC, it must 
be possible to adopt the protective measures on a selec- 
tive basis (i.e., against the country or countries that are 
disrupting trade). 


According to Paemen, the Uruguay Round has a bad 
reputation for dragging its feet largely because of what he 
calls the “original sin” of the trade round; namely, the 
escalation of negotiations on the European-American 
agricultural conflict. This conflict has been the main 
reason for the delay in activities and for disillusionment, 
especially among the developing countries. One conse- 
quence of the agricultural maneuvering between the EC 
and the United States is that the newly industrialized 
countries still are not participating activeiy in the nego- 
tiations and feel no obligation to enter into the necessary 
agreements. The EC and the United States are respon- 
sible for this state of affairs, but, according to Paemen, it 
is not too late to turn the tide. 


Commentary Views EC Free Trade Offer to 
Russia 


AU2903 141393 Munich SUEDDEUTSCHE ZEITUNG 
in German 29 Mar 93. 4 


[Winfried Muenster commentary: “A Signal From Brus- 
sels to Moscow”’} 


[Text] Brussels, 28 March—The offer of a free trade 
agreement means valuable aid just now. Does the EC like 
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to deck itself with borrowed plumes? It proudly points 
out that no less than 73 percent of all financial and 
material aid, which Russia and the other successor states 
of the Soviet Union have received since September 1990, 
has come from the EC. This is 105 billion German marks 
[DM]. The Brussels statistics do not show that more than 
half of that, including, however, the price for reunifica- 
tion, has been paid by Germany and only 0.6 percent by 
Great Britain, for instance. So far, Bonn has not been 
very successful with its request to its EC partners to 
distribute the burdens a bit more evenly—one reason 
more to welcome the latest initiative of the EC Commis- 
sion. 


The people in Brussels suggest concluding an agreement, 
which envisages free trade between Russia and the EC as 
soon as the torn country has been economically consol- 
idated. Three foreign ministers and the responsible Brus- 
sels commissioner sounded the situation out in Moscow 
on the weekend [27-28 March] with the objective of 
working out draft agreements, which the EC summit in 
June is supposed to adopt. In Brussels no one believes 
that the trade barriers can really be dismantled within 
the next 10 to 15 years, and no one knows how things will 
be in Moscow, and in the EC itself, at that time. 
Nevertheless, this long-term quality of the agreement 
does not diminish the value of the offer, because, first of 
all, it is intended as a political signal, with which the EC 
hopes to support Yeltsin ard his market economy reform 
policy in the current power struggle with the Moscow 
revisionists. By offering free trade, the EC affirms that it 
sees Russia as a future, serious, economic partner, pro- 
vided Yeltsin’s economic policy and the democratic 
pluralism, which is advocaied by the head of state, win. 
This signal will be received with curiosity, above all by 
the investors, because the contractual prospect of free 
trade enables them to calculate more precisely than in 
the past. Amid the widespread discussion on the ques- 
tion of whether Russia is able to institute reforms at all, 
that is, whether it is able to introduce 2 market economy, 
industry may understand the Brussels initiative as part 
of the insurance, which must be concluded before the 
beginning of an entrepreneurial adventure. 


Beyond that, it is clear—and this was certainly also 
considered by Yeltsin—that a free trade agreement has 
its own dynamism to attract additional aid for economic 
recovery, because, otherwise. the West Europeans would 
be suspected of just paying lip service. The EC, for its 
part, alleviates a pressing security policy problem with 
its offer. In its “European Agreement” it has long agreed 
on open trade borders with the central European coun- 
tries of the former East Bloc and has even given them the 
prospect of joining the EC. The Russians have never 
—_ known whether they might not perhaps be isolated 
after all. 


EC Technical Assistance Program Aiding Russian 
Banking 

BR3003111693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 27 Mar 93 p § 


[Report by “PL”: “EC Helps Russian Banking Sector 
Build Up Market Economy—Technical Assistance for 
Financial Sector in CIS”’] 
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[Text] Brussels (TIJD)}—The republics of the former 
Soviet Union, now united in the Commonwealth of 
Independent States (CIS), will be unable to introduce a 
market economy without foreign technical assistance. 
The technical assistance that the European Community 
is offering the CIS countries is aimed at restructuring the 
financial sector. 


The EC is providing the CIS countries with technical 
assistance via the TACIS [Technical Assistance to CIS] 
program, which was launched in 1991 and was allocated 
over ECU 510 million. The aim of the program is to 
develop the market economy by setting up rules, laws, 
and institutions in important sectors, such as energy, 
transportation, food distribution, financial services, and 
training. 


Technical assistance for the financial sector is aimed 
primarily at restructuring the Russian banking sector. 
Thus, the Russian central bank will receive shortly a 
study on the restructuring requirements within the Rus- 
sian banking sector. Existing banking standards were 
investigated and advice was given on necessary changes. 
The study concerns prudential rules, interest rate policy, 
protection of savings, payment systems, risk manage- 
ment, and data collection. The study also defines which 
steps must be taken in the short and long term to 
improve the Russian banking system’s efficiency. 


Together with the World Bank, TACIS is working on 
new bookkeeping standards for the Russian banks, while 
the Russian Parliament and the Ministry of Finance are 
receiving support for implementing a whole range of 
reforms relating to bookkeeping and auditing. The Inter- 
national Advisory Board on Accounting and Training 
also has been involved in this and received a ECU 
830,000 allowance. This institution also will review 
other important proposals for reform, such as the legis- 
lation on privatization. 


The Mosbusinessbank, one of the largest Russian mer- 
chant banks, received ECU | million from TACIS for 
restructuring purposes and the establishment of a devel- 
opment plan. The bank has 33 agencies, 2,000 staff 
members, and 20,000 clients. The bank aims at direct 
involvement in the founding of small- and medium-sized 
enterprises and privatization operations. Based on the 
European Commission findings, the European Bank for 
Reconstruction and Development (EBRD) will decide 
whether or not the Mosbusinessbank will become its 
partner for future activities in the Moscow area. 


Stockbroking 


Russian stock exchanges still are unexplored territory. 
There is no substantial legislative framework, so stock 
exchanges only have a provisional system cf government 
directives and decrees regulating it. Furthermore, some 
areas are not subjected to any regulation whatsoever. 
And the establishment of a large number of stockbroking 
companies as a result of the privatization program will 
not simplify the situation. Consequently, TACIS is 
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offering the Russian Government the technical assis- 
tance that it requires to work out stockbroking legisla- 
tior. 


As part of the TACIS training program, an introductory 
course was given in February to the Russian Savings 
Bank (Sberbank). The program was worked out together 
with various European banks. The Sberbank is the 
largest national bank and its network extends right 
across Russia. It has been reformed gradually te con- 
tribute toward the reorientation of the Russian economy. 
In addition, it will participate in the financing of housing 
construction, local infrastructure projects, and the setup 
of companies. This change of course only can succeed if 
the bank’s 175,000 personnel are retrained. It is the 
bank’s own training institution, set up in February 1992, 
that will be called upon to provide this training. 


EC Assistance to Privatizations in Eastern Europe 
Reviewed 


BR2903 143693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 26 Mar 93 p 5 


[Article by “PL”: “EC Already Has Pumped 200 Million 
ECUs Into Privatizations in East Europe—PHARE Pro- 
gram Provided 437 Million ECUs in Support to East 
European Private Sector”] 


[Text] Brussels—Much of the EC support for economic 
reforms in Eastern Europe is intended for the privatiza- 
tion of public companies. The PHARE [Poland-Hungary 
Assistance to Restructure the Economy] program, for 
instance, has appropriated 437 million ECUs [European 
Currencyt Units] for the development of the private 
sector in Eastern Europe since 1990. Of this amount 200 
million ECUs was used for the privatization of state- 
owned companies. 


In Poland, PHARE (action plan for coordinated aid to 
Poland and Hungary) supported the establishment of a 
Ministry of Privatizations and assisted the government 
to successfully conclude three major privatization deals. 
At the end of 1992, for instance, Italy's Fiat took a 
90-percent interest in FSM, Poland’s largest manufac- 
turer of compact cars. 


Fiat invested $2 billion in reconstructing the company. 
The Italian car manufacturer assumed FSM’s debts and 
payment obligations to the amount of $1 billion and will 
use the remaining $1 billion to modernize the company. 
Within three years, FSM hopes to manufacture 250,000 
of Fiat's Cinquecento model cars annually. 


Thus far, the $2-billion operation is the largest foreign 
investment in Poland and the largest privatization deal 
in Eastern Europe since the sale of the Czechoslovak 
carmaker Skoda. The consultancy required for this deal 
was financed completely by PHARE. 
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Polish Steel and Glass 


In December 1992, the joint venture agreement between 
the Polish steei company Huta Waszawa and the Italian 
steel manufacturer Lucchini was signed. The latter 
acquired a 5l-percent interest in the Polish company. 
The agreement includes a $200-million modernization 
plan for the company while an additional $100 million 
will be invested in the rolling mill. This is the first 
significant privatization of an East European steel mill in 
which foreign capital is involved. The modernization 
plan aims at an annual production of 600,000 metric 
tons of high-grade steel. 


The PHARE program provided the financial and legal 
assistance necessary to conclude the joint venture. In 
addition, PHAPE collected $159 million of investment 
capital for the privatized company from other interna- 
tional sponsors. The International Finance Corporation 
[IFC] (a World Bank subsidiary), for instance, granted 
$37.3 million in loans and $5 million in stocks. The 
European Bank for Reconstruction and Development 
(EBRD) appropriated $37.2 million in loans, while 
SACE [expansion not given], the Italian international 
trade insurance company, supplied $79.2 million. 


In December 1992, the British company Pilkington 
concluded a joint venture agreement for the privatiza- 
tion of Huta Sandomierz, the largest Polish producer of 
plane glass. Pilkington will pump $64.2 million into the 
company and will thus acquire 40 percent of the shares. 
For this operation, PHARE also provided financial and 
legal advice, while the IFC and EBRD each earmarked 
$58 and $34 billion for debt financing. 


Budapest Stock Exchange 


In addition to direct assistance to the Hungarian state’s 
privatization agency, PHARE also is supporting the 
establishment of a “Restructuring and Privatization 
Investment Company” (RPIC), in close cooperation 
with the EBR™. The RPIC is scheduled to become 
operational before long. The EC’s most remarkable con- 
tribution to the Hungarian privatization process consti- 
tutes its support to the Budapest stock exchange. This 
was the first East European stock exchange to resume its 
activities after the fall of the communist regimes. After 
having been closed for 43 years, it reopened in June 1991 
and implemented its new trade system on 11 March 
1993. This system, which was financed by PHARE, the 
British Know How Fund, and the members of the 
Budapest stock exchange themselves, aims to facilitate 
the privatization of Hungarian companies and to keep 
the stock exchange’s operating expenses as low as pos- 
sible. 


In the present Czech and Slovak republics, PHARE has 
been examining since 1991 how state-owned companies 
in various key sectors can be adjusted to market condi- 
tions and how they can be privatized later on. In Slova- 
kia, this is being done in the weapons industry, and in 
the Czech Republic in the pharmaceutical industry. The 
steel industry in both republics also has been surveyed. 
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Romanian Citizens 

In Romania, privatizations are supported mainly by 
PHARE and, to a lesser extent, by the World Bank. 
PHARE, for instance, helped to carry out a privatization 
plan by distributing 17.5 million registered certificates 
among the public. PHARE also supported the establish- 
ment of property funds that distribute the certificates. 
The sale of 10 Romanian state-owned companies also 
was prepared with PHARE’s assistance. Last year, two of 
the 10 companies were privatized successfully. The 
Italian Industria Confezioni Montecatini (Incom), for 
instance, acquired 71 percent in the Romanian clothing 
company Vranco. In the next five years, Incom will 
invest $5 million to maintain Vranco’s current employ- 
ment level and to protect the environment. Furthermore, 
Germany's Brau & Brunnen acquired a 49-percent 
interest in Ursus, the largest Romanian brewery, last 
December. The remaining 51 percent came into the 
hands of the Romanian public through a public offer. 


The first privatization conference organized in Bulgaria 
was sponsored under the PHARE program. It helped to 
overcome the political deadlock with regard to the 
privatization policy and created a general consensus on a 
privatization bill. In the meantime, this bill has been 
passed in parliament. PHARE also is helping to create a 
Bulgarian privatization agency and to prepare privatiza- 
tions in various key sectors. 


Thanks to PHARE, the Baltic states, where economic 
reform hardly has started, can appeal to the assistance of 
legal advisers and accountants to create a legal frame- 
work for privatizations. Finally, in Albania PHARE 
helped to start up the reform process. There, too, 
PHARE is providing assistance for the creation of a legal 
framework and an accounting system, as well as for the 
screening of companies which may be eligible for priva- 
tization. 


Status of Common East-West Energy Market 
Assessed 


BR3103 144093 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 31 Mar 93 p 5 


[Article by “KV”: “East and West Moving Toward 
Common Energy Market—Basic Agreement Ready by 
Summer” ] 


[Text] Brussels (TIJD}—The basic agreement of the 
European Energy Charter should be ready by summer. 
This agreement establishes the rules of the game for 
investments in the energy sector in the former East Bloc 
and for organizing the common energy market between 
East and West. This was announced by the EC officials 
negotiating the charter. 


The European Energy Charter was signed in The Hague 
in December 1991. At present, the agreement already 
has been approved by 50 parties, including the EC and 
all member states, and also by the United States and 
Canada. However, the charter hardly is more than a 
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solemn declaration. The basic agreement which is being 
negotiated now actually constitutes the legal basis of the 
cooperation between the East and West in the energy 
field. 


Investments are a key factor of this agreement. Under 
the basic agreement, all countries w:'l undertake to 
create stable and favorable conditions for investments in 
energy. They also must see to a fair and nondiscrimina- 
tory treatment, i.e., the same treatment as the one given 
to domestic companies. Investors have the right, for 
instance, to bring along key staff members and to 
channel profits abroad. Procedures also have been 
worked out to settle disputes between countries and 
investors who feel that they have been treated unfairly. 


Under the agreement, the member states retain their 
sovereign rights to allocate certain areas for the explora- 
tion of oil and gas, and to impose safety and environ- 
ment standards. The charter specifies, however, that 
companies must have free access to energy sources in all 
countries, as well as to energy markets. As for trade in 
energy products, GATT rules are to be implemented, 
even though the East European countries, among others, 
are not members of the world trade organization yet. 
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The member states also must guarantee free transit of gas 
and electricity through mutually linked networks. For 
certain East European countries, however, brief transi- 
tion periods have been provided to avoid a too abrupt 
transition to a market economy. 


USS. Participation 


The new U.S. Administration is very much interested in 
the project and would like to become more actively 
involved in the negotiations. The European negotiators 
are not eager about a more active this, although U.S. 
involvement is essential, especially to Russia. 


There are problems with Norway, too. That country 
maintains national sovereignty over its Own energy 
sources. “During the negotiations, we aim to achieve as 
large a consensus as possible among all parties. Eventu- 
ally, it will be up to the countries themselves to deter- 
mine whether or not they accept the final agreement. An 
actual right of veto is not on the agenda of the energy 
negotiations,” according to EC negoti. tor Charles Rut- 
ten. 
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Poll: Liberals Likely To Get 8 Percent in 
Elections 


AU2703 190393 Salzburg SALZBURGER 
NACHRICHTEN in German 27 Mar 93 p 2 


[SN report: “Liberals in Good Position at 8 Percent’’] 


[Text] Linz—Eight percent of the Austrians think that 
they will vote for the Liberals in the next elections; 
another 13 percent think they will “perhaps” do that. 
This is the result of an opinion poll conducted by the 
Linz IMAS Institute from 22 February to 8 March, 
which was published on 26 March. Some 32 percent said 
that they would not vote for the Liberals and 47 percent 
said they do not know. IMAS also investigated the 
“popularity values” of the parties. Those polled were 
given a thermometer scale of 0 to 100. The Social 
Democratic Party of Austria reached 51, the Austrian 
People’s Party 44, the Freedom Party of Austria 30, the 
Greens 25, and the Liberals 24. 


Experts Expect Economic Stagnation for 1993 


AU0104 132693 Vienna DIE PRESSE in German 
] Apr 93 p 7 


{Erich Hoorn report: “Austria’s Economy Will Stagnate 
this Year; Moderate Upswing Expected for 1994”"] 


[Text] Vienna—According to the Economic Research 
Institute (Wifo), Austria’s economy will stagnate this 
year, and a moderate upswing can be expected for next 
year. The economic situation in other countries is not 
exactly rosy either. No broad upswing is expected to take 
place in eastern Germany, and the western German 
economy will probably shrink by | or 2 percent. In the 
United States, the confidence of consumers in the U.S. 
economy has also declined, a research institute that is 
closely linked with the large-scale industry pointed out. 


Austria’s economy will stagnate this year. A moderate 
upswing is not expected before next year. This was 
announced by Wifo expert Ewald Walterskirchen in an 
interview with DIE PRESSE. Walterskirchen believes 
that the gross national product will decline in the first 
half of 1993, and he expects a consolidation in the 
second half. The Wifo experts cited economic recovery 
in the United States and Great Britain as the reason for 
the expected weak upswing in 1994. The tax reform that 
will come into force in Austria on | January 1994 will 
also revive consumption because it will lead to higher net 
incomes among the population. Walterskirchen sees the 
biggest problems in industry and in the sphere of indus- 
trial exports. This area is particularly affected by the 
recession in Germany. 


The head of the Institute for Higher Studies (IHS), 
Bernhard Felderer, told DIE PRESSE that his forecast is 
similar to that of Wifo. However, he declined to give 
specific figures. The new economic forecast for Austria 
will be presented tomorrow. Earlier Wifo predicted a 
growth of 1.3 percent for 1993 and the IHS a growth of 


1.2 percent. The last time zero growth was registered was 
in 1981. The economy even shrank by 0.3 percent. 


Felderer does not view the high labor costs as the major 
problem of Austrian industry. The biggest problem is the 
devaluation of the currencies in important countries 
such as Italy, Spain, Sweden, and Great Britain. “We 
need time to adapt to the new cost structure.” Felderer 
suggested that the government should help certain lines 
of business to overcome the exchange rate problems. All 
companies must be treated in the same way in this 
respect. However, he rejected an old-style loss compen- 
sation. 


Egon Winkler, head of the Foreign Trade Department of 
the Federal Economic Chamber, also stressed that the 
devaluation of foreign currencies is the major reason for 
the problems Austrian enterprises are facing. Still, he is 
against the devaluation of the schilling. As a matter of 
fact, a devaluation of the schilling would make imports 
and primary products more expensive, and inflation 
would be thus imported. Austria imports more goods 
than it exports. The decline of exports to Italy by nearly 
30 percent is not the result of the devaluation of the lira 
but of the recession that prevails there. Winkler expects 
exports to stagnate this year. 


‘Radical Slogans’ Infiltrate Muslim Scene in 
Vienna 


AU0104 144293 Vienna NEWS in German 
] Apr 93 pp 38-40 


[Karl Wendl report: “Allah’s Warriors in Vienna’) 


[Excerpt] The young man in front of the entrance to the 
mosque in Lindengasse in Vienna-Neubau does not seem 
to really know who arranged for him to be there. He does 
his job for only a few schillings: “They gave me the 
leaflets for distribution,” the Egyptian affirms. He has 
not reflected on the contents of the leaflets: ““This is an 
important message for the Muslim brothers in Austria, 
they said. No more.” 


The “important message,” which has been passed on in 
thousands of copies in front of numerous Muslim prayer 
houses in Vienna for almost two months is clear: “We 
have voiced a threat and we are repeating this threat 
once again,” the leaflet says. It continues: “This is a 
message from the Islamic party group in Egypt and it 
turns against all tourists who want to travel to Egypt. We 
do not want tourists or Western culture. This culture has 
no morals, no commandments.” 


After these general statements it becomes more specific: 
“The war between the West and us started long ago. The 
war will be everywhere soon. It is aimed against the vital 
centers of the West. No one, not a tank or an airplane, 
not the military or the police, can stop us.” Additional 
threat: “This struggle is not restricted to Egypt.” 
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Calls by Telefax and Tape Recordings 


One week after this leaflet appeared in Vienna for the 
first time, a bomb went off in the World Trade Center in 
New York. Five people were killed and 1,000 injured. In 
the United States, it is supposed that the indirect wire- 
puller of this attack is blind Muslim leader "Umar "Abd 
al-Rahman. The leaflets that are distributed in Vienna 
are coming from his centers in the United States and the 
Jihad’s (Holy War) hidden command centers in Egypt 
where dozens of attacks on tourists have been made 
lately. 


““His messages are carried by telefax all over the world,” 
a Vienna adherent of “Abd al-Rahman says. The 
beseeching calls are multiplied here and passed on to 
go-betweens for distribution in front of mosques. In 
addition, the blind Muslim leader sends recorded tapes 
to his radical adherents. The contents resemble the 
terrorist calls in the leaflets. These tapes can also be 
obtained in Vienna. They are secretly sold for 100 
schillings. 


Radical slogans are increasingly entering the Austrian 
Muslim scene—the supporters of the attacks in Egypt 
and New York stand before the doors of the mosques 
almost every weekend. These open calls for terrorism “‘as 
support for the martyrs in the struggle against corrupt 
governments” are not yet known to the Austrian State 
Police: “It is news to us that these calls are now also 
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made in Austria,” the office of the director general for 
public security reported last week. 


Doctor Ahmad ‘Abd al-Rahimsay, president of the 
Islamic Community in Austria, knows the activities of 
the radical groups in Vienna. However, he estimates that 
the core of these “warriors of Allah” consists of hardly 
more than 20-30 Egyptians who want to mobilize the 
orthodox mass, which comes to the mosques only for 
prayers. He warns against generalizations. “Part of the 
Northern Irish Catholics are also terrorists, but this does 
not mean at al! that all Catholics are terrorists,” the 
television preacher (Voice of Islam) defends his large 
Islamic community in Austria. “Radicals are every- 


Neve “less, even the television preacher understands 
the ouvdreak of violence in countries like Lebanon, 
Egypt, or the occupied Palestinian territories. ““We are 
being persecuted, suppressed, and killed. If we defend 
ourselves, the people are against us. It has already come 
to that,” he said during the festive prayer at the end of 
the month of fasting, Ramadan, before 4,000(') praying 
Turkish Muslims in hall B of the Vienna Stadthalle. "Abd 
al-Rahimsay beseechingly added the following words: “If 
the world knew the values of Islam, then it would not be 
afraid of Islam. We have never been really understood 
and we have not done enough to make ourselves under- 
stood."’ [passage omitted] 
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Belgium e. Logistics 
- General Support (Evere) 
Air Force Restructuring Plan Detailed - Ammunition depot (Bertrix) 


BR2903104893 Brussels WINGS in French Jan-Mar pp 4-6 


[Unattributed article’ “The Delcroix Plan and the Air 
Force”’] 


[Text] On 29 January Belgian Defense Minister Delcroix’ 
Plan was approved unanimously by the government and 
communicated to journalists through a press release. The 
press release confirmed the minister's already well-known 
intentions and stated that the plan had taken into account 
the recommendations made by NATO and the military 
staff. These developments already made it possible to 
anticipate that the Air Force would pay a heavy price for 
the planned restructuring. 


What Will Remain? 


A single major operational command under the Chief of 
Air Staff is maintained. Substantial savings are anticipated 
from the centralization of the two commands still oper- 
ating today (TAF [Tactical Air Force] Command and 
Training and Support Command). Two operational wings 
are to be eliminated. That will lead to certain changes 
discussed below. Pilot training will be centralized at a 
single base. Training of gro..1d staff will be handled at a 
single school. 


Extensive automation and betier operational organiza- 


tion are part of a newly developed concept which will 
make it possible to eliminate two logistic wings. 


The operational mission of the Air Force will be per- 

formed by the following units: 

—72 F-16 fighter aircraft distributed between two wings of 
three squadrons each (plus an operational reserve of 18 
aircraft) 

—transport and communications aircraft (capability 


unchanged) 
—SAR [Search and Rescue] helicopters (capability 


unchanged) 
—training aircraft (Alpha Jet and Marchetti) 
—air traffic control, defense, and attack radars. 


What Will Be the Air Force's Compesition? 


a. Air Force Staff (Evere) 
- Air Staff 
- Other sections 


b. Operations Headquarters (Evere) (still under study) 


c. Operational units 

- 10th Wing (Kleine Brogel) 

- 2nd Wing (Florennes) 

- 1Sth Air Transport Wing (Melsbroek) 

- 40th SAR Group (Koksijde) 

- Control and Reporting Center (CRC at Glons) 
- TCC/RP (Air Traffic Control at Semmerzake) 


d. Training 
- Flying personnel (Beauvechain) 
- Ground personne! and technical school (Saffraanberg) 


The following bases will be relincuished by the Air 
Force: Gossoncourt, Meerdaal (Oud-Heverlee), Sint- 
Truiden, Wezembeek, Bierset, and Zellik. 


These changes also mean that major infrastructure work 
will have to be performed at Beauvechain. Many changes 
will have to be made in other units too. 


At NATO’S request, the operational wings (Kleine 
Brogel and Florennes) will retain three squadrons of 12 
fighter aircraft instead of 18. 


Staffing 


Upon the elimination of compulsory military service 
and the completion of the restructuring, the Armed 
Forces will have a strength of 40,000 persons of which 
10,000 will be assigned to the Air Force. 


This means a 7,000 person reduction in manpower below 
current levels, including approximately 3,295 conscripts. 
As is known, there will be no conscripts in the military 
establishment next year. In addition, 2,500 active duty 
personnel will be separated. If the percentage put forward 
by the Ministry of Defense is applied (the Air Force to 
receive one-quarter of the manpower), that will mean 175 
officers (of the total of 700 to be separated) and 700 
non-commissioned officers (of the total of 6,000). Since 
there is, however, no surplus of corporals and privates, the 
planned percentages will not concern them, and the 
number of Air Force officers and non-commissioned 
officers who will have to be “separated” will be that much 
greater. Only later will a decision be made on what will 
happen. 


As is known, there will be no compulsory separations, 
but the Ministry of Defense hopes that the 1,500 people 
(for all the Armed Forces) who are within less than five 
years of retirement will be able to be transferred to the 
public sector (communal and regional administrations). 


The other service members—with more than 10 years of 
service but who are still over five years away from 
retirement—would be able tc be placed in the Army's 
civil service and would accept a career without any 
possible promotion in exchange for geographic stability. 


Conclusion 


It is difficult to draw a definitive conclusion on a plan that 
is still in its initial phase and that 1s expected to give rise to 
substantial problems and to cause much ink to flow. One 
thing is certain: ©*affing, equipment, and infrastructure are 
about to undergo radical changes. The general fear is that 
operational capabilities risk being compromised. It is 
thought that this danger can be avoided by a smaller but 
better motivated personnel establishment. 


Until now, the motivation of Air Force personnel has 
never been an issue. Quite the contrary, one need only 
look at the case of the humanitarian missions for which 
the 15th Transport Wing is on day and-night standby. 
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~~ Welcomes Bosnia No-Fly Zone 


LDO104 164593 London PRESS ASSOCIATION in 
English 1537 GMT 1 Apr 93 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter} 


{Excerpts} Britain would be willing to contemplate the 
widening of sanctions against Serbia, the prime minister 
indicated today. 


At Commons question time, Mr. Major joined with 
Labour leader John Smith in expressing concern over 
yesterday's harrowing evacuation of the besieged 
Muslim enclave of Srebrenica. 


Pressed by Mr. Smith on the need to apply sanctions 
more effectively, he said: “I certainly support the fact 
that there should be much stricter enforcement of sanc- 
tons. 


“We would be perfectly prepared to contemplate the 
widening of sanctions as well as stricter enforcement of 
existing sanctions. That is a matter that’s under discus- 
sion between ourselves and our allies at the moment.” 


Mr. Major also welcomed the UN resolution enforcing 
the no-fly zone over Bosnia. 


Later, replying to an emergency question from the Oppo- 
sition, Defence Procurement Minister Jonathan Aitken 
said: “The UK is in principle willing to contribute 
aircraft for the enforcement task.” [passage omitted] 


Mr. Smith said: “You will be aware of the deep disquiet 
that exists in the country about the events in Srebrenica. 


“Do you agree that it is vital that the UN is enabled to 
resume it humanitarian convoys as a matter or urgency? 


“Will the British Government make it crystal clear to the 
Serbs that their barbaric disregard for humanity is 
simply not tolerable?” 


Mr. Major said he entirely agreed with both Mr. Smith's 
points and aligned himself with them. 


“We are appalled by the plight of Srebrenica. It's terrible. 
We do believe the Serbs must coop-rate with the UN 
humanitarian effort. 


“It 1s Britssh aid workers and British troops that have 
been instrumental for providing more aid in Bosnia than 
any other country. 


“That's a very proud record. We wish to see it continue.” 
[passage omitted] 


Mr. Major said the government was willing to contem- 
plate the widening of sanctions. 
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Liberal Democrat leader Paddy Ashdown declared 
angrily: “Being appalled by Srebrenica is not good 
enough. Being appalled by Srebrenica 1s not going to save 
a single life! 


“The question is what are you and what is the govern- 
ment going to do about Srebrenica?” 


He said: “May I remind you that Srebrenica and its 
60,000 Muslim inhabitants are designated by the Vance- 
Owen plan as part of Muslim territory. 


“Will you recommend to other Western powers that we 
protect Srebrenica from being annihilated by the Serbs. 


“Or is this to be yet another example of us standing by 
the side, wringing our hands, saying there 1s nothing that 
can be done, until it’s too late for anything to be done?” 


Mr. Major urged the Liberal Democrat leader to “weigh 
carefully” his words on the issue. 


“I think what you have said will be deeply offensive to 
the 2,300 troops we have in Bosnia and their families 
and the many people who are concerned about their 
safety. 


“They are doing a magnificent job there. 


“We have led, in many ways, the assistance that is going 
to all parts of Bosnia.” 


He added: “We very strongly welcome the Security 
Council resolution enforcing the no-fly zone.” [passage 
omitted] 


Later replying to Labour's emergency question on 
Bosnia and the Security Council resolution for the 
enforcemeni of the no-fly zone, Mr. Aitken said: “Should 
further violations of the no-fly zone occur. the resolution 
requires all necessary measures to be taken to secure 
comphance. 


“It is expected thai the UN secretary genera! will invite 
NATO to take on this responsibility. The {/K ts in 
principle willing to contribute aircraft for the enforce- 
ment task.” 


Mr. Aitken said: “We are discussing with NATO the 
nature and scale of the UK contribution. We very much 
hope that as a result of the passing of the resolution and 
the steps which we are now taking, violations of the 
no-fly zone will cease.” [passage omitted] 


on Egyptian President Mubarak's 
London Visit 


Holds Talks With Major 


NC020406 1693 Cairo Arab Republic of Egypt Radio 
Network in Arabic 2100 GMT 1] Apr 93 


[Text] President Husni Mubarak and British Prime 
Minister John Major held talks over a working dinner at 
the prime minister's residence in Downing Sireet, 
London, this evening. 
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Information Minister Safwat al-Sharif said President 
Mubarak and the British prime minister discussed sev- 
eral issues, primarily the current efforts to overcome 
obstacles to the resumption of the Middle East peace 
talks. Al-Sharif said President Mubarak and Major also 
discussed ways to resolve the deportees issue and to 
promote relations between Egypt and Britain in various 


President Mubarak arrived in Britain yesterday for a 
two-day visit after which he will proceed to the United 
States. 


Tells Iran to ‘Stop Terrorism’ 


NC0204065393 Cairo MENA in Arabic 2242 GMT 
1] Apr 93 


[Text] London, | Apr (MENA)}—President Husni 
Mubarak said he and British Prime Minister John Major 
discussed every issue concerning Egypt and Britain. 

In statements after a banquet hosted by John Major in 
his honor, President Mubarak said: We are visiting 
Britain because we have good ties with the prime min- 
ister and the British Government. We talked about the 
Palestinian problem, the Libyan problem, and bilateral 
relations. 


He said he hoped God would grant him success in his 
talks in Britain and the United States so that we might 
find a solution to the problems. 


Answering a question from a MENA correspondent, the 
president said: Cooperation between Egypt and Britain 
continues; it has not ceased. 


He said: Egypt is stable. If there are problems, they are 
the kind that happen in every country. We handle these 
problems according to the law. 


The president stated that foreign forces exploit social 
problems arising from economic reforms to shake sta- 
bility in Egypt, but that the Egyptian people know this. 
He said: If there is a small, misguided group that does 
not realize the seriousness of its actions against its 
country’s interests, we are capable of putting an end to it 
soon. 


Commenting on the Libyan-Western problem, he said: 
The Security Council has passed a resolution. Let us see 
("how it can be) implemented. 


The president said he hoped for progress in the Arab- 
European dialogue. 


Asked whether he would like to say something to Iran, 
Mubarak said: I say to Iran: Stop terrorism. 


President Mubarak held talks with Prime Minister John 
Major over a working dinner at the prime minister's 
residence in London tonight. The delegation accompa- 
nying President Mubarak attended the talks. 
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Assures Major Tourists ‘Perfectly Safe’ 
L.D0204090693 London PRESS ASSOCIATION in 
English 0342 GMT 2 Apr 93 


[By Michael Harvey, PRESS ASSOCIATION] 


[Text] Tourists visiting Egypt were perfectly safe despite 
a recent wave of attacks of Islamic extremist violence. 
Egyptian President Husni Mubarak assured Prime Min- 
ister John Major. 


Mr Mubarak gave the assurance when they discussed the 
internal Egyptian situation during a two-hour working 
dinner in a “very friendly encounter”, Downing Street 
said. 

“Mr Mubarak told the Prime Minister that British 
tourists are perfectly safe when travelling to Egypt.” a 
spokeswoman said. 


At least 41 people were killed in the violence in March, 
the bloodiest month in a year of increasingly open war 
between government forces and Muslim militants, with 
foreign tourists frequently the targets. 


The main topic of discussion during last night's dinner 
was the next round of the Arab-Isreali peace talks, 
Downing Street said. 


“They agreed the key objective was to reinject 
momentum to the negotiations and encourage progress 
this year, particularly on the Golan Heights, the Pales- 
tinian problem and the resolution of the settlements 
issue,” the spokeswoman added. 


A new round of the talks, sponsored by the United States 
and Russia, is due to start in Washington on April 20, 
although the main obstacle to Arab participation— 
Israel's mass deportation of Palestinians in December— 
has yet to be resolved. Mr Major and Mr Mubarak, on a 
four-day working visit before going to the United States, 
also discussed Libya, Iraq and Bosnia, Downing Street 
said. 


‘Arms for Iraq’ Inquiry To Call Major, Thatcher 
PM0104122093 London THE DAILY TELEGRAPH in 
English 1 Apr 93 p 2 


[Philip Johnston report: “Major and Thatcher To Give 
Evidence at Arms Inquiry™] 


[Text] Mr Major, Lady Thatcher and Mr Alan Clark, the 
former Trade Minister, are to be invited to give evidence 
to the judicial inquiry into the “arms for Iraq” affair, 
which is to begin taking evidence -arly next month. 


Downing Street said yesterday the Prime Minister would 
“happily” give evidence. Mr Clark also said he would 
accept the invitation. Lady Thatcher was in America but 
it is unlikely she would reject a request to attend the 
hearing. 
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The Government has waived the Official Secrets Act to 
allow members of the security and intelligence services 
to disclose information to the inquiry. 


The Attorney-General has given an undertaking that no 
evidence given to the inquiry will be used against wit- 
nesses in any court actions—effectively granting them 
immunity from prosecution. 


Lord Justice Scott yesterday set out the procedures for 
the inquiry, some five months after Mr Major faced 
claims that ministers conspired to breach sanctions 
governing arms sales to Iraq and then tried to cover up 
what had happened. 


Lord Justice Scott, who will conduct the inquiry, said he 
saw no reason why Mr Major, Lady Thatcher and Mr 
Clark should not accept his invitations. He told a news 
conference that the hearings would be in public unless 
there was an overriding security reason requiring a secret 
session. 


The evidence would not be on oath. He explained that, 
under the 1835 Statutory Declarations Act, only a court 
of law can compel anyone to take an oath. The law was 
introduced after early trade unionists, including the 
Tolpuddle Martyrs, administered unlawful oaths and 
Lord Justice Scott said it was “a little laughable” that he 
was circumscribed by an Act passed nearly 160 years 
ago. 


But he added: “I think it highly unlikely I am going to be 
told a series of lies, given the amount of documentation 
we have.” 


The hearings are due to start on May 4. The first witness 
will be Sir Richard Luce, Vice-Chancellor of Buck- 
ingham University, who was a Foreign Office minister 
when the Government guidelines on arms trade to Iraq 
were set out in 1985. 


Lord Justice Scott said he had “a long list of officials” 
from Whitehall who would be receiving invitations to 
give written or oral evidence. 


Unlike someone appointed to conduct a statutory tri- 
bunal of inquiry, he has no powers to subpoena wit- 
nesses, and he does not propose to seek them. He said 
Lady Thatcher was Prime Minister for much of the 
period covered by the inquiry and her role had become a 
matter of public interest that “must be dealt with”. 


Even before yesterday, Mr Major had indicated he would 
give evidence. Mr Clark said: “! shall respond in the 
affirmative. I hope that nobody who is invited would 
reject the invitation.” 


It will not be the first time a prime minister has appeared 
before a judicial inquiry, though it would be highly 
unusual for evidence to be heard in public. Mr Major 
appeared in camera before the inquiry into the collapse 
of the Bank of Credit and Commerce International. 
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The Scott inquiry was established after the collapse in 
November of the Old Bailey trial of three executives of 
the machine tools company Matrix Churchill. They had 
been prosecuted for breaching trade sanctions on arms 
for Iraq but said they were acting in the full knowledge of 
ministers. 


Senior ministers believe that one of the main recommen- 
dations of the Scott inquiry will be a reform—or even 
abolition—of the system under which ministers can keep 
papers relating to court cases secret by issuing Public 
Interest Immunity certificates. If the system is abolished, 
the decision on what is in the public interest would be 


left to judges. 


Lord Justice Scott said it was not his task to retry the 
Matrix Churchill executives sor to conduct a criminal 
investigation more properly carried out by the police. 


“I do not believe it 1s my function to inquire into the 
circumstances of illegal exports of arms or arms related 
goods to Iraq unless it appears those circumstances may 
involve participation or acquiescence vn the part of 
Government or government agencies.” 


Lord Justice Scott has received nearly 70,000 pages of 
documents from Whitehall and from MIS and MI6. 
Other papers were awaited, though some papers relevant 
to the inquiiry are thought to have been destroyed. 


Defense Logistics Agreement Sign’ With 
Thailand 

BK0104100793 Bangkok Radio Thailand Network in 
Thai 0000 GMT 1 Apr 93 


[Text] The chief of the Thai Information Office in 
London reports that the Thai and UK governments have 
signed an agreement on logistics cooperation. The agree- 
ment is beneficial to Thailand's policy of reducing mili- 
tary personnel. 


[Begin recording from London by Phatchari Sumanon, 
chief of the Thai Information Office in London] At the 
UK Defense Ministry in Westminster in London, 
Deputy Defense Minister Major General Sombat Rot- 
phothong signed an agreement on national defense 
logisitics between the Kingdom of Thailand and the 
United Kingdom. Jonathan Aitken, deputy defense min- 
ister for defense procurement, signed the agreement on 
behalf of the UK Government. Under the agreement, the 
Thai and UK armed forces will cooperate in logistics for 
national defense. This includes the procurement and 
maintenance of defense equipment and training courses 
for military personnel of the two countries. Thai military 
personnel will receive training and learn about mainte- 
nance of modern weapons and defense equipment while 
the two sides will also cooperate in the procurement of 
necessary items for their armed forces. [end recording] 
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Labor Commission Votes in Favor of Electoral 
Reform 


PM0104161093 London THE DAILY TELEGRAPH in 
English 1 Apr 93 p 10 


[Robert Shrimsiey and Julie Kirkbride report: “Labour 
Group Backs Reform of Elections to Commons”™] 


[Text] Labour took a major step towards embracing 
electoral reform last night when its two-year internal 
inquiry came down in favour of changing Britain's 
voting system. 

ay 2 SOE eatin, So Dyes Semmes, anus er 
its chairman, Lord Plant, decided that it was appropriate 
to change the system of electing MPs while preserving 
the constituency connection. 


A further vote, by 9-7 majority, favoured an electoral 
system based on the supplementary vote, rather than 
first past the post. the supplementary vote is the closest 
to the status quo. It transfers second preference votes in 
a limited way. 


Lord Plant favoured the supplementary vote system, 
which at the last general election would have yielded a 
hung Parliament. The battle for change, however, is far 
reformers to hope that they can find agreement for their 
preferred system. 


Those favouring the status quo, however, will hope that 
a party that is split on its preferred option will be more 
likely to agree to no change. 


The commission's report will go to Labour's National 
Executive Committee [NEC] at the end of this month, 
when Mr Smith will break his self-imposed silence. If he 
backs the report, then labour is almost certain to go into 
the next election supporting electoral reform. 


Commission members unanimously backed plans to 
abolish the Lords and replace it with a smaller Upper 
Chamber elected under proportional representation, 
with members chosen from regional party lists rather 
than elected by constituencies. 


The commission also endorsed by a large majority pro- 
posals that proportional representation should be used in 
European elections. 
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The supplementary vote system is a complex one. 
Instead of placing a cross by their preferred candidate on 
the ballot paper, voters nominate their first and second 
choices. 


After the first-choice votes have been counted, all but the 
first and second placed candidates are eliminated. The 
second choices of those who have been eliminated are 
is the one with the most votes after this reallocation. 


The advantage of this system, from a Labour perspec- 
tive, is that it can be supported by those who called 
themselves “majoritarian"—those who want to retain 
the constituency link and believe that MPs should be 
elected by the majority of voters. 


Supporters estimate that this would lead to only another 
40 or 50 seats for the Liberal Democrats. 


In calling for a new electoral system for the Commons, 
the commission has ridden roughshod over the firmly 
held objections of a small group led by Mrs Beckett, 
Labour's deputy leader, who wanted to maintain the 
present system. 


Others in favour of the status quo will be encouraged 
that a significant minority of commission members did 


not want change. 


Mrs Beckett, who is on both the commission and the 
NEC, is certain to lead a rearguard action. She may find 
more support on the NEC than she did on the commis- 
sion. 


One idea gaining currency among NEC members is that 
instead of adopting the Plant recommendations Labour 
could held a referendum on the issue once it has gained 
power. This would avoid a split on the NEC and allow 
Mr Smith, who is thought to be uneasy about PR, to 
avoid rejecting more than two years of work. 


If Mr Smith does back change, it is almost certain to be 
carried at the annual conference in September. Two of 
the three biggest unions, the TGWU [Transport and 
General Workers Union] and the AEEU [Amalgamated 
Engineers and Electricians Union] support electoral 
reform. The GMB [General Municipal and Boilermakers 
Union] has said it will back PR if Mr Smith does so. 
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Ruehe Rules Out Further Troop Reductions 
Before 1995 


LD0204002393 Hamburg DPA in German 1651 GMT 
1 Apr 93 


[Text] Sigmaringen (DPA)—Federal Defense Minister 
Volker Ruehe ruled out further troop reductions in the 
Federal Armed Forces before 1995, beyond those 
already agreed. During a visit to the 10th Tank Division 
in Sigmaringen, Ruehe said today that his goal hereafter 
is to lead the Armed Forces carefully into the second half 
of the 1990s. Ruehe said that he only agrees with 
missions by soldiers in crisis regions which are also 
supported by the people. This also applies to the dis- 
puted AWACS mission involving German soldiers, 
which the CDU/CSU [Christian Democratic Union/ 
Christian Social Union] ministers in the government 
cabinet are intending to discuss on Friday [2 April]. 
Ruehe expressly underlined that German humanitarian 
aid from the air is right. However, not least for historical 
reasons, German uniforms on Yugoslav soil will not help 


solve the problem. 


om Discusses Participation in Flights Over 
LD0204111993 Hamburg DPA in German 1030 GMT 
2 Apr 93 


[Text] Bonn (DPA)—At a special session of the cabinet 
in Bonn on Friday, Chancellor Hei{mut Kohi and the 
CDU/CSU [Christian Democratic Union/Christian 
Social Union] ministers spoke, as expected, in favor of 
German officers remaining on board AWACS reconnais- 
sance aircraft during the military enforcement of the ban 
on flights over Bosnia-Herzegovina. As agreed under the 
terms of the coalition compromise, the FDP [Free Dem- 
ocratic Party] ministers declared that this was unconsti- 
tutional and voted against. 


Immediately after the cabinet session the FDP Parlia- 
mentary Group plans to submit a complaint over the 
decision to the Federal Constitutional Court in Karl- 
sruehe and apply for an interim injunction. The Social 
Democrats also plan to go to Karisruche. 


Luftwaffe Completes Somalis Relief Mission 


93EN0308B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 93 p 7 


[Report by Guenter Krabbe, Nairobi: “Pathfinders for 
Americans and Britons Complete Their Mission; After 
700 Flights to Somalia, Bundeswehr Withdraws Its 
Transport Aircraft From East Africa”} 


[Text] After exactly eight months and approximately 700 
missions, the Luftwaffe discontinued its supply flights 
from the Kenyan port city of Mombassa to Somalia. The 
Mogadishu harbor is now so secure that supply trucks 
can be brought in more cheaply by ship and brought into 
the hinterlands under protection. The number of starva- 
tion victims in Somalia in the last 12 months cannot be 
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determined with precision. It is certain the number 
would exceed 100,000; it could even be as high as 
$00,000 of the original population of 5-8 million. On the 
other hand, German troops, with their transport services 
of 6509 tons of food have helped keep approximately 
100,000 people alive. 


The German airlift began on 2! August last year, sooner 
than all the others, and is the last one that is being 
discontinued. The troops will probably return to Ger- 
many on Friday. The Americans had discontinued their 
aid flights two weeks ago, but they continue to supply 
their troops in Somalia from the air. The British Royal 
Air Force was deployed just a few weeks, while the 
French, the Canadians, the Belgians, and the Italians 
have tended to resort to single flights. On one occasion, 
one of the unarmed Transall transport aircraft of the 
Luftwaffe was fired upon on the ground. Supply flights 
were suspended only on two days; on one occasion, the 
aircraft that had already started out were called back 
because there was firing at the airports where they were 
headed, and other airports had not been secured, and on 
one occasion the Kenyans delivered no fuel. 


Hardly any public notice of the Luftwaffe was taken in 
Kenya. Whereas the U.S. Air Force launched a major 
publicity campaign to create the impression that the 
survival of all Somalis depended solely upon it, the 
relatively greater achievement of the Germans was men- 
tioned oniy twice in the Kenyan newspapers. The mayor 
wire services, too, reported almost exclusively con- 
cerning the Americans. 


On the other hand, the German transport pilots are used 
to the fact that even at home, hardly anyone mentions 
them. While the politicians and the journalists discuss 
the pros and cons of German troop deployment under 
the aegis of the United Nations and whether the 
Bundeswehr should assume missions in crisis areas, the 
poorly equipped, poorly paid, uninsured, but highly 
motivated soldiers of the three transport squadrons have 
been flying such missions with their Transalls for years. 
In Somalia, they were the pathfinders for the others. 
Their four-engine C-134 Hercules flew first to airports 
with intact, long, asphalt-paved runways. The two- 
engine Transalls, which transported hardly any less 
freight, were able to land on provisional runways in more 
remote places. In places such as Uegit, Bardera, Belet 
Huen, and even in Mandera, in Kenya, they were the 
pathfinders for the Americans and the Britons. 


The Transalls might possibly have to return to East 
Africa. If the peace conference that was convened by the 
United Nations in Ethiopia's capital, Addis Ababa, 
makes no headway, and, after the first week of the 
conference, there has been no hint of progress, the 
firefights could erupt again. At that juncture, transport of 
foodstuffs by land would be too hazardous, and the 
survival of hundreds of thousands would once more 
depend on supplies being brought in by air. 











FBIS-WEU-93-062 
2 April 1993 


At the present time, the greatest uncertainty prevails in 
the southern Somalian port city of Kisimaio. In the last 
two weeks, parts of the city have changed hands several 
times. Most recently, about 250 bandits of robber chief- 
tain Mohamed Said Hersi, who is known as General 
Morgan, have slipped into the city, simultaneously 
brought out their concealed weapons at a 

time, and attacked and disarmed the bandits of a rival 
robber chieftain, Ahmed Omar Jess. The attack occurred 
sO precipitously that there was little resistance, and there 
were only few deaths. 


It did result in two things, however. In the first place, 
another ringleader allied to Ahmed Omar Jess, who 
styles himself General Mohamed Farrar Aidid, left the 
conference in Addis Ababa. Secondly, the Americans 
have dispatched several hundred troops to Kisimaio 
once more, whose security they had left to a Belgian unit 
that was too small for the task. But, after two days, Aidid 
returned to the conference table. His demand to the 
Americans that they arrest Morgan, went unheeded, and 
the American troops still have no clear instructions what 
to do if they are subjected to renewed attack by one side 
or the other, or by a third party altogether. 


In Addis Ababa, the UN has proposed restoring the 
nation state of Somalia, which has collapsed, on the basis 
of extreme federalism. Each clan—depending on how 
that term is defined, and the ever-changing local power 
structures—the number involved could be 30 or 300— 
should govern itself; in addition, there should be a 
council, the responsibilities and authorities of which 
have not yet been described. This proposal leaves enough 
room for interpretation that all Somalis can agree to it. 
Those eager for peace would have a hope they could cling 
to. The robber bands could determine by themselves 
whether, when, and in what matters they defer to the 
council’s authority, and what is their territory. The 
proposal would bring autonomy to the clans, and every 
family could decide for itself whether it might not 
constitute a clan in its own ight and lay claim to 
autonomy. In the final analysis, the diplomats—Vance 
and Owen send their warmest regards from Bosnia— 
would have done something, even if it had accomplished 
nothing. 


Ruehe’s Albatross: The EFA Muddle 


93EN0283A Hamburg DIE ZEIT in German No !2. 
19 Mar 93 p 27 


[Article by Wolfgang Hoffmann: “Easy Pickings; EFA: 
Defense Minister Volker Ruche Wants To Make Cuts— 
Defense Industry Is Still Cashing In”) 


[Text] Defense Minister Volker Ruche is in a difficult 
situation. And now he has had to absorb another defeat. 
During the past week, when officials of his ministry 
asked the budget committee of the Bundestag to make 
400 million German marks [DM] available for the 
Fighter-90, the parliamentarians refused. The budget 
committee ungraciously decided that the release of funds 
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for the controversial fighter aircraft was a political 
matter. The upshot, according to FDP [Free Democratic 
Party] Bundestag member Carl-Ludwig Thiele: “For that 
reason, it is imperative that the defense minister be 
present.” But he could not make it. 


The committee did then finally approve the sum of 
DM150 million, however, just to enable Ruche to pay 
the outstanding bills on time. Otherwise he would have 
to pay an addtional penalty interest to boot. This event 
illustrates dramatically the pressure under which the 
defense minisier has come with this costliest ever arma- 
ment project of the Bundeswehr. And it has long since 
ceased to be just a matter of unpaid bills. Instead, the 
Fighter-90 proje.t is evolving from a routine Bonn 
procurement affair into a huge scandal. 


The tus-of-war over the further development of the 
Fighter-90 aircraft, also known as the EFA (European 
Fighter Aircraft), began in 1990, when the cry for dis- 
continuing the project became louder and louder, also in 
the caucuses of the governing parties. However, then- 
Defense Minister Stoltenberg and the defense industry 
argued that abandoning the project would be more 
expensive than its completion. The parliamentarians 
knuckled under. Meanwhile, the price has gone up. 
When Ruehe took over the Defense Ministry, the orig- 
inal system price of circa DM65 million per aircraft had 
gone up to DM1 34 million. 


Ruehe pulled the emergency brake and ordered that the 
project be modified: a reduction of the technology, 
stretching the project out over a longer time period, and 
deferring the German procurement decision to 1995 or 
beyond. These steps, it was claimed, would lower the 
price per aircraft by 30 percent to less than DM100 
million. Ruche’s argument: “I cannot explain to any 
conscript why his separation pay should be lowered 
when at the same time the costs of developing a new 
fighter aircraft are not changed to conform with existing 
fiscal realities.” 


In December 1992, he was also able to gain the support 
of the partners in the four-nation program—aside from 
Germany, Great Britain, Spain, and Italy are participat- 
ing—for a modification along the lines envisioned by the 
Germans. EFA became NEFA (New European Fighter 
Aircraft), Fighter-90 became Fighter-2000. At the same 
time, Ruehe reduced the funding for 1993 from DM820 
million to 0DM52/) million. The implementation of this 
decision of December has now created a difficult predic- 
ament for the minister. While Ruche acts as if the new 
version had been decided upon once and for all, the 
manufacturers are still developing the old version and 
are also continuing to submit bills whose payment has 
not been budgeted for. 


Responsible for this development is the industry, at least 
in the eyes of the Hardthoehe [the site of the Defense 
Ministry], whose spokesman proclaimed in late Feb- 
ruary: “It is now entirely up to industry to conform to the 
necessary internationally agreed upon austerity course 
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within the framework of the existing contracts. Industry 
is now called upon, also in its own long-term interest, to 
help constructively in coming up with affordable solu- 
tions.” 


This declaration was taken as a challenge by Deutsche 
Aerospace (DASA), a member of the Daimler concern 
and an industrial partner in the project. It now went on 
the offensive itself, and, indeed, did so in an unusually 
violent manner. Executive board member Hartmut Meh- 
dorn charged Ruche with having “put the blame on 
industry.” According to him, work had in fact been 
slowed down as much as possible; he warned, however, 
against carrying the austerity plans too far: “One should 
not forget that stretching programs out over a longer 
period, and this is true not just in the aircraft construc- 
tion industry, will lead to increased program costs.” 
Vehemently, Mehdorn denied charges that industry had 
billed improperly or had submitted inflated bills. One 
was bound by contracts and was complying with them, 
he said, especially since it w2~ not even certain whether 
the Britons, Spaniards, and !-...ians would in fact agree 
to a modified project. New contracts as a result of the 
December resolution have at any rate not been drawn 
up. Said Mehdorn, sharply: “It is simply unacceptable 
for German industry to be constantly accused through 
innuendo of impropriety, and to do this in the knowl- 
edge that industry, if it resists, will immediately be seen 
by the public as resorting to lobbyism and extortion.” 


Technically, Mehdorn is right. The new austerity fighter, 
which even insiders at the Defense Ministry consider to 
be only a slimmed down, easily retrofittable version of 
the old Fighter-90 (“Ruche’s Euro-fighter is a decep- 
tion,” thus FDP Bundestag member Carl-Ludwig 
Thiele), is not currently backed by contracts. Besides: 
The German industry is not Ruche’s contractual partner 
at all. To carry out the task, the four countries have 
founded the NEFMA, the NATO European Fighter 
Aircraft Management Agency. This agency, in turn, 
awarded the development contract to Eurofighter 
GmbH, whose contractual partner is DASA. It is this 
structure on which Mehdorn falls back: The Defense 
Ministry “really ought to know that we have no direct 
contractual links and that we therefore also do not 
conduct any direct negotiations, now or in the past.” 


In this way, DASA washes its hands in innocence. It is at 
this point, if not before, that the audacity of the entire 
military-industrial complex becomes apparent. The 
industry has evidently once again succeeded in shifting 
all risks to the party awarding the contract. Politically 
responsible for Bunn's having signed such contracts was 
former Defense Minister Manfred Woerner, of whom it 
is Said, not without good reason, that he was a friend of 
the Air Force and its industry. Woerner cannot, to be 
sure, be held responsible for this any longer; his position 
in the chair of the NATO secretary-general in Brussels is 
secure. SPD [Social Democratic Party of Germany] 
Bundestag member Horst Jungmann: “The Fighter-90 is 
only a legacy passed down by Woerner, one that Ruche 
must now manage.” 
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How hard Woerner’s fighter legacy can become was 
already noticed by his successor, Rupert Scholz. Since 
unreasonable cost increases threutened the program in 
1989, Scholz, under the pressure of the Bundestag, 
reached agreement with industry on limiting annual cost 
increases to a maximum of 3.5 percent. The industr, 
agreed to pay for cost overruns itself. Now it appears that 
the agreement was apparently only intended to dupe the 
parliament. The Fighter-90 working group at the 
Defense Ministry has determined, at any rate, that the 
ministry has paid in full for “costs as actually incurred.” 


Instead of the agreed upon maximum price increases of 
3.5 percent [per year], auditors who weeded through the 
bills found the figures to go as high as 7.8 percent. 
According to this, the extrapolatcd development costs 
based on the 1988 figure (DM5.85 billion) may not be 
DM6.554 billion, as claimed today, but may also be as 
high as DM8 billion already. If that is true, Bonn would 
also have to pay this amount. For Bonn did not enter 
into an agreement on cost containment with the actual 
contractual partner, Eurofighter GmbH. The 3.5 percent 
clause of 1989 is only a supplementary agreement 
between German industry and the Defense Ministry; 
whether it is even valid ts viewed 2s moot, and whether 
it can also be implemented will—according to the find- 
ings of the Fighter-90 working group—become apparent 
only in the final reckoning. At the moment, at any rate, 
following the latest meeting of the budget committee, 
FDP budget expert Carl-Ludwig Thiele sees only “many 
questions but few answers.” 


There was one answer, at least, that the representatives 
of the budget committee were able to come up with 
themselves. Based on a reading of the status report on 
the Fighter-2000 which the minister recently delivered to 
the budget committee, the defense minister was more 
unsparingly frank in dealing with himself and his min- 
istry than any of his predecessors probably ever were. 
First he admitted indirectly that he had taken on too 
much with the qualified withdrawal from the project that 
he announced in the spring of 1992—and, what is more, 
that he had done so out of ignorance. For it was not until 
the fall of 1992, [he said], “that I realized the contractual 
and financial situation was not sufficiently clear. A 
clearly defined financial status of the project, to serve as 
the basis for the planned reorientation, could not be 
measured just like that. The management did not strike 
me as adequately designed for administering and 
steering the project.” Bundestag representative Horst 
Jungmann reduced Ruche’s “long story” to a short one 
with the words: “Indescribable sloppiness.” 


The internal review ordered by Ruche for controlling the 
costs of the fighter also uncovered its causes. Ruehe: 
“The results of the examinations show: A cost control in 
the sense of a linked consideration of costs, performance, 
and deadlines has not been contractually agreed upon 
and does not exist.” It follows from this that the status of 
the plan, according to Rueche an “important basis as a 
point of departure for planning and directing the reori- 
entation” on the basis of the four-nation resolution of 
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December of ust year, “cannot be ascertained.” The 
defense minisier is therefore neither able to determine 
what the industry has accomplished nor what payments 
were made and for what; nor can he tell at this point 
whether the cost containment can be maintained. That is 
a declaration of bankruptcy. But not one, it should be 
noted, for which Volker Ruehe can be held accountable. 
At fault, primarily, is the first defense minister following 
the social-liberal [SPD-FDP] coalition, Manfred 
Woerner. 


In 1982, his predecessor, Hans Apel, had perceived the 
organizational shortcomings in the management of large 
armament projects and had wanted to introduce the 
“controlling” system that has long since become indis- 
pensable in big industry. All these proposals, equally 
feared by public servants, the military, and industry, 
were swept from the table by Woerner as unnecessary 
and superfluous. Ruehe now knows better. Late last year 
he ordered the armament department to adopt a central 
controlling system—ten years too late. 


Bundeswehr Chief Naumann on Collective 
Security Role 

93EN0279A Berlin DER TAGESSPIEGEL in German 
13 Mar 93 p 5 


[Interview with Bundeswehr Chief of Staff General Nau- 
mann by Walther Stuetzle; place and date not given: 
‘““We Must Be Prepared for More Responsibility’; Ger- 
many’s Highest Ranking Officer on Future Bundeswehr 
Task: in the Scope of Collective Security Systems”’] 


[Text] [Stuetzle] What dangers mus: the Bundeswehr 
protect us against today? 


[Naumann] The Bundeswehr must still be able to defend 
our country. The developments in the East are far from 
over. It is important to make provision against what 
cannot be foreseen. It must also be possible to employ 
the Bundeswehr in the entire territory of the alliance. 
And finally, it must be prepared to take part in missions 
wherever the political leadership considers it appro- 
priate and correct to commit German armed forces. 


[Stuetzle] What new roles must the Bundeswehr learn? 


[Naumann] The Bundeswehr must learn above all to 
carry Out missions outside Germany in the scope of the 
United Nations or other collective security system. That 
requires considerable adaptation of a psychological 
nature in the forces and also changes in training and in 
the equipment of individual units. 


[Stuetzle] When will there be clear political directions 
that make it possible for you to have a sensible 
Bundeswehr planning? 


[Naumann] The minister for defense has tasked me with 
working out some basic planning values by May. 


[Stuetzle] What do you mean by “basic values.” 
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[Naumann] Basic values mean determining the peace- 
time strength of the Bundeswehr and concommitant 
personnel structural. The operating costs and the invest- 
ments for hardware are to be derived from this. Those 
are two essential basic values of a financial perspective 
that would be necessary to meet the chancellor's objec- 
tive of raising operational armed forces that are well 
equipped and that have an alliance capability. 


[Stuetzle] The debate in unified Germany sometimes 
gives ihe impression that security and defense policy 
must be completely relearned. What is the reason for 
that? 


[Naumann] | refrain from any comments and assess- 
ments that extend to the field of politics. My impression 
is that we have always understood armed forces to be a 
direct reaction to a manifest threat. Today the existence 
of Germany is no longer threatened. That obviously 
makes it more difficult for some to see that armed forces 
are among the constitutive elements of the sovereignty of 
a state. Consequently the discussion can concern the 
question of how many armed forces are needed rather 
than whether they are needed. 


[Stuetzle] How is it that the rank of defense has failen 
very low on the scale of the existential welfare of the 
state? 


[Naumann] I believe that we had gotten used to seeing 
defense and protection by the alliance and through the 
presence of the allies as something given by nature, so to 
speak. And—perhaps one can put it this way—we had set 
ourselves up in a niche. We must now recognize that we 
must also be prepared to take more responsibility and to 
share the responsibility with others. I believe that that is 
the adaptation process in which we find ourselves. 


{Stuetzle] Does not the crisis situation in Europe, about 
which you have repeatedly spoken publicly and with 
justification, suggest that we should maintain a some- 
what larger Bundeswehr rather than smaller? 


[Naumann] I think that in our determination of the size 
of the Bundeswehr for peacetime we were correct in our 
assessment of the situation. What we must consider is 
the relationship between operational force: and those 
that can be mobilized. That is part of the planning 
process in which we find ourselves. 


[Stuetzle] There is war in Europe and there are many 
people who are concerned about whether the state in 
which they live would really be capable of defending 
them. Is this concern out of place? 


[Naumann] I repeat: We are in a situation in which 
Germany's existence is not presently threatened. Seen in 
this light, the concern about whether we can handle crisis 
developments is generally unfounded. We have rela- 
tively effective armed forces for the defense of our 
country and there is a substantial presence of our allies 
on German soil. Hence adequate security is guaranteed 
for the classic task of defense. 
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[Stuetzle] Unified Germany is also having a hard time 
with its role in the United Nations. You yourself right- 
fully poinicd out that one of the new tasks is participa- 
tion in the work of maintaining the peace, to the extent 
that there is a constitutional basis for this. Hoy quickly 
could the Bundeswehr be prepared for Blue Helmet 
missions? 


[Naumann] We need about half a year after the corre- 
sponding political decision. That is needed in training 
alone. By October we will accomplish the assignment 
that Minister Ruehe gave us, namely the training of two 
battalions, or about 1,000 men, for Blue Helmet mis- 
sions. 


[Stuetzle] Is it easy for the top German soldier to explain 
to his soldiers and their families that Bundeswehr sol- 
diers are already doing UN-duty in Iraq, Cambodia, and 
Somalia, that minesweepers were in the Gulf, that aid 
flights are being flown to Sarajevo, and that at the same 
time it is argued politically that the constitutional bases 
must first be established? 


{Naumann] I can explain that and I make every attempt 
to do so loyally. But I do not always know whether the 
soldier in the troop can still understand that. For this 
reason as well, I would welcome it if the political 
discussion of this question would soon be brought to a 
clear end and be supported by the broadest possible 
consensus. 


[Stuetzle] Might there be military objections to partici- 
pation in possibile peacemaking missions of the United 
Nations as wel!’ 


[Naumann] That depends on the area of operations. If 
this lies in the immediate proximity of our territory, then 
I believe that we could do it. Naturally we also need 
preparation time for such actions. Allied career armies 
train for actions for as long as six to eight weeks with live 
ammunition before they are committed. But problems 
arise if the area of operations is somewhat farther away: 
our logistics is not equipped for this and our command 
systems wouid first have to be adapted. 


[Stuetzle] In a conversation with this newspaper back in 
December 1992, NATO General Secretary Woerner 
pointed out that the FRG is running the risk of self- 
isolation with its security policy. That is a political 
assessment that I would not want to ask you about. But 
it would be interesting to know whether consequences of 
this political assessment are becoming evident in mili- 
tary cooperation. 


[Naumann] Consequences are becoming evident and 
because this is so, I have referred to this publicly in 
recent days. I believe that one of the duties of the highest 
ranking soldier is to report on such a circumstance and to 
make people aware of it, not to pursue politics but to 
point out that there is a need for action here, which 
naturally is perceived quite directly by the soldiers 
operating in the alliance. 
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{Stuetzle] Is it possible to give an example from military 
cooperation that illustrates the point? 


[Naumann] Naturally we notice that the advise of the 
Germans is not sought and no importance is attached to 
it when, for example, questions such as the formation of 
the command structure for the implementation of the 
Vance-Owen Plan in Yugoslavia are discussed in the 
military committees of the alliance. 


[Stuetzle] To conclude: Berlin is once again a garrison 
city for German armed forces as well. When will the 
chief of staff move into his office on the Spree? 


[Naumann] That is naturally a question that should 
primarily be directed to politics. I do follow politics and 
for me personally it would be the fulfillment of a dream 
if I had an office in Berlin. 


{Stuetzle] General, thank you very much for the conver- 
sation. 


Naumann Chided for Political Observations 


93EN0280A Hamburg DIE ZEIT in German No 12, 
19 Mar 93 p § 


[Report by Joachim Fritz-Vannahme: “An Artilleryman 
Comes Under Fire; Bundeswehr Chief of Staff Bumps 
Up Against Primacy of Politics”} 


[Text] Agatha Christie would have had fun with this 
closed society: who said what, who denounced whom, 
who accused whom of the little monstrosity that got the 
whole thing rolling? On 2 March, in any case, the doors 
of the principal floor of the Defense Ministry were 
locked tightly when the state secretaries of the 
Hardthoehe, head of the planning staff Vice Admiral 
Ulrich Weisser, Chief of Staff Klaus Naumann, and the 
spokesman of the ministry visited Minister Ruehe for a 
top-level conversz tion? 


Voiker Ruehe quickly reviewed his most recent trip to 
South America and subsequently marvelled about the 
great power that the chiefs of general staff have in remote 
Argentina and Chile. The rank and role of those general 
staff officers are probably hardly compatible with the 
primacy of politics and parliamentary control, as set 
forth by the German concept of internal leadership that 
the minister had tried to explain to the Chilean officers 
scarcely two weeks before. 


The conditions may well be similar in Turkey, where 
“the minister goes to the chief of general staff and not the 
other way around,” said a member of the minister's staff: 
“But we do not want such conditions.”’ Was it just a joke 
or did it have a deeper meaning? In any case, another 
participant in this March conversation reminded them 
that in Ankara the chief of general staff is considerably 
more powerful than the defense minister. 


But who actually made this statement and who then 
blabbed it at the next opportunity? 
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The HAMBURGER ABENDBLATT attributed the 
statement to Klaus Naumann, the highest-ranking 
officer of the Bundeswehr, who has already shown his 
dissatisfaction with the title of general inspector and who 
in October declared publicly: “My function corresponds 
to that of general staff chief.” 


But the four-star general reacted stunned and rejected 
the reproach in a letter to the HAMBURGER ABEND- 
BLATT. Naumann thereby did not even blame the 
journalist but rather his informant. From then on one 
imputation followed the next: it was not Naumenn at all 
but one of the state secretaries present there who had 
made the unseemly comparison with Turkish conditions. 
And this statement was said to have been spread by Vice 
Admiral Ulrich Weisser, who lately has been sticking to 
Ruehe’s side like ar adjutant. It was he who had attrib- 
uted it or passed it off to Naumann. After all, everyone at 
the Hardthoehe knows whose post Weisser is eager to 
get, wrote DER SPIEGEL in summing up this “power 
struggle among the military.” 


But scarcely anyone in Bonn believes that the cool head 
in the highest rank of the Bundeswehr is capable of such 
a thoughtlessly blabbed and dangerous statement. Just a 
few days later, however, the chief of staff once again 
attracted attention to himself and this time there was no 
doubt about the authorship of his statements. Once again 
it was a matter of the primacy of politics: “The chief of 
staff [general inspector] is no politician and he must 
finally learn that,” said the free democratic military 
expert Juergen Koppelin indignantly. His Christian 
democratic colleague Otto Hauser admonished that it is 
simply not up to the chief of staff to criticize politicians 
publicly. In a speech on 9 March (kept under lock and 
key since then), Klaus Naumann had reproached politi- 
cians in Bonn, saying that “the understanding of security 
policy” was not very widespread among them. 


Once again the general slipped into the role of Cassan- 
dra: the Bundeswehr ought not any longer to be limited 
just to defensive tasks, for its reputation in the alliance is 
already evaporating on account of this “self-blockade™ 
with respect to military actions beyond the previous 
alliance territory. For Naumann, the self-isolation 
threatens to lead to a “renationalization” of German 
security policy. All of that was not totally new but was 
presented with less diplomatic reserve than in previous 
speeches or conversations. 


A good year ago, the 53-year-old artillery officer, at the 
time just three months in the post of chief of staff, had 
already complained loudly about the lack of support for 
the Bundeswehr by politicians. This time the soldier with 
a sense for tradition was clearer before the board 
Wehrhafte Demokratie [Militant Democracy] and spoke 
of major damage to Germany through German politics. 
Thus the general anticipated the political debate. For in 
parliament, where his views certainly have their sup- 
porters at least in the government's camp, the represen- 
tatives of the people have not yet spoken their final word 
on the future role of the German Armed Forces. On the 
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weekend, Naumann tried to limit the damage with 
almost humble modesty: during a visit to the editor's 
office of the Berlin TAGESSPIEGEL, he said almost 
apologetically that he does not want to pursue politics 
but only to show the “need for action.” 


In the real issue, the chief of staff is quite in accord with 
his minister, whom he is supposed to advise militarily 
but not politically. After all, Ruehe’s defense-policy 
guidelines read like a continuation of the strategy paper 
that was elaborated under Naumann’s guidance toward 
the end of Gerhard Stoltenberg’s time: more power for 
the chief of staff, more latitude for actions worldwide, a 
so-called warlike training of recruits—in short, the motto 
since then has been the fast way to a completely normal 
army of a sovereign state. 


The growing political weight of the generals was noted 
even under Stoltenberg. Above all it was expected of 
Volker Ruehe that he would curb the strategic fantasy of 
a lot of officials in uniform. But with every setback that 
the minister suffered, from the European Fighter Air- 
craft [EFA] to the Lapas affair, from the legal dispute 
with two fired high-level ministerial officials to the 
election defeat at the party congress of the CDU [Chris- 
tian Democratic Union] in Duesseldorf, exactly the 
opposite occurred. Ruehe contributed to the decline “1 
the German reputation among the allies that Naumann 
is so fond of lamenting, for example, through the 
brusque manner in which he informed the British of his 
abandonment of the EFA. In the eyes of the military 
command, the minister subsequently exposed an unpro- 
tected flank to the federal chancellor and finance min- 
ister with his loudly announced austerity. At the end of 
February, it was once again Naumann who warned that 
“the patient, the Bundeswehr,” cannot cope with any 
further cuts. 


More and more often—certainly not against his will— 
the chief of staff is taking on the role of the helper in 
need. The weaker Ruche got, the stronger Naumann’s 
position became. Where the chief of staff traverses 
forbidden terrain in his tightrope act between the troop 
and politics, there is no cabinet member, including his 
minister and certainly not the chancellor, who appointed 
him, to prevent him from doing so. It is more !kely that 
Helmut Kohl is quietly enjoying watching how Ruehe’s 
ambition for a higher office is increasingly being hurt in 
his own house. 


Even politicians in the opposition, who really ought to be 
greatly dismayed by Naumann’s plans for worldwide 
Bundeswehr actions, whether in the bloody ethnic con- 
flicts in the East or in the much cited region of crisis 
from Morocco to India, attest to the analytical brilliance 
and political head of the controversial chief of staff. So 
far the Social Democrats have been rather reserved in 
their criticism of the officer's political escapades. 


Even when Klaus Naumann spent the last Christmas 
holiday “outside in the field” (Naumann) with German 
soldiers in Cambodia and thereby lamented the legal 
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uncertainty of the Law on Soldiers with respect to such 
actions, there was hardly any opposition. For regardless 
of how the people in the government or in the opposition 
feel about the mission in Cambodia, the experts say he is 
right on that point. Medics are also soldiers and many 
dangerous helicopter operations in Cambodia or in Iraq 
take them behind enemy lines. The fact that Naumann 
with his noble gesture has long since advanced from 
being an advocate for his soldiers to the promoter of a 
worldwide policy “outside in the field” seems to have 
become clear to many people in Bonn only with the 
unfathomable gossip from a closed society. 


Kinkel Visits Australia, Meets With Counterpart 
Evans 


LD3003 131993 Hamburg DPA in German 1140 GMT 
30 Mar 93 


[Text] Sydney (DPA)—Foreign Minister Klaus Kinkel 
has agreed on the development of joint projects in the 
Asia-Pacific region with his Australian counterpart Gar- 
reth Evans. Cooperation is to be deepened above all in 
biotechnology and environmental technology, as well as 
aeronautics and space technology. 


At the end of his three-day visit to Australia, Kinkel told 
journalists in Canberra on Tuesday [30 March] that his 
visit has been linked to German attempts to put foreign 
policy into a global framework following unification. 
Talks with Evans centered, among other things, on 
Australia’s concerns about the failure of the GATT talks. 


This Wednesday, Kinkel will go to New Zealand and 
meet Prime Minister Jim Bolger and Foreign Minister 
Don McKinnon, among others. Before he returns to 
Bonn he will visit Vietnam. 


Discusses Economic Cooperation 


AU0104 163093 Munich SUEDDEUTSCHE ZEITUNG 
in German I Apr 93 p 24 


[““st.”-signed report: “Australia as Stepping Stone to 
Asia] 


[Text] Melbourne—Questions of German-Australian 
economic cooperation were in the foreground of FRG 
Foreign Minister Klaus Kinkel’s three-day visit to Aus- 
tralia, which was concluded yesterday. After talks with 
Prime Minister Paul Keating, Foreign Minister Gareth 
Evans, and Trade Minister Peter Cook, Kinkel stated 
that Germany wants to regain lost positions in Asia in 
cooperation with the country. For him this is “an impor- 
tant part of German foreign policy, which is concerned 
about the securing of the future.” 


In Australia, as a result of economic setbacks in Central 
Europe, Kinkel’s visit is assessed as Bonn’s turn to the 
Asiatic region, with which this country classes itself. The 
national economic newspaper, AUSTRALIAN FINAN- 
CIAL REVIEW, which is published in Sydney, expressed 
this when it wrote that Germany has changed its eco- 
nomic orientation—‘“from Central Europe to Asia 
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because the expected speedy profits in the former com- 
munist area have not been made.” The newspaper talked 
of a “German drive to Asia.” 


With his Australian counterpart, Kinkel agreed to con- 
sider joint projects in the Asia-Pacific region. “We are 
wanted here,” the minister stated. He also wants to 
recommend more investments in Australia to German 
economic associations and strive for closer economic 
and technological cooperation. The country is interested 
in being used as a stepping stone to Asia by the German 
economy. Evans stressed that the Australian economy 
ranks second in the Southwest-West Asia-Pacific region, 
even though it is only twelfth globally. ““We have the raw 
materials and expert knowledge, and Germany has the 
very important industrial basis. This gives us a large 
scope for cooperation in the region.” The Canberra 
government is prepared to put forward its good eco- 
nomic relations with Asian countries. 


The Australian side also broached a permanent trade 
policy topic between the two sides: exports of Australian 
coal to Germany. Kinkel pointed out that Australia will 
only have a chance to sell more coal in the FRG after the 
expiration of the 100-year treaty with the German mines 
in 1995. At his news conference in Canberra, the min- 
ister said that the coal is “cleaner and therefore less 
polluting than German [coal],” and added that it is 
easier for him to admit that so far away from home. 


Kinkel Visits New Zealand, Cited on GATT Talks 


AU0104094493 Cologne Deutschlandfunk Network in 
German 0900 GMT 1 Apr 93 


[Text] In the view of Foreign Minister Kinkel, the next 
summit of the seven leading industria! nations must also 
bring a solution to the GATT talks on liberalizing 
international trade. Kinkel said today in Wellington, 
New Zealand that Germany will try to urge France to 
give up its tough position on agricultural subsidies. 
France must also make its contribution to a successful 
conclusion of the GATT talks. 


Kinkel is currently visiting New Zealand. 


Further on Visit by Bolivian President Paz 
Zamora 


Comments on Ties With Chile 


PY3103220393 Madrid EFE in Spanish 0945 GMT 
31 Mar 93 


[Text] Hamburg, 31 Mar (EFE)}—Bolivian President 
Jaime Paz Zamora said in Hamburg that “a more 
favorable atmosphere” is emerging in Chile for resolving 
his country’s landlocked situation. 


Paz Zamora, who will leave today for Berlin on the new 
leg of his official tour of Germany, said: “I understand 
there are obstacles that prevent Chilean authorities from 
doing what they would like to do. It is necessary to 
understand this.” 
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On referring to the new Chilean approach to the Bolivian 
problem, Paz Zamora said: “The general result is that a 
more favorable atmosphere is emerging (in Chile) for 
finding a solution that should please everyone, a solution 
with which everyone will win.” 


A good solution, he said, would be to take advantage of 
the economic framework created by Bolivia’s import and 
export trade through the Chilean ports of Arica, Iquique, 
and Antofagasta, which amounts to $600 million annu- 
ally and benefits northern Chile. 


The president said he is “optimistic” about the negotia- 
tion of an economic supplementation agreement with 
Chile, which includes an accord for exporting natural gas 
to northern Chile, with the possibility of reaching the 
Pacific markets. 


Bolivia lost its sea coast during the Pacific war in 1879. 


“The ghosts of the past are being left behind, giving way 
to a new mentality in which our differences in the region 
can be settled for everyone’s benefit,” Paz Zamora said. 


“The new ghosts,” he said, are the approaches “that stick 
to ideas that are quite rigid and that hinder progress. But 
I believe open-mindedness is gaining ground.” 


In this regard, the Bolivian president said he hopes the 
modernization of Chilean structures also will “promote 
open- mindedness.” 


“The old concepts of the 19th century, the old concepts 
of sovereignty, which exclude integration processes, 
should be modified,” he added. 


“I cannot conceive of such an intelligent and generous 
people like the Chileans, who have 4,000 km or more of 
seacoast, being unable to find a way of solving the 
problem of a country whose only wish is to sail in the 
Pacific Ocean with sovereignty.” 


“I believe it is a matter of imagination and the Chilean 
people’s new spirit,” Paz Zamora said, adding that he 
has seen increasingly strong signals of a change “that also 
are reflected by those who govern Chile.” 


Paz Zamora said he is “permanently” talking about the 
issue with Chileans authorities. 


Bolivia and Chile severed diplomatic relations in 1976 
after the failure of the embrace of Charana between 
Generals Hugo Banzer and Augusto Pinochet, the pur- 
pose of which was a territorial exchange for resolving the 
problem. 


Waigel, Mexican Finance Secretary Meet, Discuss 
Issues 


PA0104174593 Mexico City XHTV Television Network 
in Spanish 0200 GMT 1 Apr 93 


[Report by Roberto de la Cruz in Bonn] 
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[Text] Mexican Finance Secretary Pedro Aspe Armella 
and German Finance Minister Theo Waigel have met in 
Bonn. They said that freedom of trade is a condition to 
strengthen growth of the world econony. 


The Mexican finance secretary and Theo Waigel, his 
German counterpart, agreed in Bonn that freedom of 
trade is an indispensable condition to strengthen the 
growth of the world economy. Therefore, they con- 
tinued, it is necessary that the Uruguayan Round of 
GATT be completed successfully. 


The German minister, a prominent leader of the conser- 
vative CSU Christian Social Union] of Bavaria, congrat- 
ulated his Mexican colleague for the consolidation of the 
economy of that American country. According to a 
German Foreign Ministry spokesman, Waigel said that 
Mexico nas dealt with the foreign debt problem and laid 
the foundation for significant sustained economic 
growth. 


Meanwhile, the Mexican finance secretary briefed his 
German colleague on ihe privatization program of Mex- 
ican state-owned companies, as well as the North Amer- 
ican Free Trade Agreement reached in August 1992 by 
Canada, the United States, and Mexico. 


The Mexican politician, who attended the 34th annual 
assembly of the Inter-American Development Bank 
[IDB] in Hamburg, which ended on 31 March, paid a 
quick visit to Bonn where he met with his colleague 
Waigel. 


On behalf of the IDB governors, Pedro Aspe issued a 
warning to the industrialized nations that the delay in 
the Uruguayan Round may discourage investors. 


Argentine Economy Minister Addresses Bankers 


PY2903 144393 Buenos Aires TELAM in Spanish 2329 
GMT 28 Mar 93 


(Text] Buenos Aires, 28 Mar (TELAM)—{Argentine] 
Economy Minister Domingo Cavallo said today in Ham- 
burg, Germany, that Argentina will not suffer a recession 
during 1993. He added that the growth rate will be the 
same as last year. 


EFE has reported that Cavallo addressed a meeting of 
bankers on Argentine economic programs, investments, 
and privatizations. This meeting was held prior to the 
Inter-American Development Bank (IDB) governors’s 
meeting. 


The minister said that the Argentine economy grew by 8 
percent during 1992, adding that inflation at the end of 
1993 will be 17 percent. Inflation during 1992 was 12 
percent. 


Cavallo said the government expects to increase exports 
on par with the Gross National Product, netting a 
surplus of $4.4 billion during 1933. He said that this will 
enable the government to reduce the foreign debt and 
pay the arrears to pensioners. 
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Cavallo concluded by saying that the privatization policy 
will continue until all state enterprises “have been trans- 
ferred.” 


Agriculture Minister Borchert Profiled 


93EN0261A Hamburg DIE WELT in German 
10 Mar 93 p 3 


{Article by Hans-Werner Loose: “At the Minister's No 
Rooster Crows” 


[Text] Bochum—At farmer Jochen Borchert’s no 
manure pile stinks. On the 30-hectare Hanseatic estate in 
the Bochum city district of Wattenscheid no rooster 
crows, no cow lows, and no sow wallows. The only 
animal on the soil of the new federal minister for food, 
agriculture, and forestry is “Pitty,” a 9-year-old female 
coarse-haired dachshund. 


The 52-year-old Borchert is the seventh agriculture min- 
ister since Wilhelm Niklas (CSU) [Christian Social 
Union] in 1949. On 22 January the CDU [Christian 
Democratic Union] budget expert took over the depart- 
ment of Ignaz Kiechle (CSU), who was replaced after 10 
years: 1,000 permanent positions, an annual budget of 
DM [German marks] 14.3, and an older green BMW- 
7351 with driver. He gave up his posts on four supervi- 
sory boards of agricultural cooperatives. 


The farmer of cabinet rank is a farmer's son. Jochen 
Borchert spent his childhood years on a 50-hectare farm 
in Nahrstedt in Stendal Kreis. His father had a reputa- 
tion there as a horse and cattle breeder. In 1953 the 
then-!2-year-old fled with his parents from Saxony- 
Anhalt: The GDR-centralists had expropriated the 
family operation and incorporated it in an 850-hectare 
agricultural production cooperative (LPG). 


The refugees from the East in 1958 leased a farm in the 
Ruhr industrial district: 50 hectares of land and a house 
built in 1839. Ground and soil belong to the Central 
Mine, shut down in the meantime, in Wattenscheid. In 
the pastures in the shadow of the winding towers—where 
people once joked that, if they coughed three times, they 
would hold a coal briquette in their hand—the mine 
carthorses were cared for until they once again went 
down into the shaft; in the tiled stable stood the carriage- 
horses of the mine director. 


The vita of Jochen Borchert is a successful split between 
agriculture and politics: Apprenticeship in agriculture, 
journeyman’s examination, master in agriculture, agri- 
cultural engineer, on the second educational track— 
study of economics, in 1974 degree in economics. 


In the party, too, he took the slow road: 1965—entry into 
the CDU and the Junge Union [Youth Union—youth 
movement of the CDU], 1976 city council member, 
1977 kreis chairman, 1980 Bundestag mandate, since 
May 1989 CDU/CSU caucus speaker for budget policy. 


The quiet care with which Borchert supervised the 
figures of the federal budget without jumping from 
headline to headline caught the attention of Helmut 
Kohl. Kohl made him the first CDU agricultural man- 
ager in 28 years. 


Minister Borchert is equally familiar with plow and 
computer. In 1970 he had taken the farm over from his 
father, leased an additional 30 hectares of mining fallow 
in the Wattenscheid industrial area, and purchased the 
old half-timbered house. When he entered the Bundestag 
he reduced the farm to 30 hectares again, which could be 
cared for more easily. Until 1991 he kept 10,000 laying 
hens in batteries there, then switched to wheat, barley, 
corn, and winter rapeseed. A colleague, who previously 
threshed Borchert’s grain, now cultivates his neighbor's 
land as a paid entrepreneur. Only a collection of lovingly 
painted eggs next to the house liquor cabinet recalls the 
chicken farm. 


When Bonn does not need him and when Brussels with 
its ceremonial nocturnal marathons is not on his 
schedule, the farm minister wears sturdy green frieze. 
Then the impassioned hunter enjoys the coziness of the 
white half-timbered house behind the 100-year-old 
chestnut tree, whose branches touch the ground. A 
coal-filled truck next to the tractor recalls the roots of the 
farm operation as a coalmine. 


Borchert is one of a dozen farmers in Wattenscheid, and 
one of 601,000 in Germany. They cultivate 11.85 mil- 
lion hectares in the old laender and 6.! million hectares 
in the new laender and provide work for 1.75 million 
people. But they are becoming fewer in number. Since 
1980 close to 200,000 have given up. Their minister 
knows why: “The demand for agricultural products is 
Stagnating; productivity per worker is increasing, as is 
the production per area and animal unit. This is why 
fewer people can produce the needed foodstuffs on a 
smaller area.” 


Borchert is against subsidized stockpiles of meat, milk, 
and butter. But: “It is one of the goals of our agrarian 
policy to preserve the German landscape through culti- 
vation designed to protect areas.” 


That, too, costs money. For without state subsidies, left 
to the laws of supply and demand, “agriculture would 
concentrate itself in the optimal locations—and a piece 
of German culture would be lost.” How much does that 
cost? “The care and preservation of German culture are 
public property, for which there is no market price.” 


The structural change goes on. The agrarian reform 
decided upon envisages in the current economic year a 
15-percent shutdown of the economically used area. For 
the minister, this figure is not dogma. He compares 
agrarian policy with a supertanker: “The course must be 
clear. Corrections are possible, but we cannot afford 
abrupt turning maneuvers.” 


Farmwife Ingrid Borchert, who now manages the farm, 
pours some more coffee. Daughter Katharina, 20, offers 
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sandwiches with ham and smoked German sausages. Son 
Matthias, 17, is missing in the rare circle around the 
fireplace at home. He is an exchange student in America. 


Unification has presented him, too, with a great oppor- 
tunity: After 40 years, the 50-hectare farm in the Alt- 
mark of Saxony-Anhalt, expropriated by the GDR and 
run down in the meantime, has been returned to the 
Bochert family. The minister wants “to advise [his son] 
to become a farmer like me.” But without pressure: “He 
must make the decision himself.” 


Jochen Borchert looks over to the burning logs. Thougth- 
fully he says: “To be a farmer, that is no job, but a task. 
Farmers think in terms of generations. I grew up in this 
kind of thinking, I have an appreciation for it.” 


Success of Rau’s SPD Analyzed 


93EN026S5B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Mar 93 p 14 


[Article by Albert Schaeffer: “Echoes of a Crisis in 
Duesseldorf—Rau's Government Plays an Effective 
Role in the Steel Industry's Struggle”’] 


[Text] Duesseldorf, 14 Mar—The reasons for the steady 
success of the SPD [Social Democratic Party of Ger- 
many] in North Rhine-Westphalia has lately become 
evident with rare clarity. While the land government 
formed by it acts with great virtuosity in the steel and 
coal crisis, the land CDU (Christian Democratic Union) 
has fallen virtually silent. And the other parties on the 
Duesseldorf opposition benches, FDP [Free Democratic 
Party] and the Greens, can hardly be heard. Minister 
President Rau speaks to the workers, the land govern- 
ment issues an invitation to a Duisburg conference, the 
SPD parliamentary caucus has discussions with union 
shop councils—the media response on Rhine and Ruhr 
to the difficult situation of the steel industry is predom- 
inantly determined by the Social Democrats. The CDU 
has disappeared in the shadow of the SPD, ruling with an 
absolute majority, at least in the reality of the TV 
pictures, radio reports, and newspaper columns. 


Little to Move 


This is a laudable restraint of the opposition parties in 
the Duesseldorf land parliament, at any rate at first 
glance, for the Social Democratic activities show how 
little influence municipal and land policies have in 
economic questions. Rau and his comrades in the cab- 
inet and par.y cannot offer a great deal more than all 
kinds of appeals to Bonn and Brussels to provide social 
protection for the necessary shutdowns and to act against 
the abuse of subsidies in the European Community; the 
short-of-cash land treasuries alone show the limitations. 
But the conclusions may well be correct per se that 
whoever cannot promise anything would do better to 
keep silent, everything else is cheap populism and 
nothing but cheap showmanship—in politics it leads 
directly to isolation if the latest polls can be trusted, 
which believe the SPD to be far ahead in the land. 
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A peculiar rift becomes noticeable when speaking with 
steelworkers, be it in Duisburg-Rheinhausen where the 
Krupp plant is to be shut down, be it in Dortmund where 
the number of jobs is also to be reduced, be it in Siegen 
and Hagen where the production of structural steel is in 
jeopardy. The disgust with politics is indeed great: “The 
politicians only think of themselves, we don't ma’ter to 
them,” people say. The threat of voting for mght-wing 
radical parties or not at all in the next elections is heard 
time and again. But there is just as much confidence that 
the established parties could again straighten out every- 
thing, could safeguard jobs and correct decisions of 
company managements. To persist in this array of ten- 
sions, to calm justified anxieties and to point out pros- 
pects without arousing falsc hopes, that comes with 
experience—that 1s demonstrated by the surprising 
behavior of Social Democratic Environmental Minister 
Matthiesen, who proves himself as the coal output 
expert. 


He publicly comes to the rescue of the “Haus Aden/ 
Monopol™ mine, which happens to be located in his 
clection district and he knows all kinds of things about 
deposits, coal quality, and production costs. The mine ts 
a Strategic cornerstone of the migration to the north of 
mining, coal strategist Matthiesen has found out and this 
forward-looking concept must not be jeopardized. Mat- 
thiesen may regard all this as work for his election 
district, which, of course, must not be confused with the 
work of the land government in Duesseldorf. At any rate, 
government chief Rau stresses again and again that the 
land government is unable to either safeguard jobs or 
guarantee locations. Nevertheless Rau has discovered a 
new role for politics in times of radical economic 
change—as an enlightening force in the darkness of the 
entrepreneur tactics. It is “not” possible to “interfere in 
a decision of the corporate group executive boards,” he 
said: “But we can do everything so that this is obvious 
and so that the people can see and understand when the 
decision has to be made.” 


Rau also suggested that in Rheinhausen an “independent 
expert” should examine the Krupp-Hoesch figures and 
clarify whether the intention to concentrate the steel 
production in Dortmund ts supported by the evidence. 
No suspicion should arise that the calculations are made 
at the expense of or in favor of a location. Politics as 
uninterested arbiter between labor and capital could be a 
burden that would be hard to carry even with an absolute 
majority. But the Duesseldorf minister president weighs 
his words carefully even in times of crisis, for example, 
when he announced a “Duisburg conference”: The land 
government, “whose financial situation I do not have to 
describe here now,” is only able to “bring together” and 
“regionally take care of the cutback that takes place and 
is necessary."’ City, land, federal government, European 
Community, enterprises, labor unions and associations 
are to get together at the conference: “We have to talk 
about new jobs, about the development of land, about 
aid for the city and for the region.” 
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Semantic Subtieties 


But talk has to be followed by deeds—and grants are 
needed for this purpose that can be raised not by the land 
but at best by Bonn and Brussels, and it requires, above 
all, entrepreneural initiative, as Rau also knows. Indus- 
trial parks, technology centers, and production facilities 
cannot be conjured up overnight in the open country- 
side; they must first be created in the face of the general 
shortage of land. In Rheinhausen the costs for getting rid 
of the encumbrances on the terrain of the metallurgical 
plant and for a new infrastructure is estimated at least at 
DM400 million—an enormous sum at a time when all 
the energy is exerted to the utmost for the economic 
development in the new laender. And not only Duisburg 
demands and needs support in North Rhine-Westphalia: 
Rau also wants to hold conferences in other communi- 
ties worried about the steel crisis—the struggle for public 
attention and investment funds will be hard. 


Only a few of the minister president's cabinet members, 
with difficulty, can keep up with his semantic subtleties. 
Thus Economics Minister Einert announced in Duisburg 
“im recent years, since I have been in this business, we 
alone have created an additional 7,000 jobs.” The words 
“we” and “additional” alone would be worth closer 
examination; the widely accepted conviction that all it 
takes is to get the politicians going and work would be 
available in abundance at any rate has its roots. The idea 
that politics at best can provide a few impulses to the 
economic structural change by facilitating investments, 
by tightening planning and approval processes is easily 
lost here. 


But the reaction to such Social Democratic capers for an 
Opposition cannot be to behave as quietly as possible for 
some time. Thus the belief that a politician should come 
out from under cover and seek a conversation with a 
citizen only if he has benefits to hand out continues to be 
widely held; but what is misjudged in this connection is 
the fact that, ¢.g., steelworkers in all protest rituals are 
also open to straight talk. To tell them right on the spot 
that their demand for “jobs for our children” will not be 
fulfilled by the fact that a steelmill that is no longer 
competitive is kept going with large capital investments 
will not fall on deaf ears. Nor the uncomfortable truth 
that they, as steelworkers, with the social safeguards, 
which in all probability will now also cushion the cut- 
back in jobs, belong to the privileged in Germany and in 
Europe. All that will not bring approval in the short run, 
but it will strengthen the confidence in the policy in the 


long run. 


Poll Shows Strong Decline of Support for SPD 


AU0104151493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German I Apr 93 p 7 


[Unattributed report: “The Social Democrats Are the 
Losers of the Month™]} 


[Excerpt] The Germans’ trust in the ability of the Social 
Democratic Party of Germany [SPD] to take over the 
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government hit rock bottom in March. This is one of the 
central results of the poll presented on ARD's [First 
German Television Channel] “Skala” program on 
Wednesday evening [31 March]. The Infas opinion 
research institute conducts this poll once a month among 
1,000 citizens in western and eastern Germany at the 
order of West German Television and Hesse Television. 
FRANKFURTER RUNDSCHAU, in cooperation with 
ARD, extensively documents the most important results. 


The Social Democrats were the losers of the month. The 
Christian Democratic Union/Christian Social Union 
[CDU/CSU] benefits to a small extent from the losses of 
the SPD; the Free Democratic Party of Germany [FDP] 
and the right-wing extremist Republikaner benefit most. 
The SPD had to accept a considerable loss in percentage 
when the Sunday question was asked: It declined by five 
points from 40 to 35 percent. The decline was stronger in 
the west (minus five) than in the east (minus three). 


The CDU/CSU was able to rise a bit, from 34.5 to 35.5 
percent, and, for the first time since December 1992, it is 
now narrowly ahead of the SPD. For the CDU/CSU the 
development was contradictory in west and east: In the 
west it rose by two points to 38 percent and is thus three 
points ahead of the SPD. In the east, on the other hand, 
its downward slide continued unabated: Its share once 
again declined by two points to 26 percent (nine points 
behind the SPD); in December 1992 the CDU still had 
31.5 percent in the east. 


The FDP improved in the west (by two points) and the 
east (by one point) to 8 percent each. 


The right-wing extremist Republikaner, who had clearly 
slid below the 5-percent threshold at the end of last year, 
are rising again. In the old laender they again get 7 
percent, in the new laender 5 percent. The turning away 
from the large parties and toward the extreme fringes is 
also of benefit to the Party of Democratic Socialism in 
the east, which has risen from 8.5 percent in December 
to 11 percent now. 


The defeat of the SPD in the Hesse local elections on 7 
March and the simmering affair in Schleswig-Holstein 
regarding the payments of moncy and SPD contacts with 
Reiner Pfeiffer have caused clear losses in popularity for 
SPD Chairman [Bjoern] Engholm. Concerning the ques- 
tion about the preferred chancellor, Engholm’s loss in 
popularity benefits—above all in the west—Helmut 
Kohl, who was able to clearly reduce his lag behind 
Engholm from 29 points in February to 19 points in 
March. If the chancellor were elected directly, 35 percent 
(plus five) would vote for Kohl, 54 percent (minus five) 
would vote for Engholm. In the west Kohl is increasingly 
able to mobilize support (plus six points), in the east the 
even more pronounced losses for Enghoim (minus eight 
points) hardly benefit Kohl (plus one) but rather pro- 
mote abstention or indecisiveness (plus seven). In the 
view of the people, both top politicians are not particu- 
larly credible, even though the Social Democrat has a 
slight lead over the Christian Democrat: Thirty-four 
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percent give Engholm the attribute “credible” and only 
24 percent say that of Kohl. [passage omitted} 


FDP Loses Support, Members in New Laender 


AU0104 135493 Duesseldorf HANDELSBLATT in 
German | Apr 93 p 9 


[“bos."’-signed report: “Liberals Look Anxiously To 
Super Election Year 1994"] 


[Excerpt] Berlin—The leading bodies of the FDP [Free 
Democratic Party] in the new laender have called for 
more unity of the party and more serious factual work. 


The background of this appeal is probably due to the 
results of polls, which cause great concern among the 
eastern German Liberals. For example, random samples 
of the voting behavior of the Brandenburg voters showed 
that the Free Democrats would only gain about 5 percent 
of the votes if elections were held now. The FDP would 
gain 7 percent in Saxony-Anhalt, and about 3.5 percent 
in Saxony. 


An atmosphere of crisis was also created by the loss of 
members, which apparently cannot be stopped. The 
number of FDP members in the eastern German land 
associations has been continuously halved since 1990 
from 110,000 to almost 55,000 today. This process was 
particularly drastic in Thuringia. From April 1992- 
March 1993, the number of members decreased from 
20,000 to 8,000. [passage omitted] 


Poll Shows High Number of Nonvoters 


AU0104135093 Berlin BERLINER ZEITUNG in 
German 29 Mar 93 p § 


[Klaus-Peter Schoeppner report: “King Voter Teaches 
the Politicians Fear™} 


[Text] At the order of BERLINER ZEITUNG, the 
EMNID opinion research institute exclusively assembles 
important trends and topical data of opimion research 
every month. 


In spring 1993, the large people's parties have got 
unexpected competition: Partly from the smaller parties, 
which are distinguishng themselves from the larger ones 
at least by means of unmistakable programs, are 
becoming more self-confident, and are steadily gaining 
support and votes. In particular, however, from the new 
people's party of the “nonvoters,” which attracted the 
largest proportion of voters at the Hesse local elections 
and might compete with the CDU/CSU [Chnistian Dem- 
ocratic Umion/Christian Social Union} and the Social 
Democratic Party of Germany [SPD] for the status of 
strongest party at the most important elections next year, 
the Bundestag elections. It rose from 15 percent at the 
beginning of 1992 to 26 percent in March 1993: The 
party of nonvoters is starting out on a dream career! 


If—in contrast to the usually registered election results, 
which just distribute the valid votes in percentages—the 
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nonvoters were also taken imto account and party shares 
were calculated on the basis of all citizens eligible to 
vote, the nonvoters (currently 26 percent) could easily 
compete with the SPD (29 percent) and the CDU/CSU 
(27 percent). It would hardly be possible to enforce 
political decisions against the resistance of those who are 
disenchanted with the parties. 


Mistakes, corruption, and misdeeds managed to raise the 
voters’ frustration to a record level in the FRG in March, 
although in contrast to the widespread opinion of many 
precipitate analysts, however, this has not led to an 
increase in political indifference. On the contrary: While 
10 years ago only 34 percent of the population admitted 
to being “very™ interested in politics, today this applies 
to 45 percent (and in eastern Germany it 1s a high as 48 
percent), according to an EMNID study for BERLINER 
ZEITUNG. 


Therefore, the high number of intentions to abstain in 
spring 1993 should be viewed against the background of 
a mentality that considers voting as an instrument of 
power and not of a widespread apathy toward politics. 
The voter uses protest voting, tactical voting 
{Leihstimme], and abstaining in an increasingly pur- 
poseful way. The regular voters of the pasi—who voted 
for the same party no matter what happens—have 
turned into deliberate and flexible voting tacticians, who 
know how they can best articulate dissatisfaction. 


The election strategists at party headquarters are slowly 
getting frightened. Because “King Voter™ 1s handing out 
his mandate as a political assignment for increasingly 
shorter periods. Since parties and politicians are consid- 
ered to be increasingly incompetent, elections are being 
relegated to referenda on topical issues. 


In March 1993, only 9 percent of the Germans (west: 10 
t—east: 5 percent) are still “convinced voters,” 
four out of 10 largely agree with the elected party, one 
out of three disagrees on many issues. In view of this 
flexibility, any election can turn into a landslide. 


This can also happen because it 1s not just three similar 
parties but six that are now looking for voters. This is the 
second fundamental change in the German party land- 
scape in spring 1993: The reduced electorate makes the 
big parties small and the small ones quite big. While in 
the mid-1990's more than 80 percent voted for the CDU 
or the CSU, both of these people's parties now represent 
only seven out of 10 voters. 


The renaissance of the multiparty system extends to all! 
small parties with a clear concept: Within the past two 
years the Greens and the PDS [Party of Democratic 
Socialism] have doubled their votes in the east, the 
Republikaner have quadrupled the number of supporters 
in the west. In 1990 only 18 percent voted for the small 
parties between the extreme left and the extreme mght. 
now 28 percent of the voters vote for them, which gives 
them the credit for bringing at least a part of the 
disillusioned voters to the ballots. 
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Claim cf ‘New Kulturkampf Threat Viewed 
93EN0261B Hamburg DIE WELT in German 
6-7 Mar 93 p6 


[Commentary by Gernot Facius: “Hate and Tearful- 
ness”] 


[Text] In Wiesbaden, the SPD-Landtag caucus chairman 
sounds the charge against Archbishop Johannes Dyba 
(“mercilessly intolerant”), in Frankfurt, the Young 
Socialist university group, in a foolish “satire,” ventures 
as far as the sentence: “The symbol that the Catholics 
worship, the image of a tortured man on the cross, is 
eloquent testimony of the readiness to use force: in 
Cologne, during the “alternative carnival, the crucified 
bears the name of a comic figure popular in the Rhine- 
land. A Bonn press agency smeers at the “medieval 
costumes in which the bishops strut about,” and draws 
biting conclusions about their mental attitude. Hamburg 
magazines, preferably on the occasion of Christian hol- 
idays, delight in trampling on the feelings of Protestants 
and Catholics, both verbally and visually. 


The response cannot fail to arrive. But it confronts the 
spectator with problems. The otherwise cautious Bishop 
Walter Kasper (Rottenburg-Stutigart) perceives forces at 
work that are bent upon softening up the church for the 
“assault”: “A new Kulturkampf [culture conflict] ts 
threatening.” Using similar language, Cardinal Joachim 
Meisner from Cologne had involved himself in the 
discussion. Milder in tone, the chairman of the confer- 
ence of bishops, Karl Lehmann, demanded an end to 
“the hate campaign against the church and in particular 
against the Pope.” Lehmann: “We are not sorry for 
ourselves, but our patience will soon be exhausted.” 


Indeed: A new maliciousness is spreading in Germany 
(and by far not only here). And it does not spare the 
churches either. But do such sorties make it legitimate to 
speak of “Kulturkampf?” Who benefits from such rhet- 
oric about catastrophes? Does it not divert attention 
from the reality in a pluralistic society, which is also 
characterized by mistakes on the part of the church 
(centralism, calumniation of “dissidents,” aspiration for 
control)? 


The concept of Kulturkampf was coined in 1873 by 
Rudolf Virchow with reference to the dispute between 
state and church. It thus has an unambiguous meaning. 
Laws of the Bismarck Empire deprived the church of its 
old legal position and placed the clergy and church 
property under state trusteeship. Religious orders, in so 
far as they did not appear useful to the state (care of the 
sick, etc.), were prohibited; seven bishops were expelled 
from the country. 


All this, thank God, 1s history. Today the churches are 
legally and financially secured as never before. They are 
representated in all socially significant bodies (as a group 
sui generis), they enjoy a church tax income that 
increases from year to year (over |15 billion German 
marks [DM] in 1991 alone), receive considerable state 
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subsidies for bishops and chapter members, and in some 
regions have a de facto monopoly with respect to kinder- 
gartens and social institutions. And if a few back- 
benchers in the parliament, kicking against the pricks, 
tumidly call into question the church tax collection, the 
party squad leaders at once jump up and call them to 
order. 


No, “Kulturkampf™ is the wrong label for the poisonous 
criticism the church is encountering. Whoever makes use 
of this word minimizes repression in the Bismarck state. 
In wise restraint, Karl Lehmann limited himself to 
remind people to adhere to the Golden ‘ule (do unto 
others as you would have them do u%to you) when, 
during the spring session of the bishop’, in Muelheim an 
der Ruhr, he explored the causes “of many a deep-seated 
evil in society and church.” The word *Kulturkampf” 
nevertheless has ripple effects. 


The fact that the churches are facing a more severe head 
wind is a consequence of general secular pressure; and it 
is idle to speculate whether Germany, since unification, 
has become more “pagan.” The “institutional fatigue” 
has long included the churches, which have assumed 
features of mega-institutions, are bureaucratically 
administered, far removed from people, and in need of 
“purification” (Meisner). 


Big cannot always be equated with significant. Thus the 
verdict of the highly-regarded theologian Heinrich Fries: 
“The churches have become a marginal magnitude, 
which are allowed to do as they like, but whose social and 
moral influence is diminishing. This induces fortress 
thinking, a bunker mentality, as deplored not only by 
Hans Kueng, and the erection of barriers against criti- 
cism and freedom of criticism. At the same time, by far 
not all of the indicators make one feel as hopeless as 
many a person claims to know. The Bochum fundamen- 
talist theologian Josef Pottmeyer gives a versatile church 
a real chance: “If 87 percent of the Catholics declare that 
they do not want to leave the church, they believe the 
church to be capable of change.’ He points at the same 
time to the “nonchurch-bound religiosity.” “Religious 
questions, like the continuation of life after death and 
the search for religious and spiritual experience, meet 
with greater interest than 20 years ago.“ What is immi- 
nent is accordingly not the dwindling, but a change in the 
configuration of religiosity. Already the great Karl 
Rahner spoke of “anonymous Christianity.“ 


The word of the “evaporation” of faith should be sub: 
jected to examination—in all religions and denomina- 
tions. But whoever consumes himself in a presumou 
Kulturkampf does not have the sirength for change 
within. 


RAF Raises Threat of Attack on Hesse Prison 
LD0104204293 Hamburg DPA in Gevnian 1443 GMT 
1 Apr 93 


[Text] Hamburg (DPA)—The terrorist Red Army Fac- 
tion (RAF) has renewed its threat of possibly carrying 
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out further serious attacks, such as on the new prison 
building in Weiterstadt in Hesse, to secure the release of 
sympathizers who are in prison. 


In a seven-page letter sent to the Berlin-based TAG- 
ESZEITUNG today, it said: “Through this act we want 
to step up the pressure that might mitigate the severe 
attitude toward our imprisoned comrades and drive 
back the state on this matter.” A statement on the 
authenticity of the letter has not yet been issued by the 
security authorities. 


Nonetheless, in the letter the RAF rules out a return to 
fatal attacks on representatives of industry and politics. 
In the letter, posted in Mainz, which the TAGESZEI- 
TUNG is publishing in Friday's edition, the “Katharina 
Hammerschmidt Kommando” reaffirms the statements 
made by the RAF command level last year, to the effect 
that “attacks” on leading politicians and industrialists 
had been “stopped.” Now they intend to devote them- 
selves to “building a social counterforce from below.” 


Western German Industrial Production Falls 


LD0103095393 Hamburg DPA in German 093! GMT 
1] Apr 93 


[Excerpt] Bonn (DPA)}—Following a siight rise in Jan- 
uary, western German industrial production has fallen 
again. It fell by | percent in terms of price after seasonal 
adjustment, the Economics Ministry revealed in Bonn 
on Thursday. The greatest fall in production was, above 
all, in the investment goods sector, with minus 2.5 
percent, and in the construction industry with minus 2 


percent. 


In a bimonthly comparison of January/February with 
November/December, which compensates somewhat for 
short-term fluctuations, production fell by as much as 2 
percent. The investment goods sectors reported minus 
4.5 percent and construction minus 3.5 percent. The 
basic goods and production goods sector reduced pro- 
duction by 0.5 percent. On the other hand, the food and 
luxury goods sector expanded by | per cent, while in the 
consumer goods sector production remained at the level 
of the previous two months. The electricity and gas 
supply enterprises reduced their output by 1.5 percent. 
Mining increased output by 0.5 percent. 


In comparison with last year, western German industry 
produced just under 11 percent less in January and 
February together. [passage omitted] 


Solidarity Pact Precepts, Promise Assessed 


93ENO265A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Mar 93 p 1 


{Commentary by Hans D. Barbier: “A Pact With Great 
Risks”) 


[Text] Is this solidarity pact going to be the great 
liberating blow? Perhaps for the politicians who want to 
show that they are still able to accomplish something. 
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But for the economy the pact is full of risks because it is 
based almost entirely on higher taxes for its financing. 
The investors are now protected after 1995. But it is the 
depressing certainty that a solidarity surtax in the unex- 
pected amount of 7.5 percent will be imposed. Is that 
going to turn out well? 


Whoever is serious about Prosperity East, whoever 
wants to see the process of economic unification come 
out of the danger zone of stagnation and setback must 
not dodge this question. The fact that the politicians are 
satisfied, that they speak of fantastic results and the 
happiest days of their political work—all that may be 
their honesi feelings, but it is no criterion for success. 
The hopeful assertion that a higher tax would be harm- 
less in 1995 since the level of economic activity would 
again be on the upswing has the quality of an overopti- 
mistic estimate. Would it be possible that the economic 
activity does not get started since everybody has to be 
prepared for a higher tax? 


The pact collapses then like a house of cards. For what is 
now being made available in the ten-point agreement for 
the new laender—better funding in the long run, greater 
allocations for the German Unity Fund immediately, a 
program for housing construction and job creation—all 
that can be translated into real economic results only if 
the economy recovers, if investments are made, if ade- 
quate growth rates are achieved. 


But this hope is now burdened with the announcement 
of a surtax which had to be so high purely arithmetically 
because the consensus of the pa..ies had to be bought 
with the renunciation of reductions in consumer-related 
budget expenses. Whether the tax authorities will actu- 
ally receive the money is another story, for the revenue 
from the surtax will not materialize unless the economy 
will soon look up. Ten the calamity spiral will start to 
turn: More credit for the public budgets will be required, 
the interest rates wili mse, investments will become even 
smaller—it may take a painfully long time until this 
process is stabilized. That is what those from the Central 
Bank to the central organizations of the economy had in 
mind who demanded economizing by the public author- 
ities and warned against further tax burdens. 


Virtually nothing of the economizing has remained in 
this pact. The cases of abuse of social security benefits 
are difficult to prove in individual cases. In many cases 
the cost of monitoring will be greater than the amounts 
saved. What is categorized under the term “reduction of 
subsidies” largely amounts to nothing more than the 
cancellation of tax-reducing regulations in the taxation 
of the enterprises. For good reasons that is something to 
look at. But to stari with that increases the taxation of 
profits once again. A small piece of justice is possibly 
being paid for dearly here—dearly and probably also at 
the cyclically wrong time. 


The pact is loaded with taxes. Otherwise it would not 
have been achieved. That was its most serious risk from 
the start. And where are political gains to be recorded? 
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Over the long term such gains are estimated to be small, 
for it cannot pay off for a community in a political sense 
what does not add up economically. Therein lies the 
crucial flaw of this pact. 


In the short run the chancellor can take credit for a few 
things. The solidarity pact praised by him—at any rate 
its state part—is sealed. The photo of Koh! and Engholm 
shaking hands shows a head of government who is 
capable of reaching an agreement with laender and 
Opposition in a nationally vital task. With this agreement 
the dispute concerning the appropriate strategy for Pros- 
perity East has thus been removed from the ongoing 
election campaign of the coming year. The chancellor of 
unity has regained some of his reputation—at any rate 
for the period in which he is most intensely concerned in 
view of election year 1994. As Kohl sees it, the agree- 
ment could be called “Pact 94." To have accomplished 
that is also a success in the world of politics. 
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The agreement between the federal government and the 
laender now is to be expanded and amended. The basic 
pattern for the realignment of the tax-sharing formula of 
federal government and laender has been established. 
Now negotiations have to be held among the laender 
about the details of the equalization rate. Now since the 
federal government-laender front no longer constitutes 
the line of battle, the interests of the individual laender 
will again become more noticeable. To articulate and 
balance them is part of the mechanisms of a federal state. 


For the federal government-laender agreement to 
become a true solidarity pact, the bargaining partners 
now have to fit the private allocation claims into the 
overall economic requirements and performance 
scheme. Since moderation is involved, the labor unions 
are of greater importance in this matter. Their task will 
not get any easier as a result of the unexpectedly high 
surtax that will affect not only the rich. If no economic 
growth occurs the available mass income would have to 
decline. Has that been considered? 
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en See Coes by Compaen, Te Meeet 


LD0104214993 Paris France-inter Radio Network 
in French 2030 GMT 1 Apr 93 


[Text] President Mitterrand and John Major today con- 
ferred via telephone. British Prime Minister John Major 
called the Elysee. The conversation, which lasted 15 
minutes, touched upon the process of the ratification of 
the Maastricht Treaty by the British, the situation in 
Bosnia, and the GATT talks. 


Major and President Mitterrand agreed to meet very 
soon, in any case before the European summit due to be 


held in Copenhagen in June. 


Balladur To Meet With Germany’s Kohl 22 Apr 


AU0104134093 Paris AFP in English 
1255 GMT I Apr 93 


[Text] Paris, April | (AFP}—New French Prime Min- 
ister Edouard Balladur is to meet German Chancellor 
Helmut Kohli in Bonn on April 22, his office said here 
Thursday [1 April]. 


Balladur had hoped for a meeting as early as next week, 
choosing Bonn for his first official contact to show the 
importance his government will continue to attach to the 
Franco-German axis in European affairs. 


But Kohl left Wednesday night [31 March] for Bad 
Hofgastein in Austria for a three-week slimming cure. 


However, a meeting has been fixed for next Monday [5 
April] in Bonn between Foreign Ministers Alain Juppe 
and Klaus Kinkel. Juppe’s spokesman here made a point 
of noting that the minister's first vilateral contact abroad 
would be “with our German partner.” 


Juppe is scheduled to go to Bonn after attending meet- 
ings in Luxembourg earlier on Monday of the Western 
European Union and a general council of European 
Community foreign ministers. 


This Friday, the new French foreign minister is to have 
a working breakfast here with British counterpart Dou- 
glas Hurd, whe will be flying in from Washington. 


Refuses Zaire’s Mobutu Permission 
To Visit 


AU3103 163693 Paris AFP in English 
1603 GMT 31 Mar 93 


[Text] Paris, March 31 (AFP)}—France’s new center- 
right government on Wednesday [31 March] refused 
permission to Zairian President Mobutu Sese Seko to 
visit France, after the outgoing socialist government 
turned his request down. 


“President Mobutu expressed the desire to come to 
France in the next few days. We have informed him that 
it was preferable that such a trip did not take place at the 
moment,” a Foreign Ministry spokesman said. 
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The socialist government refused earlier this month to 
allow Mobutu to go to his Cap Martin villa on March 22 
and 23, after he made a private visit there in February, 
officially for dental care. 


Mobutu renewed his application with the new govern- 
ment of Prime Minister Edouard Balladur who took over 
Monday [29 March] after a center-right alliance swept to 
power in the March 21 and 28 elections. 


Paris has taken pains not to encourage the Zairian 
leader, who has been clinging to power in spite of 
increasing pressure from France, Beigium, and the 
United States for him to end his 27-year rule and hand 
over all effe~tive power to the prime minister chosen by 
a national pro-democracy conference. 


Officials have said Zaire’s three main creditor countries 
were considering freezing Mobutu's multi-million dollar 
personal assets abroad. 


New Government Holds First Cabinet Meeting 2 Apr 


LD0204 100893 Paris France-Inter Radio Network 
in French 0900 GMT 2 Apr 93 


[Excerpts] The first cabinet meeting to be held during the 
second period of cohabitation began at 1030 this 
morning. Edouard Balladur arrived at the Elysee 30 
minutes early for the traditional conversation with Fran- 
cois Mitterrand. [passage omitted] There has been a 
minor change of protocol: the report on the cabinet 
meeting will take place at Hotel Matignon [prime min- 
ister’s office] and not at the Elysee. 


Before going to the cabinet meeting Foreign Minister 
Alain Juppe had breakfast with [British] Foreign Secre- 
tary Douglas Hurd. The new French foreign minister 
expressed the hope that France's partners will demon- 
Strate understanding and above all patience, as Paris 
intends to review the issue of international trade again. 
The two men also discussed international questions. 


Meeting ‘Courteous,’ ‘Studious’ 
AU0204114493 Paris AFP in English 
1126 GMT 2 Apr 93 


[Text] Paris, April 2 (AFP)}—Socialist President Francois 
Mitterrand chaired the first official cabinet meeting of 
France's new right-wing government on Friday [2 April], 
apparently in a spirit of peaceful coexistence. 


The cabinet meeting, during which Gaullist Prime Min- 
ister Edouard Balladur called for a mini austerity budget 
after discussions focusing on the recession and unem- 
ployment, lasted only 40 minutes. 


It was “courteous” and “studious,” ministers said as 
they emerged from the Elysee palace. 


They were appointed last Tuesday after the right 
trounced Mitterrand’s Socialist Party in general elections 
on March 28. 
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Balladur, a suave technocrat, said at the meeting that the 
government “naturally intends to respect scrupulously 
republican institutions and the Constitution in letter and 
spirit", government spekesman and Budget Minister 
Nicolas Sarkozy repested. 


Balladur said the government's “only concern is to 
govern in the best interests of the country,” Sarkozy went 
on. 


Sarkozy said the new government “is very keen to get 
down to work”, adding: “I think the president wants to 
let them get on with it.” 


The atmosphere appeared relaxed compared with the 
antagonism that reigned between Mitterrand and a first 
“cohabitation” government in the 1980's, when Gaullist 
leader Jacques Chirac was prime minister. 


Chirac’s attacks on Mitterrand demanding his resigna- 
tion during the election campaign have apparently been 
forgotten. Setting his sights on the 1995 presidential 
elections, Chirac kept out of the new government so as to 
appear to be above day-to-day politics. 


Sarkozy confirmed he would be producing a mini-budget 
aimed at saving at least 20 billion francs (3.8 billion 
dollars), as Balladur ordered at the first informal meeting 
of his government on Wednesday, held without Mitter- 
rand. 


Sarkozy said Balladur had asked him to produce the 
mini-budget before the end of the month, but that the 
government's aim of cutting the budget deficit, which 
has widened with growing unemployment and deepening 
recession, would be “impossible to attain.” 


At last Wednesday's “informal” meeting - really a cab- 
inet meeting without the president - Balladur also 
announced an audit of the state of the nation’s finances 
to be produced by the end of next month and cutbacks 
on ministenal expenses. 


On Friday Balladur asked Economy Minister Edmond 
Alphandery to prepare a reform of the Bank of France to 
make it politically independent, on the lines of the 
Bundesbank, Sarkozy said. Central banks need to be 
independent if the Maastricht treaty goal of a single 
European currency is to be achieved. 


Alphandery was also instructed to prepare plans for a 
privatisation bill, to try to raise money for job creation. 


Balladur asked his foreign, external trade, European and 
agriculture ministers to prepare “their views and pro- 
posals on GATT (General Agreement on Tariffs and 
Trade) negotiations,” Sarkozy said. 


“The prime minister said that in the economic field, this 
was certainly the most urgent matter,” Sarkozy reported. 
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The premier would soon ask a group of national and 
international experts of all political persuasions to meet 
to list all possible measures likely to boost employment, 
Sarkozy said. 


French unemployment this week topped the three mil- 
hon mark and was seen as the main cause of the Socialist 
debacle. 


Agriculture Minister Announces “Tougher Line’ on 
GATT 

AU0104 141493 Paris AFP in English 1405 GMT 

1] Apr 93 


[Text] Pans, April | (AFP)}—France is to take a tougher 
line on agncultural agreements under GATT negotia- 
tions and might seek changes, new French Agriculture 
and Fisheries Minister Jean Puech said on Thursday [1 
April]. 


Meanwhile Danish Trade and Industry Minister Mimi 
Jakobsen said here that the Common Agricultural Policy 
(CAP) of the European Community (EC) would prob- 
ably be “re-discussed.” 


But the common purpose of the EC remained conclusion 
of an overall agreement to liberalise trade under the 
General Agreement on Tariffs and Trade (GATT), said 
Jakobsen, whose government holds the presidency of the 
EC Council of Ministers. 


“I think it will be re-discussed,” she said, commenting 
that the problems of many Danish farmers facing the 
closure of their farms “are more or less the same.” 


Earlier, the new French minister said, “Agriculture fits 
into an international context (...) hence the need to work 
alongside my colleagues at foreign affairs and European 
affairs for this renegotiation, discussion (...) with a very 
active, very vigorous offensive approach,” he told 
French radio. 


This would be done “in such a way that the agricultural 
and sea-faring interests are defended in the context of the 
GATT as well as in Brussels.” 


He said: “On these essential issues, we must establish the 
state of current discussions, and it is quite clearly pos- 
sible that we shall have to adjust our policy so that we 
can bring to bear the necessary corrections.” 


During the campaign which elected a new government 
on Sunday [28 March], the leader of the senior partner in 
the coalition, the RPR's Jacques Chirac, took a tough 
line, saying that an oilseed agreement between the EC 
and the United States should be rejected and questioning 
the basis of GATT arrangements because they did not 
deal with labour costs a.id practices. 


Mrs. Jakobsen, in Paris to launch a campaign to attract 
French investment to Denmark. said application of the 
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oilseed agreement reached between the EC and United 
States “will create problems for the Danish farmers as 
well.” 


But she declined explicitly to reject the agreement. 


She also expressed confidence that a big majority of 
Danish voters would approve ratification of the Maas- 
tricht Treaty on European monetary and political union 
in a second referendum on May 18. 


Danish voters rejected the terms in a referendum on 
June 2, but since then special provisions have been 
agreed to satisfy Danish reticence on some points. 


“I am quite convinced that Danes will vote ‘yes’ this 
time,” she said. “‘It is absolutely vital for a small country 
like Denmark to be « full member of the EC. A new ‘no’ 
would be a catast. »p xe... This time we would be obliged 
to reconsider ou’ »..c:mbership of the EC.” 


Juppe Tells UK’s Hurd Nation Needs More Time 
on GATT 


AU0204092893 Paris AFP in English 0826 GMT 
2 Apr 93 


[Text] Paris, April 2 (AFP)}—Foreign Minister Alain 
Juppe said that France needed time to study the state of 
international trade negotiations when he met British 
Foreign Secrctary Douglas Hurd here Friday. 


The two ministers stressed “the need to respect the 
fisheries agreement” between the two countries, Hurd 
said after having breakfast with the new French minister. 


Juppe said that he had asked Britain to allow “time for 
the new (French) government to come to terms with the 
state of trade negotiations.” 


Speaking after his first meeting as minister with a 
European foreign minister, Juppe asked that “the part- 
nets of France show understanding”. 


He said: “We have just arrived and we have to re- 
examine these matters in detail and try to make clear the 
constraints which are bearing down particularly on 
France in this field.” 


The two ministers said that they had discussed problems 
in trade negotiations under the General Agreement on 
Tariffs and Trade (GATT), the crisis in the former 
Yugoslavia and some matters concerning the Middle 
East and Russia. 


Juppe is a member of the new conservative government 
in France which emerged from the second round of a 
legislative election on Sunday. 


There has been particular tension between the French 
and British fisheries ministries in recent weeks because 
French fishermen have taken action against British 
fishing interests in protest against low market prices. 
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Possibility Seen of New Regime Fostering 
European Revival 

PM0204102693 Paris LE MONDE in French 
1 Apr 93 pp 1, 10 


[Claire Trean article: ““Toward a Franco-German 
Revival”] 


[Text] People were predicting a crisis in Europe with the 
arrival in the National Assembly of a cohort of anti- 
Maastricht deputies in the ranks of the RPR [Rally for 
the Republic]. But the pro-European character of the 
new government is sO prominent that, in retrospect, it 
makes the warnings recently formulated on this subject 
by the president of the republic look rather superfluous. 


Mr. Balladur’s well-known convictions, the room that 
has been made for centrists in his government, the 
relegation of certain anti-Maastricht members of the 
team (Charles Pasqua, Alain Madelin, Francois Fillon) 
to posts which are not directly concerned with Commu- 
nity affairs (apart from Mr. Pasqua’s important immi- 
gration file), and finally the choice of Edmond 
Alphandery for the economy, Alain Juppe for foreign 
affairs, and Alain Lamassoure for European ~‘fairs, 
render null and void the hypothesis that France’s Euro- 
pean options would be called into question again in such 
a way as to provoke an open crisis with the president of 
the republic. 


In any case, this rules out the change of key in monetary 
policy which was the hobbyhorse of the leading anti- 
Maastricht figures last fall. The new men in government 
have expressed their views quite unequivocally in recent 
weeks on the maintenance of franc-mark parity, the 
defense of the European Monetary System, and the 
prospect of monetary union. These are all subjects which 
Mr. Mitterrand took care to refer to in his brief remarks 
on Monday evening, because they are fundamental. 


So the economic and monetary plank of the European 
project is not being threatened. That leaves, on the one 
hand, the other aspects of Community building, for 
which the Maastricht treaty does not provide a program 
but merely a framework which people can do what they 
like with. On the other hand, there is the Community’s 
daily life, which has in recent months been poisoned by 
conflicts of interest between France and its partners over 
the GATT and agriculture files, over which the ex- 
Opposition went to dangerous extremes. 


No Theological Quarrel 


The controversies which raged over the general philos- 
ophy behind the European project while the Eastern 
countries were embarking on their revolution have lost 
their virulence. Mr. Mitterrand is still blamed for 
sending the wrong messages to those Central European 
countries which were spontaneously turning toward the 
Community. But today no one would venture to tempt 
those countries with the promise of a premature integra- 
tion which it is known would kill the Community. 
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People like [new Foreign Minister] Alain Juppe think, 
however, that more could be done in response to the 
expectations of these new democracies. It is up to them 
to prove it. It is up to them to resolve the contradiction 
between this greater openness to the East and the pro- 
tectionist reflex that has been revealed in recent years 
every time it was a question of the slightest concession to 
those countries. The president will not put cbstacles in 
their path if they seek to do this. 


As for the idea of an “a la carte” Europe, a Europe of 
“several speeds” or “variable geometry,” which the new 
foreign minister, among others, upholds, this is also no 
longer a subject of major controversy. After fighting it 
with all their might, the French Socialist rulers, like their 
European partners, have implicitly laid down their arms 
in recent months. “Maastricht is probably one of the last 
things we achieved as a group of Twelve. The flexibility 
we demonstrated with regard to Denmark and Britain 
prefigures future developments,” one European affairs 
official close to the president of the republic acknowl- 


edged not long ago. 


The criticisms leveled at the Brussels Commission by 
Jacques Chirac and certain other leaders of the new 
majority during the election campaign could create more 
of a problem if they were to be taken literally, that is, if 
an essentially “intergovernmental” vision of Europe was 
imposed at the expense of the Brussels institution, which 
is seen as exclusively damaging. But these election cam- 
paign remarks were perhaps aimed as much at [EC] 
Commission Chairman Jacques Delors—as Jacques 
Chirac’s possible future rival in the race for the presi- 
dency of the republic—than at the Commission which he 
heads. The Maastricht treaty adjusts the division of 
powers within the Community in such a way as to meet 
the criticisms made, some of which, relating to abuses of 
power by particular commissioners, would doubtless not 
be denied by Mr. Mitterrand or by Mr. Delors himself. 


There will therefore probably not be a major French- 
French or French-European theological quarrel on the 
Community. It is on the much more pressing topics of 
agriculture and GATT that neighboring countries are 
waiting to see what the new government will do, and it is 
here that it will have the most difficult task. The presi- 
dent of the republic, whom the majority of ex-opposition 
leaders have accused of a lack of firmness during the 
current negotiations, clearly has an interest in these areas 
and in allowing the new rulers to dig themselves out of 
the extremist trap they got themselves into in recent 
months. They will find that-—short of unleashing a major 
European crisis which the makeup of the new govern- 
ment does not, on the face of it, lead us to expect—their 
room for maneuver is very limited, and that in order to 
find a way out they will have to show both imagination 
and moderation. 


Lifting Europe From Its Gloom 


Will they come under too much pressure from their 
base? The deputies with an “anti-Maastricht” reputation 
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who are bursting onto the scene in the National 
Assembly are spokesmen for a vague malaise which uses 
Europe as an outlet but which—with the exception of 
certain grievances relating to very specific categories— 
does not amount to a very articulate criticism of the 
European Community. As a high-ranking official respon- 
sible for European questions says, it is probably more a 
question of an “obsessional anxiety,” stemming from the 
recession and feeding on everything: the “delocaliza- 
tion” of enterprises and the problems of the fishermen 
and farmers, as much as the policy of the Bundesbank or 
the White House. This anxiety has its equivalent in 
France’s neighboring countries. In order to alleviate it, 
Europe must finally be lifted from its gloom. 


The new French Government could contribute to that. 
As for the interminable process oi ratification of the 
Maastricht treaty, which is currently paralyzing the 
Community, the choice in favor of this text by a conser- 
vative team in Paris can only facilitate the task of a 
British prime minister who is laboriously trying to win 
over the most recalcitrant of his own conservatives. The 
new French Government could also benefit—without 
having had much to do with it—from the expected 
easing of German interest rates, and even from a certain 
delay on the GATT file. 


Above all, the team which is now taking over is aware 
that a kind of “revival” is essential in Europe and that it 
must be devised in conjunction with Germany. The new 
foreign minister refereed several weeks ago to a crisis of 
confidence in Franco-German relations, which he attrib- 
uted to Mr. Mitterrand’s attitude at the time of reunifi- 
cation. In fact Bonn overcame that episode long ago. Mr. 
Juppe will soon find that if France annoys Bonn, it is 
much more because of remarks which he himself, among 
others, made on trade negotiations or the reform of the 
common agricultural policy than on the strength of 
memories of a few difficult months in 1989. 


Absence of Prejudice 


He will also find that concessions from the Bundesbank 
cannot be obtained in exchange for a seat for Germany 
on the UN Security Council. Nonetheless, this stance by 
Alain Juppe on the question of the United Nations does 
testify to a lack of prejudice against Germany, which is 
characteristic of his generation and which can only 
reassure Bonn, as will the personality of Mr. Balladur. A 
Franco-German revival of Community affairs can only 
be a healthy model for the Elysee [president's residence] 
and Matignon [prime minister's residence] to copy. 


It is on foreign policy that cohabitation is most difficult, 
because the Constitution does not offer instructions or 
define the division of prerogatives. In forming a strongly 
pro-European government Mr. Balladur removed one of 
the heaviest burdens on the cohabitation. Nonetheless, 
Alain Juppe is a forceful and bellicose personality. Along 
with Jacques Chirac, it was he who, during the election 
campaign, most consistently opposed not only the idea 
of a “special preserve” for the head of state in foreign 
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policy, but even that of his preeminence. It is in this 
sphere—that of prerogatives: who speaks, who summons 
whom, who decides what?—that tensions are foreseeable 
and that even in the absence of a real conflict over 
fundamentals, a crisis remains possible on any pretext of 


foreign or European policy. 


Right Shows Remarkable ‘Prudence’ in Victory 
PM 3003160893 Paris LE MONDE in French 
30 Mar 93 pp i, 5 


[Jean-Marie Colombani article under the general 
heading “RPR-UDF Government Will Have Biggest 
Majority in Assembly Since 1958": “The Turning 
Point”} 


[Text] You can be old (aged 80) and live in a monastery 
(that is, in theory, in even greater isolation than in an 
official palace), and yet know more about reality, the 
difficulties of life in these times of uncontrollable unem- 
ployment, and the doubts of a country on the verge of 
new times than those whose job it is to represent that 
country. On Sunday evening [28 March] it was Father 
Pierre who taught a lesson, on France-2, to those who are 
conventionally known as politicians; it was he who was 
more in tune with the need for a renewal of public 
opinion; it was he who appeared younger than a Laurent 
Fabius, who has suddenly aged following the rout of the 
party he leads, or—more disturbingly, because this man 
is just coming onto the stage—than a Nicolas Sarkozy, 
the prudent spokesman for those who have triumphed. 


The unaccustomed and indeed remarkable prudence of 
the victors testifies to the new leaders’ awareness of the 
difficulties they will have to face. They owe these diffi- 
culties far more to the objective reality of the conflict 
between Europe and America that is on the horizon, to 
the centrifugal forces at play within what is supposed to 
become the European Union, or indeed to the discov- 
ery—recent, for them—that their traditional allies 
among the bosses do not have the same interests as the 
nation when it comes to employment matters, than to 
the Socialists’ record, which was grossly blackened for 
purposes of electoral mobilization. 


There is also, no doubt, an awareness of the significance 
and the danger to the new majority itself represented by 
a National Front which is henceforth well installed, 
nationally entrenched, whose votes counted toward the 
success of so many of those elected to this new blue 
Chamber, and which will be all the more inclined to 
excesses because it 1s not present on the benches. 


But the country has chosen: Dismissing the Left with a 
crash and at great cost, it has turned the page on the 
postwar period and entrusted to the Right the task of 
tackling the turbulent times that lie ahead. A France of 
the Right, a vote for the Right: This is certainly as 
important a turning point as that of May 1981. In this 
sense, Mr. Giscard d’Estaing was right to say, on a recent 
“Hour of Truth” program, that the French want another 
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kind of election, not merely a parliamentary vote, in 
order to demonstrate their wish for change right up to 
the top of the state. 


Prudence and Reforms 


From this viewpoint, also, it will not have escaped 
anyone's notice that the main victor in the polls is 
Jacques Chirac; but he does not want power, whereas the 
main victim of defeat, Francois Mitterrand, has chosen 
to stay on. In principle it is hard to imagine that the 
French committed themselves on such a massive scale 
frivolously, telling themselves that there would always be 
time to correct their aim in two years’ time when the 
presidential mandate expires. The country’s swing to the 
Right is such that the best thing is to recognize that a new 
cycle has just begun, albeit prolonged in terms of its true 
dimensions by the presidential vote. This is clearly the 
hope and the calculation—-a legitimate one—of Jacques 
Chirac, who spoke like a natural president, no longer like 
the hivad of one component of a victorious parliamentary 
coalition. 


It goes without saying that this sequence could be pre- 
maturely interrupted. Whether the Right itself yields to 
its favorite temptations, namely division (in the runup to 
presidential elections, this is not necessarily merely 
hypothetical) and radicalization or excesses over “secu- 
rity” (hence the importance of the chairmanship of 
parliamentary groups in a majority which is large and 
therefore difficult to “hold in check”). Or whether the 
French, in these days of alarming acceleration in move- 
ments in public opinion, show themselves to be less 
disciplined and less stable in their choices than the 
electoral vote suggests. Some 60 percent of them, ques- 
tioned by SOFRES [French Opinion Polling Company], 
already believe that parliamentary hegemony by the 
classical Right is a “bad thing.” This fear is perceptible 
in the victors’ headquarters-—but in that case how are 
they to reconcile the prudence which it is already 
inspiring in the new leaders, to the need to “tackle the 
reforms resolutely,” as Mr. Giscard d’Estaing 
demanded, in order to respond without delay to the 
demand for change? 


Whatever the country’s new attachment to the Right, its 
leaders will nonetheless soon come up against the vola- 
tility of their own electorate and the difficulty of satis- 
fying often contradictory demands. Even among 
National Front voters, who represent that section of 
public opinion that can most easily be reduced to sche- 
matic demands—suppress immigration in order to put 
an end to insecurity and unemployment—incompatible 
requirements have been formulated: Much more “state” 
when it is a question of their security, no more “state” at 
all when their freedom of economic action is at stake. 
Demands can be simultaneously anarchist and corpo- 
ratist. 
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The Unemployment Test 


As for the right-wing vote, it is partly European, partly 
(notably in the RPR [Rally for the Republic]}) anti- 
European, fundamentally conservative and resultely 
reformist at one and the same time! And will the “peo- 
ple’s fiber,”’ which is so dear to Philippe Seguin, hold out 
longer among the RPR and UDF [Union for French 
Democracy] civil service college graduates who are 
coming back into office than among their Socialist 
classmates? 


Without waiting for the new government's first acts, it is 
striking to note that in a country more firmly under its 
control than during the first cohabitation in 1986, the 
Right has not trumpeted a new ultraliberal proclama- 
tion, but has paradoxically presented a low profile 
throughout the campaign. Thus on the central issue of 
unemployment it refrained from making any promise 
about numbers, even going so far as to predict a further 
deterioiration. The “ORSEC plan” which it is to 
present—which Mr. Madelin explained “will comprise 
exemptions from charges, fiscal relaxations, and mea- 
sures to help small and medium-sized enterprises" —will 
nonetheless be a major test of its credibility. In this 
sphere, who is going to challenge its right to act by 
whateve: means it considers useful? 


After so many hopes that were entertained and succes- 
sively disappointed (1981, 1986, 1988), its efforts can 
only be encouraged, with the help of all those who want 
to see this social malady recede. 


But the new leaders have themselves warned that they 
will not be able to perform a miracle. So what will they 
be able to do in order to demonstrate promptly that 
France has changed government and that, contrary to 
rumor, Balladur really is different from Beregovoy? How 
can they show convincingly in a short time—the looming 
presidential election leaves the government at most one 
useful year, after which they will have to start campaign- 
ing—that the Right's people have been heeded? So 
ideology and symbolism will be back post-haste! Nicolas 
Sarkozy has already buried the new penal procedure 
code, thereby coming to the aid of those of the judges 
who had refused to apply it. Apart from the awkward 
precedent thus created, this is a clear initial message 
addressed to those who found the atmosphere, and this 
text in particular, too lax. 


A second message of the same nature should follow 
without delay: The draft law, voted for by the Senate last 
June, modifying—restrictively—the nationality code is 
to be brought quickly before the new Assembly. The 
advantage sought here is obvious; but however one may 
view the necessity, for instance, to formalize voluntary 
military service as a condition of French nationality, the 
future government must know that the mere announce- 
ment of such a reform, in cities where the problems are 
so acute and at a time when the feelings of rejection felt 
by young second-generation immigrants are so strong, 
could set the suburbs on fire. 
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Traditionally, the Right is likely to relaunch the eco- 
nomic machine, because it has the confidence of the 
““decisionmakers”; but it does not care about social 
cohesion. Economic success, in these times of quasi- 
recession, is uncertain at best. For the rest, Pierre 
Beregovoy did not lack the confidence of economic 
circles: Everyone knows that this is no longer enough. 
Conversely, even if the overwhelming majority at its 
disposal allows the veterans of social hatred to raise their 
heads, there is today no reason to suspect the Right of 
wanting to indulge in an ultraliberalism which brought 
Britain to its knees socially: The new majority, despite 
the removal of someone like Bernard Stasi, has enough 
people who are aware of the fragility of social bonds. 
That is what is at stake for an uncertain nation. This 
means that in the France of the future the state must 
resume its place in full. 


Election ‘Victors’ Warned Against ‘Timidity,’ 
‘Arrogance’ 

PM0104102693 Paris LE FIGARO in French 

30 Mar 93 p 1 


{Alain Peyrefitte article: “Neither Arrogance, Nor 
Timidity”] 

[Text] The president of the republic, by reacting so 
quickly to the lessons of the poll, showed that he intends 


to rely on “the Constitution, the whole Constitution, and 
nothing but the Constitution.” 


The new prime minister, for his part, will certainly make 
sure that Sunday's [28 March] victors are able both to 
control and exploit their victory. 


To control it. The left failed to control its victory in 
1981. The “light” replaced the “shadows,” those who 
were “politically in the minority” were “legally in the 
wrong,” it was necessary for “heads to roll,”’ and so forth. 
This intellectual arrogance was one of the things that the 
electorate has now made the 1981 victors pay for. 


The 1993 victors, who could have been tempted to let 
loose the spirit of revenge, immediately showed the 
strength to deserve the fine name of “moderates.” 
Jacques Lulliard joked that the winners were looking 
miserable, while the losers were cheerful. One hopes that 
the former are not weighed down by the burden the latter 
have shaken off but that they are gravely considering the 
historic task that lies in store for them. 


Conversely, the Union for France, if it failed to exploit 
its victory, would be betraying the expectations it carries. 
It has received a clear mandate, which is reinforced by 
the message sent to it by voters who did not vote for it. 


Six political formations. Two were elected: the Rally for 
the Republic and the Union for French Democracy. Two 
were condemned for their inappropriate ideas: the 
Socialist Party and the Communist Party. Two were 
pushed aside by the majority vote, but their voters, 
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before being swallowed up without trace, sent out two 
distress flares to the new majority. 


It will be difficult to fail to take account of the ecologists’ 
concerns: to stop certain technocratic ways of managing; 
to stop a senseless land management policy; to adjust the 
Majority vote system in future so that the new trends can 
express themselves. 


The National Front’s voters were 10 times more 
numerous than the far right should expect, if they had 
felt that the moderate right would take their concerns 
into account. They wanted to show that, in their view, 
there 1s an intolerable correlation between unemploy- 
ment, immigration, and insecurity—and they accuse the 
“microcosm” of putting a taboo on this. Will the new 
majority, in the next two years, respond to this call? If 
not, there is a good chance that the next elections will be 
conducted between the moderate right and the far right 
in a great deal more than 100 constituencies; this time, 
with a very different result from that of 28 March. 


For the victors to exploit their victory would also mean 
that the president of the Republic recognizes unequivo- 
cally the defeat of the union of the left with which he was 
identified. That is now a fait accompli. 


The new representatives should neither downgrade the 
function of a president who is elected for seven years, 
nor disappoint the people’s will. Let them avoid equally 
carefully the two pitfalls of timidity and arrogance! 


New RPR Assistant Secretary General Appointed 


LD0204085493 Paris France-Inter Radio Network 
in French 1700 GMT 1 Apr 93 


[Excerpts] After losing those of its members who have 
been appointed to ministerial posts, the Rally for the 
Republic {(RPR] has seen the arrival of Jean-Louis 
Debre, son of Michel [Debre, a former prime minister], 
who has been appointed assistant secretary general and 
spokesman of the Gaullist movement. For the time 
being, Foreign Minister Alain Juppe retains his functions 
as RPR secretary general. [passage omitted] 


Segolene Royal, one of the stars of the Socialist Party, 
was a candidate for the post of chair of the Socialist 
group in the National Assembly, but it was Martin 
Malvy, the deputy from Lot, who is close to Laurent 
Fabius, who was elected in the second round of voting. 


[passage omitted] 


Malvy, the mayor of Figez~ who is 56, has occupied the 
posts of budget minister and government spokesman. He 
is an experienced parliamentarian, having been a deputy 
since 1978. He presents without a doubt a less abrupt 
image than Paul Quiles, another member of the Fabius 
current, who was seen as an almost certain candidate this 
week. Nevertheless, the Socialists have again proved that 
their calculations always seem to be determined by the 
various political currents. 
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Socialist pw J y vases Themselves’ After 
Elections Def 


PM3103154 a a. LE MONDE in French 
31 Mar 93 p1l 


[Patrick Jarreau report: “Laurent Fabius and Michel 
Rocard Wonder About Ways of ‘Relaunching’ the PS”} 


[Text] The Socialist leaders assembled on the afternoon 
of 29 March for a session of the Executive Bureau 
preceded by a meeting between Laurent Fabius and 
Michel Rocard at party headquarters. They envisaged 
various formulas for a “relaunch” congress that will 
meet “either before the summer or immediately after,” 
PS [Socialist Party] spokesman Jean-Jak Queyranne 
said. The Steering Committee will meet 3 April. 


Having been crushed in the parliamentary elections, the 
Socialists are now facing themselves; that is, facing their 
party, its procedures, its currents, and its balance of 
forces. On the evening of the second round the authors of 
the “Manifesto for the Left,” ministers or outgoing 
deputies belonging to the forty-something generation, 
denounced in advance “the prospect of a congress con- 
vened by the traditional preparatory methods” and 
demanded “an urgent meeting of the PS Steering Com- 
mittee to ensure that a team representing all outlooks 
and freed from the murderous weight of stables and clans 
is established.” 


On Monday afternoon six members of the outgoing 
government, who had been dining with Jacques Delors at 
the Justice Ministry, made known their rejection of any 
“band-aid remedies” and “score-settling.”” Martine 
Aubry, Frederique Bredin, Elisabeth Guidou, Bernard 
Kouchner, Dominique Strauss-Kahn, and Michel 
Vauzelle, who signed this document, were joined in their 
Stance that evening by Segolene Royal, Jean-Louis 
Bianco, and Jean-Noel Jeanneney, also outgoing minis- 
ters, by Francois Hollande, Jean-Marie Bockel, and 
Jean-Yves Le Drian, former deputies, and by Pascal 
Lamy, director of the office of the president of the 
European Commission. 


“We want to get the Left back on its feet,” they declare, 
which will be a “long and difficult” process. “First, 
above all, we must not avert our eyes, find scapegoats, 
and conceal from ourselves the real reasons for the 
defeat. We will have to say why we find ourselves in this 
position,” these Socialists who are trying to influence the 
decisions of the leaders of the currents think. On Sunday 
evening [28 March], Jean-Christophe Cambadelis, 
another former deputy, spoke of the Left's return to 
“year zero” and the need to “get to the bottom of matters 
to devise a ‘different left-wing way of governing.” 


As they quit their seats and posts, al! these people fear 
that the PS, left to itself, will retire into a bureaucratic 
game in which they will have no say. They are in the 
familiar position of “renewalists,” who can certainly 
gain media attention but who have no control over the 
partisan machine. 
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This machine began to be established Wednesday after- 
noon at the PS Executive Bureau meeting. Michel 
Rocard and Laurent Fabius had a brief talk before this 
meeting at party headquarters, in which the mayor of 
Conflans-Sainte-Honorine did not participate. The first 
secretary gave a brief analysis of the results of the 
parliamentary elections and suggested a method of 
embarking on the “relaunch” of the Left and the PS. He 
thinks it is necessary to begin with the latter, which, 
according to him, should hold a congress organized on 
different lines from the usual procedure. He envisages 
first bringing together the federation first secretaries to 
summon all the sections and federations to elaborate 
documents, which would be synthesized by a working 
group including all currents. This synthesis would itself 
then be voted on by the activists, on the understanding 
that anyone could submit amendments. 


In thus proposing to put an end to the system of motions 
elaborated by the leaders of currents, in the face of which 
activists have to choose their camp, Laurent Fabius is 
moving in the direction of the desire expressed by Pierre 
Mauroy to see the currents disappear. The advantage of 
this method, he explained, would be that it would avoid 
a repetition of the March 1990 Rennes congress, which 
saw the leaders clash over control of the party and 
thereby give it the image of a government machine 
without ideas. The first secretary's opponents see this 
proposal as a means of enabling him to avoid ques- 
tioning of his role as head of the PS. By contrast, Henri 
Emmanuelli and Andre Laignel have pleaded for a 
“real” congress such as the party has not had for three 
years, since they think this is the only way to allow the 
activists to express their views and make a choice. 


The disappearance of currents is the hobbyhorse of 
Daniel Percheron, first secretary of the Pas-de-Calais 
Federation, who has proposed an internal referendum on 
this question. The new party rules permit the organiza- 
tion of such a poll. It would lead to a reform of the PS’ 
methods of operation, but Daniel Percheron has stated 
that, in his view, it is not a question of returning to the 
SFIO [French Section of the Workers International— 
party’s former name] of the period before the Epinay- 
sur-Seine congress in 1971, which was ruled by majority 
voting and effectively by the most powerful federa- 
tions—at the time those of the North and Bouches- 
du-Rhone. This assertion did not convince all the par- 
ticipants in the meeting, who suspect the first secretary 
of the Pas-de-Calais Federation of relishing the thought 
of a PS in which the numbers of activists he controls 
would carry considerable clout. 


The Rocard supporters, in whose name Bernard Poi- 
gnant, mayor of Quimper, who also lost his seat in the 
parliamentary elections, spoke, proposed a “constituent 
congress,” that is, a conference whose function would be 
to define a new framework, preferably before the 
summer, as Mr. Rocard demanded. Gerard Lindeperg. 
the PS number two, picked up the idea of the collective 
resignation of the party leadership voiced Monday 
morning by Segolene Royal, but he did not meet with a 
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favorable response. “Some people regarded the idea of 
collective resignation as preposterous,” Jean Le Garrec, 
former deputy in the North and close to Mr. Mauroy, 
stated as he left the meeting. 


Since the Steering Committee has been convened for 
Saturday 3 April, the Socialist leaders will have to 
resolve before then the problem of the chairmanship of 
the National Assembly group. Henri Emmanuelli has let 
it be known that he is a candidate since the possibility of 
the candidacy of Segolene Royal was removed during a 
meeting of Lionel Jospin’s supporters in the Hotel de 
Lassay around noon on Monday. The Fabius supporters 
control the decision, with a majority within the group, 
having 27 “certain” deputies and three other possible 
supporters out of 54 Socialists. If they impose one of 
their own people, which would be Paul Quiles, they 
would prompt Lionel Jospin to ally with Michel Rocard 
for the congress. If they accept the choice of Henri 
Emmanuelli, they would be giving the Jospin supporters 
one of the key posts during a period of opposition. 


Left’s Prospects for Recovery Viewed 
PM3103103293 Paris LE MONDE in French 
30 Mar 93 pp 1, § 


[Thomas Ferenczi article under the general heading 
“RPR-UDF Government Will Have Biggest Majority in 
Assembly Since 1958": “The Left Facing Up to Itself™’] 


[Text] With 90 representatives after the second round of 
polling, the Left is suffering one of the heaviest defeats in 
its history, comparable to those of 1958, which left it 
with fewer than 80 seats, and 1968, when it held 120. In 
contrast, the Right, with more than 480 seats, will have, 
as was expected, an overwhelming majority. The upsurge 
in its votes which the Left was calling for between the 
two rounds did not really happen. 


While the Communist Party is engaged in damage limi- 
tation, the Socialist Party [PSF] is the real victim of 
defeat in the vote. With 66 representatives (Socialist or 
affiliated) as against more than 270 in the outgoing 
Assembly, it is virtually eliminated from regions or 
departments where it had been well entrenched for 
decades. Whole bastions have been dismantied. In Midi- 
Pyrenees, where, with the help of the MRG [Left Radical 
Movement], it had 2! seats, it has only kept six, only one 
of which is in Haute-Garonne. 


In Languedoc-Roussillon it goes from | 3 to two deputies, 
disappearing from the Aude, where it has lost the now 
symbolic seat of Leon Blum, and keeping only one 
representative in the Herault, one of its traditional fiefs. 
In its Limousin “stronghold,” where it held sway over 
seven of the nine constituencies, the mayor of Limoges is 
the only survivor today. 


In Rhone-Alpes, the PSF now has only three seats, as 
against 19 formerly. 
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In Franche-Comte, where it formerly held 13 seats, it has 
only saved two, including Jean-Pierre Chevenement's, 
and it loses all its Doubs representatives. In the Center, 
where it also had 13 outgoing representatives, it keeps 
only Jack Lang's seat. In Aquitaine, out of 19 PSF or 
MRG deputies, only four—including Henn Emman- 
uelli, speaker of the outgoing Assembly—will be back at 
the Palais Bourbon, and the Dordogne shifts wholesale 
OS een Sy OS Sas 2 


sacre has certainly taken place, as is indicated by, among 
other things, the fall of 15 members of the government. 


“A Certain Vision of the World” 


The political landscape in France has undergone an 
upheaval, because the two “camps” that have shared 
French people's votes ever since a “Right” and a “Left” 
came into existence are no longer equally strong, and a 
very marked imbalance has been created in favor of one, 
while the other is incapable of exercising its opposition 
role with even minimal credibility. Instead of the calm 
alternation to which the progress of democracy seemed 
to commit the country, we have a real cataclysm which 
has apparently shaken the country’s foundations, bru- 
tally transforming the very conditions of the exercise of 
power. 

The question is clearly whether this transformation is 
only a short-term effect of a combination of circum- 
stances that are particularly destructive to the Left, or 
whether it is a lasting sign of a profound change in the 
nature of the political game. The calls for renewal made 
by various PSF leaders are too vague as yet to allow us to 
tell whether they fit in with the first hypothesis or the 
second. However, it 1s tempting to think—listening to 
Laurent Fabius claiming that the Socialists’ “ideal” was 
not punished, but only some of their “practices”—that 
the PSF first secretary still thinks a victory for “the 
values of the Left” is possible, beyond the transitory 
defeat of 21 and 28 March. 


On the other hand, Michel Rocard, calling into question 
“a certain vision of the world” and rejecting in advance 
the epithet of “social democrat” suggested by Mr. Fabius 
to replace “socialist,” let it be known that the rethinking 
should be more far-reaching, in order to take account of 
current evolutionary processes. 


The first hypothesis, of a temporary setback for 
socialism, which, substantial as it may be, leaves the 
Left's platform intact as the right-wing wave breaks over 
it, waiting for that wave to recede, may be supported by 


the two precedents of 1958 and 1968 as well as by the 
second-round figures. After all, the PSF, under Francois 
Mitterrand’s impetus, recovered quite quickly from the 
two shocks it suffered, 10 years apari, as a result of the 


FRANCE 43 


events of May 1958 and May 1968. Why should it not be 
the same this time, allowing for an updating of doctrine 
and methods? 


The Major Issues of the Present 


True, the Left has been crushed, but the scope of its 
defeat is due more to its tactical errors—its refusal to 
restore proportional representation in whole or in part, 
and above all its inability to form in good time an 
alliance in good and proper form with the ecologists— 
than to a historic change. Without denying the reality of 
its failure—embodied in unemployment, scandals, the 
wear and tear of being in power—the PSF could thus 
reduce it to more “normal” proportions. For the rest, the 
second-round results, in many constituencies, restore a 
certain equilibrium, partly correcting the collapse of the 
first round. A period in opposition could therefore, in a 
few years’ time, reopen the gates of power to it. 


If this hypothesis is to prove correct, the political debate 
must continue to follow the same lines, if not in the 
National Assembly, where the dominance of the new 
majority could stifle the Socialists’ voice, then at least in 
the country. The possibility exists, however, that this will 
not be so and that the Left will find itself excluded from 
the debate, not only because it is numerically weakened, 
but also and above all because what Michel Rocard calls 
his vision of the world may no longer be entirely com- 
patible with reality. 


This second hypothesis, that of a political revolution, 
could put the PSF out of the game if it does not succeed 
in adapting itself at the cost of a huge effort. It could turn 
out that the real controversies, those on which the major 
choices for the future depend, will henceforth take shape 
within the new majority rather than between Right and 
Left, because they bring into play “values” in relation to 
which the Socialists find it rather hard to define their 
position. 


On the major issues of the present—Europe, nation- 
alism, population migrations, economic development. 
the organization of work, North-South relations—what 
do they have to say that is not already at the center of 
polemics between the different currents of the RPR 
[Rally for the Republic] and the UDF [Union for French 
Democracy]? Rather than a political “reorganization,” 
which is only the same thing transiated into electoral 
terms, it is this redistribution of ideas that the March 
1993 rout demands. 


Mr. Mitterrand has often said that France ts a conserva- 
tive country which only votes for the Left in exceptional 
circumstances. If the head of state is right, the current 
memod can only reinforce this tendency, while unemploy- 
it home and disorder abroad prompt a withdrawal 
as. Oneself more than an opening up. One more reason 
for the PSF, whatever it calls itself in future, to take its 
examination of its conscience to its logical conclusion. 
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* French Labor Costs Relative to World Market 


93ES0484A Paris LE NOUVEL ECONOMISTE 
in French 26 Mar 93 pp 26-31 


[Article by Denis Boissard: “Is French Labor Too 
Costly””} 


{Text} Unemployment in France probably passed the 3 
million mark in January. At least a million of the jobless 
are unskilled workers, who are in direct competition with 
the newly industrialized countries. People on both sides of 
the political spectrum are looking for the best way to 
lighten the costs.... 


This time it finally happened. After flirting with the 
3-million unemployment figure—and after reaching it in 
terms of raw numbers-—France in January apparently 
crossed the threshold in terms of numbers corrected for 
seasonal variation. The bad news is expected to be 
announced any day now by the Ministry of Labor, right 
in the midst of the election campaign. Among the 
unemployed, a good million are manual laborers, semi- 
skilled or unskilled workers who may eventually be 
excluded from the manpower pool. They are at the heart 
of all the concerns. Especially those of the opposition, 
which is no longer talking about eliminating the SMIC 
[intervocational minimum growth wage] but pondering 
other ways of reducing labor's cost. Especially since a 
number of positions which the unemployed might have 
filled have fled abroad for good. 


The month of February saw a stream of bad news. 
Hoover's decision to move production from its plant at 
Longvic (Cote-d"Or) to Scotland. The decision by the 
U.S. company Rockwell Graphic System to refocus its 
manufacturing activities in Great Britain, to the detri- 
ment of its facility at Nantes. Vaciliation by Germany's 
Grundig group about the future of its television manu- 
facturing plant in the Moselle region. Vestra's decision to 
transfer its sportswear production to Germany from its 
plant in Colmar. Finally, the announcement by the 
Kimberly Clark group that part of the production at its 
Sopalin plant in Sotteville-les-Rouen would be removed 
to other European sites. But even though the recent 
perturbations of the foreign exchange market and the 
delinking of the pound [sterling] and Italian lira may 
have temporarily widened the gap vis-a-vis the United 
Kingdom or the countries of South Europe, average 
wages in France now are roughly equivalent to those of 
its European partners (see table), thanks to efforts since 
1983 to moderate wage increases. So there is little risk 
that the opening of the Single Market will result in a 
massive flight of factories to our neighbors. 


Much more disquieting is the fierce competition the 
manufacturing industry faces from Southeast Asia, Cen- 
tral Europe, and the Maghreb. “The employment 
problem today is illustrative of a worldwide phenom- 
enon: the confrontation between rich and poor countries, 
in other words between places where workers have made 
gains and places where they have not,” said Mr. Vincent 
Bollore, CEO of Bollore Technologies, a short while 
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back. “It 1s a new phenomenon, and a structural one, for 
two reasons: movement of information and movement 
of goods. Realistically, as soon as there is a better 
product overseas, the client knows immediately, and 
with air freight he can have it delivered within 24 hours, 
even from |0,000 km away.” 


Battered by competition from countnes where labor 1s 
cheap, the textile and clothing industries have lost 
$0,000 jobs in the last two years. And the president of the 
French Union of Clothing Industries, Mr. Henri Weil, 
fears 180,000-200,000 more jobs will disappear over the 
next five years. The hemorrhage is made even more 
severe by the fact that a number of French firms are 
automating or transferring production overseas. After 
having long condemned “delocalization” [transfer of 
production overseas] because of its impact on jobs, Mr. 
Marcel Albert, the Vendee-born head of Albert, SA 
(Naf-Naf for children, Galipette, Kidokay, etc.), bowed 
to reality several years ago: “For what it costs to pay the 
salary and welfare assessments for one female worker 
(the average is 9,200 French francs [Fr] in the garment 
industry), you can employ—and for the same amount of 
time at the same level of productivity—nine Moroccans, 
25 Thai, 35 Chinese, 65 Russians, or 70 Vietnamese.” 
To remain competitive, the Vendee industrialist now 
produces 70 percent of his wares in Morocco, Russia 
(Moscow or Belgorod), or Asia. With devastating impact 
on employment: While Albert, SA's sales volume has 
tripled since 1980, manpower has fallen 40 percent. 


The damage was even more acute at Bidermann, one- 
third of whose sales today come from production in 
Hong Kong, the Philippines, Indonesia, and Thailand. 
“We have reduced our manufacturing work force by 
two-thirds over the last 10 years,” says the company’s 
vice president, Mr. Georges Jolles. The head of DMC, 
Mr. Julien Charlier, is preparing to invest Fr500 million 
in China as part of a five-year plan to relocate produc- 
tion of one-fourth of the company’s business volurne to 
the Asia-Pacific zone. All the while continuing to reduce 
its work force, which declined by 1,250 employees 
between 1991 and 1992. “Labor-intensive industries are 
constrained to sacrifice production and adopt a commer- 
cial-financial logic, thus leaving more and more people 
high and dry,” laments Mr. Albert. A sign of the times: 
The French Army no longer requires outfitters to man- 
ufacture its uniforms on French territory, since labor 
costs in Loire-Atlantique and Maine-et-Loire cannot 
compete with those in Tunisia and Morocco. 


Another sector weakened by market globalization: the 
footwear industry. In 1991, China overtook Iialy to 
become the largest exporter of footwear to France with 
63 million pairs—10 million more than in 1990. 
According to calculations made by Mr. Olivier Bouissou, 
general delegate of the employers’ federation, 10 million 
pairs of imported shoes means the loss of 2,500 jobs in 
French industry. “Despite differences in labor costs, we 
are not afraid of competing against Italy, Spain, and 
Portugal. We remain competitive, thanks to our cre- 
ativity, the quality of our products, and our methods of 
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work organization. But the competition with the Asiatic 
countries is unfair, because they do not hesitate to clone 
our models and have no respect for minimal social 
standards.” 


French footwear manufacturers cannot count on being 
saved by a fair division of labor, for example by switching 
from espadrilles to pumps. “These countnes make their 
debut in low-end products, but once they have a handle on 
the product, the trade, and the distribution networks, they 
move upscale to increase their profits.” While many manu- 
facturers in and out of the garment industry are counting on 
“quick retooling” [literaliy, “short-circuiting™ }—rapid reac- 
tion time to shifts in consumer demand. thanks to flexible 
methods of work organization that facilitate production of 
small series and shorten delivery times—others have thrown 
up their hands. All-French sports footwear has become an 
endangered species. Manufacturers of Christmas parapher- 
nalia last year transferred part of their production from 
Vitre, in Ille-et-Vilaine, to Tunisia, depriving 150 people of 
jobs. And Adidas, like Nike and Reebok, is disengaging 
from production—it has just sold its two plants in Landes— 
to become basically a designer and distributor of footwear 
manufactured inainly in the Far East. 


Southeast Asia's cheap labor 1s also wreaking havoc with 
toymakers in the Jura and Rhone-Alpes regions. Little Asian 
cars selling for a franc apiece in supermarkets and hyper- 
markets have overwhelmed Majorette, France's leading 
producer of miniature cars. Probably because it waited so 
long to delocalize, the company founded by Mr. Emile 
Veron was forced to file for bankruptcy last November. To 
survive, French firms must all somehow come to terms. 
Two-thirds of the profits of the Monneret firm come from 
its Kidget subsidiary, which farms out toy manufacturing 
jobs to Asian subcontractors. Smoby turns to Asia for 
manufactures of components, engines and mechanisms. A 
year ago, Berchet moved about 15 percent of its manufac- 
turing to China: components, circuit boards, and rotation- 
ally molded bodies of plastic dolls. And Ideal Loisirs has 
become France's leading toymaker by importing products 
manufactured by Asian subcontractors. 


Mr. Albert is convinced that “in the long run, no sector 
is safe.” For the moment, the figures seem to prove him 
wrong. The newly industrialized countries of Southeast 
Asia account for only 3 percent of France's imports. And 
the deficit in France's trade balance vis-a-vis these 
countries amounts to a mere Fr14 billion, of which Fri0 
billion is in commerce with the Peoples Republic of 
China: a drop in the bucket, compared to France's Fr6.5 
trillion GNP. But it is also true that several unlikely 
sectors are joining the parade. Essilor, the French opti- 
cian, has long maintained a facility in the Philippines 
where transparent plastics and mountings are manufac- 
tured; more recently it has opened another in Thailand— 
a country that has also welcomed tableware manufac- 
turer Guy Degrenne. Already established in Tunisia and 
Southeast Asia, Lafuma—the number one French maker 
of backpacks—opened a plant in Hungary in September 
1992. Shipbuilder Jeanneau has recently been building 
some of his pleasure craft in Gdansk, Poland: Hourly 
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labor costs there are only one-tenth what they are in the 
Vendee. Assembled in Singapore, where the Thomson 
electronics group has several factories, components of 
televisions and video tape players for the last two years 
have been produced—at lower cost—in Malaysia and on 
the Indonesian island of Bataam. Thanks to modern 
telecommunications resources, even gray matter is 
beginning to be expatriated. Publishers and collators of 
juridical data save a subsiantial amount of money by 
subcontracting the chore of collection to the Philippines, 
Jamaica, India, Mauritius, or Madagascar. Such delocal- 
izations are intended not so much to penetrate new 
markets as to preserve their threatened competitiveness, 
but they are thinning the ranks of French employees in 
the enterprises concerned. 


How to put a stop to this “exodus” of industrial man- 
power? Advocates for the textiles, garment, toy, furni- 
ture, and clock and watch-making industries are lob- 
bying actively with Brussels for reinforcement of tariff 
barriers. On 19 February, they received spectacular 
support from France's president: “The Community must 
help France bear the shock of the importation of thou- 
sands of items coming from Southeast Asia which are 
manufactured at low cost because workers are not paid 
for their labor.” And the December uprising of manu- 
facturing industry federations led by Mr. Charlier 
against the notorious free-traders of Avenue Peter I of 
Serbia greatly contributed to the abrupt stiffening of the 
CNPF [National Council of French Employers] on 
GATT issues. But the manufacturers concerned also 
blame the prohibitive cost of unskilled labor in France, 
which they attribute to the combined effects of the SMIC 
and social welfare assessments in France. At a time 
when, with all the emphasis 9%n social entitlements, 3 
million Frenchmen are unemployed, this grievance of 
manufacturers is getting a sympathetic response from 
the politicians. As shown by the platforms of both the 
majority and opposition, a consensus is emerging that 
jobs are suffering from (among other things) the exces- 
sively high cost of unskilled and semiskilled labor—a 
surcharge which could explain in large part France's poor 
performance in this domain. 


First of all, economic growth in France has been distin- 
guished by the fact it produces far less employment than 
the growth of its principal partners. For example, during 
the three “fat years” at the end of the 1980's, unemploy- 
ment in France receded only |.5 points, compared to 3 
points in West Germany and 5 points in the United 
Kingdom. An unhappy performance, which can be 
attributed to the strong propensity of French industrial- 
ists to replace men with machines, even in the service 
sector. “Wage rigidities (introduced by the SMIC) have 
led to over-automation of some production tasks,” said 
Mr. Pierre Suard, president of Alcatel-Alsthom, recently. 
“We see this taken to extremes with brand-new factories 
equipped with automatic grounds-watering equipment: 
In the past, this was taken care of by one or more 
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gardeners.” In the Saint-Gobain group, the least auto- 
mated plants are found in Spain and Great Britain, the 
two European countnes where manpower is least expen- 
sive. 


“The creation, preservation, or elimination of a job 
depends on its profitability and thus on its cost,” notes 
Mr. Jean-Louis Giral, head of Desquenne and Giral. The 
lower the cost, the greater the likelihood it will be 
profitable to keep it, and the less likely it is to become a 
candidate for robotization.“ 


Another disturbing characteristic of the French labor 
scene: the steady growth of long-term unemployment, as 
measured by the number who have been registered with 
ANPE [National Employment Agency] for more than a 
year. Long-term jobless accounted for 16.8 percent of 
job-seekers in 1970, 22 percent in 1980, and 30 percent 
today. Alongside the “temporarily” unemployed, there is 
a growing class of “excluded” jobless, composed prima- 
rily of manual laborers and unskilled workers. This type 
of unemployment is particularly disturbing because the 
strong growth between 1987 and 1990 barely made a 
dent in it. A final anomaly: the proportion of unem- 
ployed young people. Of Frenchmen under 25, one-fifth 
are looking for work, compared to one-tenth in the 
United States, one-twelfth in Germany and the United 
Kingdom, and one-twenty fifth in Japan. Most of the 
unemployed young people have little education. 


The prognosis of OECD [Organization for Economic 
Cooperation and Development] experts is measured but 
implacable: “It is probable that the overall cost of labor 
for the least skilled workers is higher than the equilib- 
rium point, with important consequences in terms of lost 
jobs. This situation is probably attributable in part to the 
high national minimum wage. In most other countries, 
there is no minimum wage, or if there is one, the gap 
between the latter and the average wage has widened, 
whereas in France it was sharply narrowed in the early 
1980’s and has remained unchanged since then.” Too 
high, the minimum wage allegedly results in the disap- 
pearance of work for anyone whose productivity— 
whether because of lack of skills or lack of experience—is 
judged inadequate by comparison to its cost. For that 
reason, it is particularly difficult for young people to 
effect their entry into the labor market. 


Does this mean the SMIC should be eliminated? Except 
for ultra-conservatives of the Clockmakers’ Club, those 
apostles of total flexibility in wages, no one—not even 
within the opposition—openly advocates such an idea. 
For several reasons. “lt would be impossible to forge a 
minimal consensus behind the idea,” notes RPR [Rally 
for the Republic party] deputy Philippe Seg..in, with 
perhaps a bit of understatement. “If it is a question of 
competing with the cheap-labor countries on their own 
ground, then that is not a reasonable goal, since pay 
levels are no more than one-tenth our minimum wage,” 
notes Labor Minister Martine Aubry. Abrogation of the 
SMIC would also leave the least skilled laborers with no 
incentive to work, since their pay would be little more 
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than unemployment benefits. And it would lead to a 
reduction in overall household consumption, not a 
happy prospect under current economic circumstances. 


Also, you can forget about a special “SMIC for young 
people”: the idea was entertained for some time 
by Mr. Pierre Beregovoy when he was at Bercy, it has 
now been opposed by Mrs. Aubry. At the conclusion of a 
controversial study published in spring 1991, experts 
from Chateau de la Muette offered the opinion, brack- 
eted by an inordinate number of caveats, that a 10 
percent reduction in the SMIC could reduce youth 
unemployment by 2 percent. But Mr. Beregovoy's 
hobby-horse has turned out to be a nag: Mrs. Aubry has 
relished pointing out that three of four young people are 
already entering industry at less than the SMIC. The 
logic of unemployment being generated by welfare 
assessments has driven successive governments to create 
numerous exemptions from the legal minimum. First by 
lowering the level of the SMIC: The notorious TUC 
{collective utility work] was followed by the SIVP’s 
[stage of initiation into professional life], then by orien- 
tation and qualification contracts. Second, by circum- 
venting it with temporary and targeted exemptions from 
welfare contributions—for first-time workers, for 
returning workers, for part-time workers..... 


If the SMIC cannot be eliminated, majority and opposi- 
tion are in agreement that it's time now for an attack on 
social assessments. France is unique among its European 
partners for the frugality of its income tax and the heavy 
weight of social withholdings from wages. A trade-off 
which is proving to be very disadvantageous for employ- 
ment. When an employer recruits someone for a gross 
wage of Fri00, the latter will receive only Fr84 after his 
withholdings are taken out, while he has to be worth at 
least Fri4i to his employer, given the size of the latter's 
mandatory social contributions. The weight of employer 
contributions has remained almost constant since 1984, 
of course, and the policy of removing the upper limit 
pursued in the last few years has to some extent lowered 
the relative cost of low-end wage-carners. But the gulf 
between direct wages and the total cost of labor remains 
profound. Counting all social assessments, the cost of 
hiring a minimum-wage employee is close to Fr8.300, a 
fact which obviously impedes recruitment of less-skilled 
workers. The French mode of financing mandatory with- 
holdings such as the small business tax, also penalizes 
labor-intensive industries while encouraging entrepre- 
neurs to automate or delocalize production. 


While they agree on the problem, the majority and the 
opposition diverge when it comes to solutions. The great 
theme of the UPF [Union for French Democracy] is the 
gradual budgetization, long advocated by employers, of 
the Fr150 billion in family benefit assessments which 
today are paid by employers. The transfer to the national 
budget would be stretched over eight to 10 years. The 
RPR proposal to exempt from social assessments all net 
new jobs created over a three-year period has been 
abandoned. Now the exemptions are to be targeted on 
the less skilled employees. Other ideas are also being 
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floated: broadening the assessment base to inciude gross 
sales, or attaching revenue from specific taxes such as the 
tax on alcohol or the VAT [value-added tax]. 


Coming back to one of the ideas in the Eleventh Plan, 
Mrs. Aubry preposes to alleviate the cost of unskilled 
labor by exempting from employer assessments—except 
for old-age assessments—the first Fr! ,000 of every pay- 
check. Lightening the burden on French employers by 
some Fr50 billion, this exemption could generate 
between 70,000 and 250,000 jobs over the next five 
years. It could be financed either by increasing the 
General Social Contribution (CSG)—an assessment sim- 
ilar to income tax in that it attaches both to earned and 
unearned income—or by raising assessment rates. Easy 
to implement and immediately beneficial, this proposal 
has found much favor in the opposition. 


What can we expect from these various proposals? 
Probably a weicome shot in the arm for labor-intensive 
industry, a slowing-down of delocalization...but not 
much more. For competitiveness cannot be achieved on 
the basis of low salaries, only on the basis of proper 
specialization, creativity, and responsiveness to 
changing and diversified demand. [t is possible to 

” and retard mounting cornpetition from the 
Third World, but it cannot be stopped entirely without 
falling into a dangerous protectionism. As for unskilled 
personnel, their last hope today is in the largely unex- 
ploited service sector—not in industry, which is subject 
to critical imperatives of competition and quality. 


[Box, p 28] 
Aiming High 


“I don't believe that in our western economies, particu- 
larly France, we can go very far with policies to reduce 
the cost of labor,” says Mr. Bertrand Collomb, president 
of Lafarge Coppee. “That's why industries try, wherever 
possible, to upgrade employee qualifications, by 
changing the way work is organized and training 
employees so they can make a greater contribution to 
company profits. You might say it’s a way of optimizing 
labor costs ‘upward.’ Optimizing ‘downward,’ i.e., 
accepting employees less skilled than what you need and 
reducing wages, as American companies did in the 
1980s, does not seem to me a forward-looking solution to 
the problem of industrial competitiveness. That said, the 
process of optimization ‘upward’ takes time and assumes 
a flexibility in the educational and social systems that 
does not exist currently in France. 


“In the short term, therefore, it would not be absurd to 
lower the cost of unskilled labor y :cducing, through some 
simple and general measure, the weight of social overhead 
on these jobs. In any case, one thing is sure: We must 
reverse the tendency which, with over-indexation of the 
SMIC and the uncontrolled spiral of social assessments, 
has contributed to increasing the cost of labor. Eniployers 
have been saying this for 10 years now, but no one has 
listened.”[end box] 
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Average Hourly Cost of Unskilled Industrial Labor’ 






































(base 100 = France in December 1992) 
Country Cost 
Germany 125 
Netherlands 122 
Beigaum 103 
France 100 
Japan 90 
Italy 86 
Unit * “tates 76 
Unit- Kingdom 65 
Spain 64 








1. Source: Eurostat and Rexecode. 








Unemployment Rates by Educational Level’ 




















Schooling Percent unempioyed 
No diploma, or CEP* i44 
BEPC, CAP, or BEP? 96 
Genera! certificate of education (GCE) 21 

GCE + 2 years $ 
Graduate degree 45 








1. Unemploymeni rate as defined by International Labor Bureau. 
Source: National Institute of Statistics and Economic Studies (INSEE}. 


2. CEP: primary school certificate. 


3. BEPC: elementary schoo! diploma, CAP. professional certificate. 
BEP: vocational studies certificate. 
































Cest of a Minimum Wage Employee 
{in French francs) 
Net wage! 4,671 
Gross wage* §,756.14 
Total cost to company? 8,282 
1. Amount employee receives. 






































Social Costs: Zero Point' 
Country Employer share” 
France 33 
Belgium u 
Italy % 
Netherlands 27 
Spain 25 
Germany 24 
United Kingdom 1$ 








1. Source: EEC. 


2. Employer contributions as a percentage of the wage cosi of unskilled 
industnal workers in 1988. 
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Scalfaro Consults Party Leevers on Future 
Government 


PM0204 105493 Milan IL GIORNALE in Italian 
31 Mar 93 p 2 


[Federico Guiglia report: “Government Teeters But 
Does Not Fall] 


[Text] Rome—{Prime Minister] Giuliano Amato put his 
mandate at the president's disposal, but he did not resign 
and the Quirinale [presidential palace] summoned a 
number of parties, without, however, starting formal 
consultations. At the end of a day of meetings and after 
the umpteenth notice of impending trial, served this 
time on a minister in office—Socialist [Finance Min- 
ister] Franco Reviglio, for receiving stolen goods—we 
can say that the government is in crisis, but not that there 
is a government crisis. The executive, however battered, 
should hold out until 18 April, the day of reckoning on 
the referenda. 


This, at least, is the thinking of President of the Republic 
Oscar Luigi Scalfaro, who has always been against 
launching a “crisis in the dark,” to avoid, among other 
things, disastrous consequences for the lira. Nonetheless, 
maneuvers to broaden the current, slender majority 
consisting of the DC [Christian Democratic Party], PSI 
[Italian Sociasist Party}, PSDI [Italian Social Democratic 
Party}, and PLI [Italian Liberal Party}, have begun. 
Helped by Prime Minister Giuliano Amato going up to 
the Quirinale to arrange a possible changing of the guard, 
President Scalfaro invited Spadolini and Napolitano, 
heads of the Senate and the Chamber of Deputies, and 
then the PDS’ Occhetto, the PRI's [Italian Republican 
Party's] Bogi, and Christian Democrat Bianco. Nor did 
the head of state fail to make many other phone calls to, 
among others, DC leader Martinazzoli and PSI chief 
Benvenuto. In short, he was preparing the ground for a 
new executive. Is it to be an institutional government led 
by Spadolini or Napolitano? Or a second Amato govern- 
ment? The formula is premature, but Scalfaro managed 
all the same to extract an agreement—albeit generic and 
subject to conditions—from the PDS, and a more con- 
vinced “yes,” possibly reeking less of blackmail, from the 
Republicans. 
The search for further consensus will also be extended to 
Radical leader] Pannelila’s list and to the Green Party, 
which are compatible with the need for strong 
government, especially on the subject of recovery. Mean- 
while, the Quirinale has issued a communique stating 
that it shares the requirement put forward by Amato, 
leader of the executive, of “guaranteeing the country 
effective government action upheld by a sufficient and 
broad-based parliamentary consensus.” “The moment is 
certainly difficult,” the memo continues, quoting Scal- 
faro. “But the Republic is firm in its institutions, which 
cannot be jeopardized by tendentious rumors, 
unfounded suspicions, or conjecture of less than consti- 
tutionally correct behavior on the part of forces of state 
ever faithful to their task and at the service of the 
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citizenry.” That was the Quirinale’s stern answer to 
prophets who announce the danger of a coup every other 
day. 


But Scalfaro, besides reminding everybody of their 
responsibilities and urging the magistracy always to act 
“with absolute objectivity, independence, and truth,” 
warned: “The citizen's right for the referendum to take 
place in a climate of calm and awareness will be guaran- 
teed.” So, no early elections before 18 April, which is 
what Communist Renaissance, th: Rete, and the MSI 
[Italian Social Movement] would like. While waiting for 
the government-to-be, PDS leader Occhetto dictated his 
requests: “To break with old majorities,” he said, and to 
set up “an executive totally free from parties, with 
competent people led by a figure directly appointed by 
the head of state, free to choose his own ministers.” 
Occhetto also aired the possibility of an agreement on a 
two-round electoral law and on boosting economic 
development. The PRI's Bogi is also ready for a “new 
government.” “But not until after 18 April,” he warned, 
and possibly with an attempt also to involve the 
Northern League in electoral reform. The Christian 
Democratic Party leadership issued an open but generic 
document which talks of “pursuing the aim of a new, 
broader parliamentary base.” 


On the other hand, the possibility of taking the Repub- 
licans, the PDS, or anyone else on board is not up to 
them alone. Institutional candidacies such as that of 
Napolitano would also encounter problems with the 
Christian Democrats and the Liberals, puzzled at seeing 
a former top PCI [Italian Communist Party] member 
leading the government, an event unparalleled anywhere 
in the world. Nor do the Socialists seem prepared to get 
rid of their prime minister on the spot, although party 
leader Benvenuto did insist on “a new executive at 
once.” In Confindustria [General Confederation of 
Italian Industry] leader Luigi Abete’s view, “the Amato 
government has been and still can be useful for the 
country.” 


Accuses Prosecutors of ‘Smearing Reputations’ 


AU0104195393 Paris AFP in English 1949 GMT 
1 Apr 93 


[Text] Rome, April | (AFP)}—Italian President Oscar 
Luigi Scalfaro Thursday [1 April] lashed out at the 
country’s prosecutors in the spiralling corruption 
scandal and warned them thai they may be needlessly 
smearing the reputations of hundreds of politicians, 
businessmen and bureaucrats. 


During a speech before the Superior Council of Magis- 
trates that he heads, Scalfaro criticized the prosecutors’ 
notices of investigation saying they were “severely dis- 
torted because they injured people's reputations rather 
than protect them. Under Italian law, a person may be 
arrested and/or notified of an investigation before 
charged with violating a law. 
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Some 2,500 persons have been implicated in the political 
corruption scandal now sweeping Italy, with police 
making 1,356 arrests and prosecutors launching |,1!16 
investigations, said the ANSA news agency Wednesday 
{31 March}. 


The judicial inquiry, named Operation Clean Hands, has 
rocked the Italian government by provoking the resigna- 
tion of five cabinet ministers, three political party 
leaders, and has so far threatened to wreck the careers of 
a total of 152 deputies and senators, according to 
ANSA’s toll. 


These investigation notices were originally intended to 
protect people by notifying them of an inquiry, Scalfaro 
recalled. He urged the prosecutors to avoid notifying the 
media of the investigation notices and the “generaliza- 
tions” that accompany them. 


Scalfaro asked the prosecutors “to shorten the period of 
uncertainty” that tarnishes each person who is notified 
of an investigation before charges are formally made. 


Scalfaro Thursday especially urged the prosecutors to 
quickly complete the investigations of politicians “not 
for personal reasons, but in the interests of the state's 
functioning.” 


The five cabinet ministers who resigned after receiving 
these notices “certainly merit respect.” Scalfaro said. 
But he emphasized that “resignations do not become 
obligatory until the judicial inquiry is further advanced.” 


The president also asked the prosecutors if their 
demands to lift parliamentary immunity from several 
politicians who are implicated in the scandal is being 
made at a time that is “too premature” in the investiga- 
tion. 


Meanwhile, about 100 young neo-fascists wearing T- 
shirts with slogans that said “Give yourselves up, you are 
surrounded,” blocked the entrance to Rome's Chamber 
of Deputies Thursday for an hour. 


Deputy Teodoro Buontempo led the demonstrators who 
are members of the “Youth Front” of the Italian 
National Movement. They chanted such slogans as 
“Mafiosi thieves” and “Andreotti in prison,” referring 
to the former Italian prime minister Giulio Andreotti 
who has recently been implicated of having Mafia ties. 


Despite > 2 moments with a group of so-called 
Green . . demonstrators dispersed without 
incident. 


In Milan, the prosecutor issued an order Thursday to 
arrest Francesco Chiariello, 52, an executive of the 
state-firm ENI's construction unit, sources said. 


Chiariello, who has not yet been found, is suspected of 
making contributions to the company’s “black cash box” 
used to payoff political parties. 
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Referendum Movement Leader Segni Leaves DC 


PM0204095493 Milan IL GIORNALE in Italian 
30 Mar 93 p 2 


[Goffredo De Marchis report: “Segni: This Time the 
Hour Has Struck”) 


[Text] What does former Christian Democrat Mario 
Segni look like? He has short hair, and his cheeks are red 
from the sunshine in Puglia, where he spent the first 
weekend of the referendum campaign. He is 

keen to act fast, to get 11 off his chest, but also to hide the 
emotions of a painful, much-pondered, and celayed 
good-bye, which caught the Chnstian Democratic Party 
[DC] in its moment of greatest crisis, with its “grand old 
men™ under investigation for Mafia links, and [Secre- 
tary] Mino Martinazzoli in difficulty. 11 is not only his 
Sardinian accent which makes the referendum leader 
linger over the words “final decision.” Because after so 
many threatened, announced, and pondered splits, this 
tume the hour has struck: Mario Segni has torn up his DC 
membership card and left the DC group in the Chamber 


of Deputies. 


Journalists were summoned to the Popular Reform 
Movement headquarters at 1700 on the dot. But it was 
not a news conference. Segni showed up at 1725, wearing 
a dark blue suit with blue stripes, a light-colored tie, and 
a light blue shirt. He sat in front of the microphones. He 
tned to establish some order in the cramped mecting 
room in this place which, from today, is the headquarters 
of something new, although it 1s difficult to say what just 
yet. He was most anxious to get the yournalists behind his 
back moved out of the way. Was that because he is 
polite? Among other things. But he did not act the 
hypocrite: “! would like people watching television to see 
what 1s behind me.” 


It was a giant-sized photograph, one meter by one meter: 
a panoramic view of the Palacur [Rome sports arena] 
filled with th. '0,000 Popular Reform Movement mem- 
bers who gathered in Rome for the organization's first 
convention in Octeber. “I will read a declaration and I 
will hand out copies of the letter I sent Martinazzoli,” he 
said. “It is a time for great responsibility and great 
decisions. So no questions. Any further comment, any 
other words, any phrase I might utter, could alter, cause 
to be misunderstood, or falsify the text of a declaration 
or a letter on which | have meditated for a long time.” 


The Ejection Referendum Committee chairman started 
with his declaration, under the spotlights, to notebooks 
greedy for a few more words. “It is not an easy decision 
to make. The Christian Democratic Party is the party for 
which I have fought since the day I began my political 
career 17 years ago. It is the party to which my father 
[former President Antonio Segni] dedicated his whole 
life, fired by a great ideal of justice, solidarity, and 
democratic freedom. It is the party which, in an 
extremely delicate historical phase, guaranteed free and 
democratic development for our country.” 





30 
So far, he was expressing his acknowledgments for the 
past. He paused. “But it is not with the courage of our 


Gasperi and Sturzo,” he continued, “has turned into an 
apparatus which has lost all links with the healthy part of 
Italian society, an apparatus which has forgotten for too 
long its Christian inspiration, an apparatus dominated 


The digression was brief, contained in these 10 lines of 
his declaration: “The extremely serious events of recent 
days,” he concluded, “force me today to make a decision 
which, as far as I am concerned, is final.” 


But his “final decision” was immediately shared by DC 
(former DC) Deputies Gianni Rivera and Alberto Mich- 
elini. So a true schism has taken place. Tomorrow the 
Popular Reform Movement will be meeting, and out of 
that meeting will come the decisions of the other Chris- 
tian Democratic adherents to the pact. Segni will also 
decide which group to join. Particularly important is the 
departure of Opus Dei [Roman Catholic voluntary orga- 
nization] member Michelini, the referendum pact mem- 
bers’ Vatican contact. Indeed Michelini addressed his 
first declaration as a former DC member to “disap- 
pointed Catholics.” It could be the birth of a third 
Catholic pole, after the DC and the Rete. 


But the nondenominationalists also welcomed the end of 
the tug-of-war between the DC and Segni. [Former 
Italian Republican Party Secretary] Giorgio La Malfa 
said: “We were not mistaken in paying him all the 
attention he deserved.” Democratic Party of the Left 
member Augusto Barbera was still thinking of the refer- 
endum: “This decision strengthens the ‘yes’ vote.” Even 
League member Marco Formentini applauded the ges- 
ture: “Better late than never. It is a praiseworthy ges- 
ture.” Like Barbera, Segni did not forget the referendum 
battle during his meditation. 


Despite the new death threats against him from the 
Armed Phalanx. The interior minister yesterday 
assigned Segni an escort. And after the anonymous 
dossier, another mysterious event befell the ‘yes’ vote 
campaign on Sunday night [28 March]. The Popular 
Reform Movement’s Rome headquarters were “visited” 
by persons unknown who did not remove anything 
except for Coca-Cola and bottles of mineral water. Less 
worrying news also exists. 


The embryo party, which is that of the Popular Reform 
Movement members, as of today also has an anthem 
composed by the New Trolls [pop group] which repeats 
the same refrain: “We will not stop, we will not stop.” 
Segni spent his first evening as a former Christian 
Democrat in a discotheque, to garner votes among the 
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young. And it was to the rhythm of disco music that he 
celebrated a divorce, from the DC, and his 26th wedding 
anniversary with Vicki. 


PDS Leader Calls For ‘Completely New’ 
Government 


PM0204110093 Rome AVANTT! in Italian 
31 Mar 93 p 4 


[Unattnibuted report: “Occhetto Tells Scalfaro: ‘A Brand 
New Government™”’] 


[Excerpt] On what is possibly the day of decision, on the 
eve of his probable entry into the government, PDS 
[Democratic Party of the Left] Secretary Achille 
Occhetto, after going up to the Quirinale [presidential 
palace}, said he felt ready for change. 


Coming out of Scalfaro’s study, the PDS secretary 
stre.sed the possibility of and the “need for a completely 
new ,jovernment designed to break once and for all with 
the cid majorities and the old power system.” 


This government, in Occhetto’s view, “must be totally 
free from any party bargaining, it must consist of com- 
petent people who have no connection with the old 
power structure.” In his statement, Occhetto said he 
reiterated to the president of the Republic “what | have 
already had occasion to say: It must be a government led 
by someone designated by the president of the Republic, 
someone who must in turn have the power to choose his 
ministers in total freedom.” 


The PDS, he continued, “is conscious of the responsibil- 
ities it has in building a democratic way out designed to 
guarantee the reforms and economic recovery.” 


He went on to add: “We acknowledge the need to restore 
the political system's legitimacy through the vote, after 
the devastating explosion of all the old regime's vices, 
from corruption to collusion between politics and orga- 
nized crime. We want that to take place,” he added, 
“with new rules giving stronger powers to the citizens. 
That is why the new government's first task must be to 
take in hand and facilitate the approval of a new elec- 
toral law. That is why,” Occhetto continued, “it would 
be an extremely serious and antidemocratic act to 
deprive the Italian people of the opportunity to express 
their will through the referenda such a short time before 
the vote.” [PDS member] Petruccioli took it upon him- 
self to explain the secretary's thought. “We have always 
said ‘new government.” The key to understanding, 
according to Petruccioli, is all in that brief phrase. 
Bumping into journalists in Montecitorio [parliament], 
Occhetto’s right-hand man explained the meaning of 
PDS “willingness”: “Occhetto demonstrated to Scalfaro 
the need for a completely new government. Besides,” he 
added, “we have not just started saying this is what the 
country needs. We were saying it at the time of the 
no-confidence motion, but at the time we reproached 
ourselves for doing Amato a favor. It is clear now that we 
simply had a better nose than anyone else.” 
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PDS parliamentary party leader Massimo D’Alema also 
said that what is needed is “a transitional executive 
toward new rules guaranteeing democracy and economic 
and social change.” In an interview with the weekly 
magazine IL SABATO, he maintained the need to “rally 
the best forces both inside and outside the various 
parties in order to seek to govern the transitional phase 
and rewrite the main rules. That is the democratic way 
out.” 


Otherwise “there is the danger of a converging action on 
the part of the old regime’s most discredited forces and 
those aiming only for destruction. Raising a huge dust 
cloud could be a device designed to conceal responsibil- 
ities or to facilitate chaos so as to legitimate a move to 
take the lead on the part of even those who do not have 
the necessary consensus.” 


D’Alema also let it be understood that the PDS’ internal 
problems have not been overcome, and repeated, as he 
had done during last week’s national assembly, that a 
transition such as the PDS is about to face is not possible 
“with half a secretary.” But a secretary is not half a 
secretary “if the party leaders rally around him, which 
they have not yet done. The divisions caused by the birth 
pangs which led to the new party,” D’Alema said, “are 
still having an effect.” [passage omitted] 


Colombo Briefs Albania’s Starova on Foreign 
Policy Scope 


AU3003152693 Tirana ATA in English 0814 GMT 
30 Mar 93 


[Text] Tirana, March 29 (ATA)}—The Italian Foreign 
Minister Colombo had a talk in Venice of Italy with the 
Albanian Deputy Foreign Minister Arjan Starova. 
During the talk, the Italian foreign minister said that the 
participation of Italy in the peace activities and in 
humanitarian ones in the Balkans and the world, from 
Cambodia to Somalia or Mozambique, proves of the 
new dimension of the Italian foreign policy, stemming 
from the new geopolitical reality. Only all sided activities 
may contribute to the solution of problems caused by the 
upset of old equilibriums of the world divided into two 
parts because of ideological viewpoints. 


Transportation Accord Signed With Slovenia 


PM0204 103893 Milan II. GIORNALE in Italian 
30 Mar 93 p 9 


[Unattributed report: “‘Italian-Slovenian Transport 
Agreement, But New Disputes Arise Over Osimo”] 
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[Text] Ljubljana—lItaly’s Transport Minister Giancarlo 
Tesini and his Slovenian counterpart Igor Umek signed 
bilateral agreements yesterday [29 March] in Ljubljana 
regarding air and road transportation between the two 
countries. The first agreement provides for the possi- 
bility of a thrice-weekly connection between Ljubljana 
and Rome, an opportunity of which the Slovenian flag 
bearer Adria will avail itself, in accordance with yester- 
day’s announcement, from 4 May this year. The second 
agreement stipulates that goods transiting on the road 
network to destinations in a third country will not 
require authorization, although this will be required for 
goods whose final destination is in Italy or Slovenia. 


The agreement is not part of the “package” of negotia- 
tions for “after Osimo”; the Slovenian authorities, how- 
ever, took the opportunity provided by the Italian visit 
to discuss several issues linked to the economic review of 
the treaty. 


The Italian-Slovenian platform covers a number of 
points, including the construction of the so-called 
“Osimo connector highways,” the links between the 
Italian and Slovenian highway systems in the border 
zones. 


The agreement was signed at a delicate moment in 
relations between the two countries, involved as they are 
in negotiations to redraft the Osimo treaty following 
Slovenia’s taking over from the Yugoslav Republic; 
these negotiations have often been subject to “sudden 
changes in tension” regarding issues connected with 
compensation and safeguards for the Italian minority. 


One of these critical moments occurred yesterday here in 
Ljubljana. The Slovenian side in the negotiations and the 
local press expressed their concern and asked Minister 
Tesini for an explanation concerning certain declara- 
tions by Transport Under Secretary Giulio Camber, 
reported in an Italian newspaper. According to these 
declarations, Italy is said to have decided to freeze the 
funds earmarked for the “Osimo connecting highways” 
until Slovenia complies with the agreements on compen- 
sation and the return of assets confiscated from Italians 
at the end of World War II. 


Serbian Orthodox Church Delegation Visits 


LD3103125193 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1121 GMT 31 Mar 93 


[Excerpt] Rome, 31 Mar (TANJUG)}—A delegation of 
the Serbian Orthodox Church today arrived in Rome on 
the first official visit to Vatican and Italy. It will meet 
with Pope John Paul II, Italian Foreign Minister Emilio 
Colombo, and with several other Catholic dignitaries 
and Italian politicians. [passage omitted] 
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Solana Cited on UN Resolution on Bosnia 


LD0204002893 Madrid RNE International in Spanish 
1300 GMT 1 Apr 93 


[Text] Spanish Foreign Minister Javier Solana said that 
the resolution adopted by the UN which authorizes the 
use of force against aircraft which violate the ban on 
flights over Bosnia-Herzegovina does not mean an addi- 
tional risk for the blue helmets deployed there. At the 
closing ceremony of the 50th anniversary of the diplo- 
matic school, the minister explained that this resolution 
is something which was being planned to be put into 
operation when the Bosnian Muslims signed the peace 
plan of the mediators Cyrus Vance and David Owen and 
then pressure the Bosnian Serbs to sign it. Javier Solana 
explained that the resolution does not mean additional 
danger, and in any case contigency plans have been 
studied not only by Spain but also collectively with 
France and the United Kingdom, which have troops 
deployed on the ground. 


Gonzalez Promises ‘Clean’ Transfer of Power 


P\40204 103293 Madrid ABC in Spanish 26 Mar 93 
p 23 


[“G.L.A.” report: “Gonzalez Offers ‘Absolute Guar- 
antee’ That He Will Effect Clean Transfer of Powers” 


[Text] Madrid—Felipe Gonzalez asserted yesterday [25 
March] that he is prepared, following the next election, 
to go into Opposition and even to leave politics, and 
offered an “absolute guarantee” of a clean transfer of 
power. Gonzalez, who defended his personal honesty 
and that of his government, announced that he will 
demand “political responsibilities’ in the PSOE 
[Spanish Socialist Workers Party] over the ‘‘Filesa 
affair,” and that he himself is prepared to resign if he is 
oes to bear responsibility in the irregular funding 
affair. 


Gonzalez yesterday squarely confronted the possibility 
of losing the next election, at a time when some pessi- 
mism has begun to spread among the Socialists. “It 
would not bother me greatly to perform the role of prime 
minister, opposition leader, or citizen. It is not some- 
thing that keeps me awake,” asserted Gonzalez, who 
presumably hopes to achieve a greater mobilization of 
the party and its members in this way. 


Felipe Gonzalez also offered “complete certainty” and 
“an absolute guarantee” that he wil! effect as clean a 
transfer of powers as the Union of the Democratic 
Center did in its day: “I have always felt myself to be a 
democrat, and I have no objections to quitting or 
handing over (power) when the majority so wish.” 


The head of government also broke his silence over the 
latest information concerning the “Filesa affair’ during 
the discussion [at Madrid Autonomous University]. 
Gonzalez, who gave the impression of wishing to talk 
about the matter and having prepared what he wished to 
say, immediately picked up the allusions to corruption 
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made by the students and asserted that he is “prepared to 
ascertain the responsibilities of those who are respon- 
sible for corruption or corrupt practices.” His assertion 
was received with shouts of “Filesa and Juan Guerra!” to 
which he replied: “Those included.” 


He asserted that, “irrespective of the responsibilities 
which may exist, if they do exist, from the judicial 
viewpoint, the party will accept its own responsibility, 
and those responsible will be politically responsible, over 
and above the legal assessment,” thus intimating that 
heads will roll within the PSOE over the “Filesa affair.” 


But Gonzalez went even further, asserting that “I, of 
course, as party leader, am also prepared to accept my 
own (responsibility).” At that point, shouts of “Resign, 
Felipe!” were heard, to which he replied with a request: 
“Tell me what you want me to resign from, because 
perhaps I will heed you.” 


Moments later, he qualified that possible decision, which 
he made conditional on it being proved that he ordered, 
had knowledge of, or consented to the alleged irregular 
funding of the PSOE. When a student put it to him that 
his responsibility would be the same even if he had no 
knowledge of the facts, he replied: “if you have no 
knowledge of a matter, you accept the responsibility 
which rests with you—not for the matter in question. I 
will take my responsibility to the bitter end.” 


He stated that “in order to facilitate clarification as soon 
as possible,” the Socialist majority in parliament will 
approve the lifting of the immunity of members of 
parliament Jose Maria Sala and Carlos Navarro. 


Gonzalez made a staunch defense of his honesty and that 
of the members of his various governments, although he 
did not extend that defense to the PSOE. “As a govern- 
ment, we fully accept responsibility for our actions, as a 
clean government which has neither taken nor accepted 
commissions.” 


He stressed that “I have an absolutely clear conscience, 
because money has never mattered to me at all,’ and he 
said that he will leave politics as he entered them. To this 
the students shouted: “Right now!” 


Poll Shows Socialist Lead Over People’s Party 


PM0204 130493 Barcelona LA VANGUARDIA in 
Spanish 28 Mar 93 pp 16-19 


[Unattributed report: “Spanish Socialist Workers Party/ 
People’s Party Impasse, With Slight Socialist Lead’’} 


[Excerpt] The two main parties—the People’s Party and 
the PSOE [Spanish Socialist Workers Party}—would 
almost tie if the elections were to be held now, although 
the ruling party, the PSOE, maintains a slight lead over 
its main opponent (36.5 percent to 35.4 percent), 
according to an opinion poll conducted by the Opina 
Institute for LA VANGUARDIA 22, 23, and 24 March. 
The 2,016 people interviewed rate the PSOE better than 
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the People’s Party (4.86 percent to 4.65 percent) and 
prefer Felipe Gonzalez (39.6 percent), as a politician 
who inspires greater confidence, to Jose Maria Aznar (25 
percent). Some 33 percent of those questioned back 
Gonzalez as prime minister, while 26.2 percent opt for 
Aznar, but these data, which show a slight tilt in favor of 
the Socialist Party, conflict with the desire for a change 
of government, since 64 percent of respondents believe 
that the PSOE has been in power for too long. Neverthe- 
less, only 23.2 percent believe that the People’s Party 
would govern better than the Socialists. 


Despite the bipolarization between the two main parties, 
the other parliamentary forces, except the United Left, 
whose voting intentions rose by 2 percent, and the 
Democratic and Social Center, which could disappear 
from the political scene, have results similar to those in 
the October 1989 election. If the voting intentions shown 
in the poll continue, the situation which thi. virtual 
impasse would cause would not be easy to resolve with 
pacts or coalitions. Moreover, 21.5 percent of those 
questioned are in favor of there being no coalition, 17 
percent would prefer the PSOE to reach agreement with 
the United Left, and 11.3 percent opt for a PSOE/ 
People’s Party alliance. Only 5.8 percent opt for a 
PSOE/CiU [Convergence and Union] pact, as opposed 
to the 7.4 percent who opt for a People’s Party/CiU 


agreement. 


A significant factor is that the PSOE’s electorate, as can 
be deduced from the figures, is apathetic or undecided, 
while that of the People’s Party is enthusiastic. While 42 
percent of those questioned maintain that the PSOE is 
going to win the elections, 17.6 percent believe that the 
People’s Party will be the winning party, and 35.6 
percent could not make up their minds. 


These percentages change markedly when the question is 
which party they would like to win the elections. The 
difference in this case is minimal since 22.2 percent back 
the PSOE, and 21.4 percent back the People’s Party. The 
number of undecided, in this case, drops to 32.5 percent. 


In Catalonia, the nationalist coalition CiU might beat 
the PSC [Catalan Socialist Party] for the first time in 
parliamentary elections. The PSC would get between 16 
and 18 deputies, compared to the 20 it got in the last 
elections, while the CiU, which got 18 deputies in 1989, 
would get between 16 and 19. The People’s Party would 
be the party with the greatest increase, moving from its 
current four deputies to between seven and nine, while 
the IC [Communist Left] would get between four and 
five, one or two more than in the previous elections. The 
growth of the party led by Angel Colom, the ERC 
{Catalan Republican Left}, might enable it to recover the 
seat it lost eight years ago. 


Some 83.8 percent of those questioned had heard of the 
elections; the Basque Country and Catalonia are the 
autonomous regions where this event appears to arouse 
most comment, judging by the perceniage of respondents 
answering this question, 89.6 percent and 85.6 percent 
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respectively, and Galicia is the place where it is least 
discussed—71.8 percent. Men between the ages of 25 
and 49 are those who claim more than anyone to know 
that new elections are soon to be held—86.3 percent, 
compared with 81.4 percent of women. 


The opinion poll gives strength to the idea that the 
majority of the population is in favor of bringing the 
elections forward. Of those interviewed, 46 percent do 
not think that is a good idea, while 33.1 percent do think 
they should be held early. 


Corruption, in the view of those questioned, is the 
fundamental reason contributing to the drop in Socialist 
votes, with 81.1 percent believing that there are cases of 
corruption in the party. The feeling shared by 79.3 
percent is that the economic crisis is due to poor govern- 
ment handling, by 64 percent is that the PSOE has been 
in power too long, and by 50 percent is that the PSOE 
has pursued right-wing policies—in the judgment of the 
respondents—contributing to the PSOE’s loss of votes. 


On the other hand, confrontation with the unions, the 
lack of safety in the cities, or the defense of Spain's 
interests within the European Community are not fac- 
tors which have any significant influence on this down- 
ward voting trend. [passage omitted] 


- poo Demand Interest Rate, Tax, Spending 
uts 


PM0104155093 Madrid YA in Spanish 27 Mar 93 p 3 


[Manuel Gonzalez report: “Cuevas Receives Mandate 
Not To Stay Silent”} 


[Excerpt] Madrid--CEOE [Spanish Confederation of 
Employers Associations} Chairman Jose Maria Cuevas 
yesterday [26 March] received a mandate from the big 
meeting of employers held in Madrid “not to stay silent 
or applaud those responsible for the situation of eco- 
nomic and moral crisis being experienced by the coun- 
try.”’ Following this response, Cuevas promised to main- 
tain and uphold the 10 proposals which he had put 
forward, and called for united action by the employers in 
the face of the government's attempts at division: “This 
is My conviction and my commitment.” 


Cuevas cited a 4 or 5 percent cut in interest rates as 
necessary for the smooth running of the economy: “With 
the cost of money at between 17 and 18 percent, it is 
impossible to undertake investment projects.” ““For this 
to be accomplished, the state must reduce its funding 
requirements by controlling expenditures.” 


He demanded a cut in taxation, “placing it at the service 
of investment,” and highlighted the economic activities 
tax, “which must be thoroughly overhauled.” He cham- 
pioned small and medium-sized enterprises, because of 
the added cost caused for this sector by “being the 
collectors against their will of all the taxes and social 
contributions maintained by the state apparatus.” 
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No to Strike Bill 


He also demanded the withdrawal of the strike bill, 
“which is a real declaration of war on investment and 
employment,” and stated that “the state’s debts to 
enterprises exceed 2 trillion pesetas, and this is placing 
their survival in grave jeopardy.” 


“Collective bargaining should be supportive of major 
national aims, such as controlling inflation and creating 
jobs,” Cuevas continued, and he added, “The CEOE will 
continue to advocate effective and real social consulta- 
tion.” 





In the course of his speech the CEOE chairman called for 
united action by employers “in the face of the attempts 
at division which bad or false politicians are attempt- 
ing,” asserting “that we must all be united in the uncom- 
promising defense of our interests.” He asserted that 
“those who are conducting clumsy electoral strategies in 
seeking to win votes by dividing the employers must be 
in a very bad way.” 


In subsequent statements Cuevas denied feeling disap- 
pointed by the government's attitude, because “it is the 
Spanish people who must feel disappointed by those 
policies which are causing job losses.”” He asserted that if 
the proposals are not accepted, there will be more losses 
of enterprises and jobs. [passage omitted] 
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Denmark 


SF Leader Nielsen Views EC Cooperation 


PM2403 153093 Copenhagen DET FRI AKTUELT in 
Danish 18 Mar 93 p 15 


{Article by Socialist People’s Party leader Holger K. 
Nielsen under the new rubric “Politics on a Thursday”: 
“The EC Is a Political Battleground”—words in italics as 
published; editorial footnote reads: “Politics Every 
Thursday” “Every Thursday there will be politics in 
DET FRI AKTUELT. The country’s five most inter- 
esting party leaders will take turns to comment on 
political developments in Denmark. Today we have the 
premiere with the Socialist People’s Party's Holger K. 
Nielsen. On subsequent Thursdays he will be followed by 
Marianne Jelved [Radical Liberal Party], Poul Nyrup 
Rasmussen [Social Democratic Party], Uffe Ellemann- 
Jensen [Liberal Party], and Mimi Jakobsen [Center- 
Democrats]. Follow the series every Thursday.”’] 


[Text] The Socialist People’s Party's [SF] “no” to EC 
union on 2 June was not a “no” to Europe and European 
solidarity. That was something we left to the Progress 
Party which continues to persist in its petit bourgeois 
nationalism whose main ingredients are a hostility 
toward outsiders, songs of praise for the free market 
forces on the internal market, a lack of solidarity, and 
above all a total absence of vision. In this respect the 
Progress Party resembles the British Conservatives who, 
it would seem, have chosen to play an active role in the 
Danish campaign. 


For the SF a major theme prior to 2 June was that those 
elements in the Maastricht treaty which led to a supra- 
national Europe—a United States of Europe—would 
bring in their wake unsatisfactory European coopera- 
tion. First and foremost because Europe is so varied that 
it cannot all be pressed into the same mould. Certain 
countnes—like Britain and the Scandinavian coun- 
tries-—do not want to be part of a federal Europe. Other 
countries-—like those of Eastern Europe—cannot 
because they are too backward economically. 


It would therefore be an advantage if the builders of the 
European palace realized this simple fact and concen- 
trated their efforts on solving problems instead. 


At present Europe is facing two main problems. 


First, Eastern Europe must be fitted into a structure of 
European cooperation so that it has a fair chance to 
develop economically, so that the development of 
democracy can also be maintained. This is partly an 
economic problem, but in reality it is much more a 
question of security policy. The combination of eco- 
nomic backwardness, political isolation, and nation- 
alism is so dangerous a cocktail that all political efforts 
should be concentrated on developing a form of cooper- 
ation for a whole Europe. 
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Second, the single internal market must be subject to 
political regulation. Taken in isolation the single internal 
market is an expression of unadulterated capitalism 
which only strengthens international capital. Thus there 
is a need for regulation so that the environment, working 
conditions, and other employee interests are taken into 
consideration. This must happen partly through higher 
standards in the EC, and in part through the opportunity 
to take further steps nationally—in the final analysis so 
that human and environmental considerations become 
more important than internal market considerations. As 
an extension of this it is of central importance that 
employment considerations should have a much more 


prominent place in EC cooperation. 


The point of the above is that the political challenges can 
easily be met without developing a federal Europe. What 
is wrong with the bombast Europeans ts that they do not 
realize this. 


The Maastricht treaty was a Compromise in many ways. 
There was an attempt at the political regulation of the 
single internal market. But there were at the same time 
elements of a development toward a United States of 
Europe. At an early stage the SF defined these elements 
as the points which had to do with a common currency, 
the defense dimension, European citizenship in the 
wider sense, a common police force, and so on. 


Before 2 June the supporters of Maastricht claimed that 
we were not voting on these elements. This argument 
was strictly formalist and it was rejected by a united 
front of those opposed to Maastricht. Our experience 
was thal you cannot separate things—if a slide has been 
built the intention is of course that it should be used. 


That was why all the movements opposed to the Maas- 
tricht treaty were agreed before 2 June that a “no” should 
be seen as a “no” to defense, currency, European citi- 
zenship, and police cooperation. This was clearly 
expressed in a joint statement made in May and was 
stated even more clearly by the representative of the 
Popular Movement Agains: the EC in the final television 
debate before the referendum. 


In the period after the referendum it was our common 
goal to have the Maastricht treaty taken off the table and 
renegotiated. This did not happen, however. The other 
EC countries were strenuously opposed to any reopening 
of Maastricht. A contributory factor here could have 
been the nonsocialist government's scandalous line after 
2 June when it almost urged the other countries to 
continue with ratification. 


It is well known that the process after the referendum 
resulted in the national compromise and the Edinburg* 
agreement, which the SF backed at its national congress 
last weekend. The Edinburgh agreement keeps Denmark 
out of the central areas of union and it contains decla- 
rations on openness and subsidiarity. 


The Edinburgh agreement is not without its weaknesses 
but does at heart live up to the demands we were making 
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prior to the referendum. There is a possible objection 
that our demands were too moderate—but that was why 
we won the referendum. Everyone knows that there is 
not a majority in favor of withdrawing from European 
cooperation. If you have your demands met you are 1n all 
decency obliged to say “yes.” 


The Edinburgh agreement does not simply mean that all 
is well. There is still a need for more openness and 
democracy in EC cooperation. And a fight will continue 
to be fought for a greener and more social Europe— 
including the possibility at the national level of going 
against the logic of the single internal market when 
environmental and human considerations require it. 
There is still a need for a much more aggressive fight to 
open the EC up. 


The SF has chosen to step out onto the EC battlefield. 
Not because we suddenly love the EC, but because there 
is no other possibility, if we are to avoid barbarism. But 
we have done so in the recognition that there is a need 
for change. This is one of the reasons why we attach 
importance to the fact that the national compromise has 
now been clevated to Denmark's new and long-term EC 


policy. 
Finland 


* ‘Broad Crisis Government’ Seen Replacing Aho 


93EN0304A Stockholm DAGENS NYHETER in 
Swedish 18 Mar 93 p 11 


[Article by Stefan Lundberg: “Demand for Broader 
Government”] 


[Text] A broad crisis government with Kalevi Sorsa as 
prime minister is now being hotly discussed in political 
circles in Helsinki. Within the Center Party and the 
Coalition Party the demands for a new governing base 
are also gaining increasing terrain. 


There is agreement in the three largest parties, the 
industrial sector, and the labor market partners that the 
nonsocialist government of the Center Party's Esko Aho 
does not have the prescriptions necessary for leading 
Finland out of the crisis. The question is only how to 
execute the change of power and what the new constel- 
lation should look like. 


In unofficial discussions there is speculation that For- 
eign Minister Paavo Vayrynen (Center Party) who has 
openly questioned the government's economic policies is 
thinking of leaving the administration, something which 
he prepared for in a dramatic speech in Seinajoki as early 
as November. At that time Vayrynen said he had con- 
iemplated leaving the government and that the issue 
could be brought up again if it should turn out to be 
“inevitable.” 


If Vayrynen, who is the government's most experienced 
minister, resigns, Aho's entire cabinet will fall like a 
house of cards, in the opinion of observers. 
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Patience Gives Out 


Another—more hkely—alternative 1s that the patience 
of the Center Party's or Coalition Party's parliamentary 
group will come to an end. The poil figures indicate a 
catastrophe and there 1s mayor frustration within the 
Center group, in particular. Their hands are tied and the 
government is incapable of implementing drastic deci- 
sions which could cause a turnaround in the crisis. 


The chairman of the parliamentary group. Seppo Kaar- 
iainen, has long been signaling his interest in a broad- 
ening toward the Social Democrats. 


Leading circles within the Center Party are now openly 
discussing an alternative with the Center Party, Coali- 
tion Party, and the Social Democrats. But 1 1s stressed 
that first a coalition must be ready which can take over 
immediately if the present government falls. 


At the Center Party people are wondering what to do 
with Prime Minister Esko Aho and what the Social 
Democrats actually want. In influential Social Demo- 
cratic circles one 1s not afraid to demand the post of 
prime minister for the former party leader and prime 
minister for many years, bank director Kalevi Sorsa. 
Sorsa has no official position within the party, which 
after Ulf Sundqvist’s departure is headed by the party's 
vice chairman, Antero Kekkonen. 


Best Equipped 


Sorsa 1s regarded by all political camps as the one best 
equipped to take over the post of prime minister and 
gather ali forces in a jyoimt effort to save what can be 
saved of the economy. 


He demonstrated samples of his talents when the central 
wage earner and employer organizations last week 
agreed on common principles for the economic policy. 


Esko Aho’s government has not even succeeded in 
Starting a discussion with the unions 


On Tuesday [16 March] Sorsa demanded the tormation 
of a broad-based government as soon as possible. He 
believed that this would rapidly increase confidence in 
Finland abroad and get the economy going. 


Despite the fact that the Center Party is the largest party, 
there is even in those quarters understanding for the 
Social Democrats’ request for the prime minister's post 
in a three-party government. 


Post of President 


Presidential candidate Paavo Vayrynen might not be all 
that interested in the prime minister's job 10 months 
before the election. Sorsa is also aiming for the presiden- 
tial election, but his candidacy can be stopped by the 
popular Under Secretary of State Martti Ahtisaari in the 
Social Democratic primary election. If Sorsa loses the 
primary election, his candidacy is no obstacle to the 
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position of prime minister. Many experts believe that he 
is more suitable for that task than for becoming presi- 
dent. 


Sweden 


Differences Plague Talks on Unemployment, 
Economy 


PM 2603182093 Stockholm SVENSKA DAGBLADET in 
Swedish 25 Mar $3 p 18 


{[Sigfnid Leyonhufvud report: “Social Democrats Lay 
Down New Conditions™] 


[Excerpt] There will be no consultations between the 
government and the Social Democrats on spending cuts 
in next year’s budget as long as the government fails to 
keep is part of las fall's crisis agreements, Riksdag 
deputy Allan Larsson (Social Democratic Party) declared 
in a conversation with SVENSKA DAGBLADET after 
the party's Riksdag group executive committee yesterday 
{24 March] appointed the Social Democratic representa- 
tives on the joint working group with the government. 
The negotiations which began on Tuesday [23 March] 
will continue today. 


Larsson'’s attitude means yet another obstacle to Prime 
Minister Carl Bildt's “inspecting” the Social Democrats’ 
proposals for spending cuts before reaching a possible 
agreement on employment pelicy. 


The composition of the Social Democratic group also 
underlines the fact that the talks that are about to take 
place cannot tackle anything other than unemployment. 
The group 1s led by Riksdag Labor Committee chairman 
Ingela Thalen. It also comprises committee member 
Johnny Ahiqvist and Social Democratic Party officials 
Bo Bylund and Dan Andersson. 


This group ts the official host of the talks despite the fact 
that out of consideration for Labor Minister Borye Horn- 
lund’s government involvement talks will begin at his 
office at 0800 this morning. The government side is 
headed by the labor minister assisted by Bildt’s under 
secretary of state, Peter Egardt (Moderate Coalition 
Party), and his colleagues, Olle Wastberg (Liberal Party) 
and Sven-Gunnar Persson (Christian Democratic Com- 
munity Party). 


In the past the Social Democrats have striven for com- 
prehensive consultations with the government on eco- 
nomic policy. But in the present situation they are firmly 
insisting that the negotiations be restricted to employ- 


ment policy. 


“The task of the working group will be to evaluate 
alternatives to a reduction in benefits for the unem- 
ployed by getting people into work and training instead 
of them collecting cash unemployment compensation,” 
Ingela Thalen repeated yesterday. 
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The prime minister sees the talks as having a compietcly 
different objective. 

“In the present economic situation simply talking about 
increasing spending and postponing spending cuts 1s 
irresponsible,” he said yesterday. 

Bildt reached the conciusion that the Social Democrats 
must also be ready to indicate what spending cuts they 
think are unavoidable. 

When negotiations begin his morning the aim is to look 
at the organization of the work and see whether it could 
bear fruit. In Social Democratic circles, where because of 
the state of opimion within the party people are entering 
the negotiations with mixed feelings, the interpretation 
is that the Moderates only want to inspect the Social 
Democratic side's proposals for spending cuts while the 
Center Party and the Liberal Party want to negotiate. In 
the light of this the Social Democrats are prepared for 
the eventuality that the negotiations could founder very 
quickly if the Moderates adhere to their demands. Time 
is also very short—in practice, only a week. [passage 
omitted] 


Labor Policy Report Resubmitted to Committee 


PM 3003114893 Stockholm SVENSKA DAGBLADET in 
Swedish 25 Mar 93 p 18 


[Sophie Petzell report: “Criticism of Working Group™] 


[Text] Resubmitting the report on labor policy to the 
Labor Committee should also mean that the matter will 
be discussed by the committee, Riksdag deputy Hans 
Andersson (Left Party) said. He fears that the negotia- 
tions will now take place behind firmly closed doors. 


“It now looks as if a few people are to discuss something. 
Can |, who am a committee member, join in?” he asked 
when the Riksdag held a short debate on resubmitting 
the draft bill on labor policy to the committee for 
reconsideration. 


Reconsideration of the draft bill was the Social Demo- 
crats’ condition for beginning discussion with the gov- 
ernment parties on labor policy. Liberal Party deputy 
Elver Jonsson formally proposed that the draft be be 
resubmitted for consideration to give the parties time to 
work on it further. 


Ingela Thalen (Social Democratic Party) welcomed the 
initiative, but noted that it remains to be seen whether 
the government is ready to accept the Social Democratic 
alternatives to a cut in unemployment benefit. 


Hans Andersson said that the Riksdag is now impotent. 
No one is listening to constructive proposals from the 
small parties. Resubmitting the draft bill to the com- 
mittee must lead to meaningful and solid measures 
against unemployment, he said. 


“We are now hoping for some businesslike discussions in 
the committee,” he declared. However, his wishes will 
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not be heard. The government and the Social Democrats 
are meeting in a separate group. 


Talks Fail To Produce Agreement on Labor Policy 


PM0204 154093 Stockholm SVENSKA DAGBLADET in 
Swedish | Apr 93 p 10 


{Hans O. Alfredsson, Monica Bjorklund, and Mats 
Knutson report: “Unemployment Benefit Set at 80 Per- 
cent of Earnings”) 


[Text] The negotiations between the government and the 
Social Democrais collapsed late yesterday afternoon [31 
March]. To the very end, the outcome remained unclear. 
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Only a couple of hours earlier the two sides gave the 
impression that an agreement was in sight. 


Immediately after the negotiations were broken off 
Prime Minister Carl Bildt told a hastily convened news 
conference that “as soon as it is at all possible” the 
Riksdag should reach a decision on the government's 
original proposal to reduce unemployment benefit from 
90 to 80 percent. However, Carl Bildt was unwilling to 
comment on the consequences if New Democracy makes 
good on its threat to bring down the government's 
proposal. 


“I do not get involved in destabilizing discussions,” the 
prime minister said. [passage omitied] 
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Greek Cypriots Urged To Consider 
‘Nonaggression Pact’ 

NC3103 143493 Nicosia KIBRIS in Turkish 28 Mar 93 
p3 


[Editorial: ““Nonaggression Pact”) 

{Excerpts] Reports that the UN peacekeeping force will 
be reduced in the summer have prompted the Greek 
Cypriot administration to raise the so-called “Turkish 
threat” again. Regardless of a UN proposal that unarmed 
observers be placed in the buffer zone, the Greek Cypriot 
admin stration has drawn up plans to reinforce its units 
in the area and have a Greek division deployed in 
Cyprus. With their nonsensical approach, the Greek 
Cypriots have claimed: “A reduction in the UN peace- 
keeping force will create an opportunity for Turkish 
military units to occupy the entire island,” as if that 
force is the factor safeguarding peace in Cyprus. The 
force was in Cyprus before Turkey intervened in 1974, 
but it was unable to restore peace. And it could not stop 
the Greek Cypriot attacks or the massacre of Turkish 
Cypriots. 


UN troops in Bosnia-Herzegovina, Somalia, and Cam- 
bodia are unable to obstruct massacres, end armed 
clashes, and protect innocent people. [passage omitted] 


The Turkish Armed Forces have safeguarded peace in 
Cyprus for 19 years. The Turkish troops brought peace 
to the island, liberated the Turkish Cypriots, destroyed 
the Greek Cypriot siege around the Turkish Cypriot 
enclaves, and helped the Turkish Cypriot side match the 
strength of the Greek-Greek Cypriot armed units in 
1974. Had Turkey wished to occupy all of Cyprus in 
1974, it would have extended its operation by a few days 
to move on Paphos. The Turkish Armed Forces were no 
longer confronted by resistance, but did not advance in 
the south. Why should they do so now? 


The Greek Cypriot clamor aims to conceal their aggres- 
sive intentions and excessive rearming campaign. The 
Greek Cypriots have claimed that they will hoist the 
Greek flag in Kyrenia, Karpasha, on the Pendadhaktilos 
Heights, in Morphou, and Famagusta. At a news confer- 
ence in Athens last week, Glavkos Kliridhis said: “The 
Greek Cypriots will remain committed to the oath they 
have taken on the Greek Cypriot flag: they will hand over 
the island to new generations without allowing its area to 
be reduced.” (Greek Cypriot newspapers dated 6 March 
1993). 


Recall that General Siridhakis, commander of the Greek 
Cypriot National Guard, informed Greek Cypriots that 
they “should massacre all the Turkish Cypriots, just as 
the Cretan Greeks massacred the Turks.” [passage 
omitted] 


Denktas has reiterated his proposal for a nonaggression 
pact. Under the circumstances, his proposal is very 
important. The Greek Cypriot side must support Denk- 
tas’ proposal—if they really fear they will be attacked. If 
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they are anxious that the signing of a nonaggression pact 
will be tantamount to recognizing the Turkish Republic 
of Northern Cyprus, the pact should be signed by the 
leaders of the two sides, just like summit agreements in 
the past. 


A nonaggression pact will not only reduce tension in 
Cyprus, but will also create an effective basis for trust 
between the two communities. It may also form a basis 
for United Nations’ confidence-building measures. Klir- 
idhis, who once had the courage to sign an agreement on 
population exchange; the Security Council; and Butrus- 
Ghali, who has given priority to the confidence-building 
measures, must sericusly consider Denktas’ proposal. 


Denktas Pleased With Outcome of New York 
Talks 


TA0104201193 Nicosia Bayrak Radio in Turkish 1530 
GMT I Apr 93 


{Text} President Rauf Denktas has stated that from the 
beginning he has supported preparatory mectings 
between the two leaders held in Cyprus and added 
acceptance of this at the New York talks can be consid- 
ered a success for the Turkish Cypriots. 


President Denktas arrived in Istanbul from New York 
where he concluded a series of talks with Greek Cypriot 
leader Glavkos Kliridhis under the auspices of the UN 
Secretary General Butrus-Ghali. 


In a statement at the Istanbul Ataturk Airport, Denktas 
said that he will meet Kiiridhis in Cyprus next week. At 
the meetings he and Kliridhis will discuss possible 
changes in the UN general secretary's set of ideas and 
added that this is what the Turkish Cypriots want. 
Denktas said. Before this we were pressured to make 
slight changes to the set of ideas, now we are outside 
these pressures and both leaders will meet again in New 
York on 24 May to try to find a common basis for 
reconciliation. 


Denktas said that during his stay in New York he met 
with representatives from UN Security Council member 
countries, and added that the representatives have told 
him that the problem should be solved without haste. 
Denktas stated that in his meetings with the representa- 
tives and with Kliridhis he stressed that precipitance 
should not be shown in trying to reach a solution to the 
issue. 


Denktas said that he will brief the authorized bodies 
upon his return to Cyprus and added that he will also go 
to Turkey and discuss the issue with Turkish officials. 


Denktas will return to the Turkish Republic of Northern 
Cyprus this evening. 
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Returns Home, Cited on Talks 


TA0204062693 Nicosia Bayrak Radio in Turkish 0500 
GMT 2 Apr 93 


[Text] President Rauf Denktas has said that the contacts 
to be held in Lefkosa [Nicosia] on the Cyprus issue will 
show whether the New York talks can begin on 24 May. 
The president returned from Istanbul at 2220 last night. 
He was received at Ercan [Tymbou] State Airport by the 
commander of the Turkish peace forces in Cyprus, the 
commander of the Turkish Cypriot security forces, and 
other officials. 


In a Staicment to the press at Ercan Airport, Denktas 
recalled that he went to New York on a one-day visit. He 
pointed out that he met with the UN secretary general 
and the Greek Cypriot leader and discussed when and 
how the talks can resume, in the wake of the changes that 
took place in the Greek Cypriot sector, and whether the 
method of the talks can be changed. 


Denktas said that as can be seen in the declaration, the 
Turkish Cypriots agree to go to New York on 24 May 
after the necessary preparations are made. He added that 
both sides want to change the set of ideas. He said: There 
is no longer the presumption that we can only change the 
set of ideas very little and that we must accept it quickly 
and sit at the negotiating table. 


The president pointed out that in the preparatory period, 
the two sides musi place their difficulties on the table 
and discuss what can be done about them with goodwill. 
It is not a sin to explain our difficulties to the UN 
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Security Council, Denktas said, adding that the Turkish 
Cypriots have been doing this all the time and will 
continue to do so. 


Denktas pointed out that in their meeting, Kliridhis 
raised his own difficulties. Denktas said: At our talks in 
Lefkosa we will be able to answer the question of whether 
the New York talks can begin on 24 May. We will also be 
able to decide on the framework. 


Denktas said that Kliridhis’ statements indicate that he 
intends to maintain the existence of the Cyprus republic 
as a basis and to build the future on this basis. Denktas 
said: Our position is completely opposed to that. Every- 
body knows this. For the Cyprus republic to exist, both 
sides must exist jointly in the same republic. Conse- 
quently, we are not going to hold talks in order to merely 
give a certain form to some so-called legitimate govern- 
ment that exists in Cyprus. We are not looking for ways 
of reuniting a republic that was divided into two. The 
parameters of that are clear. 


Denktas went on: Therefore, we were not concerned 
when we went to New York, because we knew we were 
Not going to negotiate. We went to receive information. 
We had made it clear that we were not going to negotiate 
under the old conditions. The conditions have changed. 
It is obvious that they will change further. 


The president said that he will discuss the information 
he received in New York at the authorized bodies in the 
Turkish Republic of Northern Cyprus and that certain 
decisions will be reached here and conveyed to Turkey, 
adding that Turkey's help and support will be sought. 
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— peetalamncstmeastmeaies Andrianopoulos said if the unresolved points are not 
I settled, Greece will not reply to the United Nations. 


NCO0204 131993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 2 Apr 93 


[Excerpt] The Greek Foreign Ministry yesterday [1 
Apmil] reacted strongly to remarks by the Italian under- 
secretary of state on unilateral recognition of Skopje by 
Italy. Foreign Ministry spokesman Andreas Papakon- 
Standinou stressed that if the Italian undersecretary's 
remarks have been correctly reported, they constitute an 
outright diversion from current EC solidarity. This 
action comes at a time when an initiative of three EC 
members is in progress at the UN Security Council, he 
said. The Greek Government, he added, will ask for 
clarifications and, if necessary, will make the necessary 
representations. 


Foreign Ministry Director General Ambassador Pavlos 
Apostolidhis met Italian Ambassador in Athens Gio- 
vanni Dominedo and asked for clarifications on the 
undersecretary’s remarks. The Italian ambassador 
reportedly replied that his country insists on recognizing 
—— due to the dramatic economic situation in this 
Sta , 


"apakonstandinou today repeated that Greece remains 
unmoved on the issue of Skopje’s flag and clarified that 
the issue is one of the disputed issues that will have to be 
under mediation. 


After a government committee meeting, State Minister 
Andreas Andianopoulos today expressed optimism that 
the issue of Skopje’s flag will be cleared up and resolved. 


According to reports, it is estimated that the issue will be 
resolved in the next 24 hours. [passage omitted] 


Mayor, Delegation From Aibania's Tirana Visit 


AU0204052593 Tirana ATA in English 1015 GMT 
1] Apr 93 


[Text] Tirana, April | (ATA)}—At the invitation of the 
mayor of the municipality of Athens, Leonidha Kuris, a 
delegation of the municipality of Tirana led by its mayor 
Sali Kelmendi is on a working visit in Athens. 

The Albanian deiegation has had working meetings in 
the municipality of Athens. Mr. Kuris, in the capacity of 
the chairman of the Association of the Mayors of Greece, 
acquainted the Albanian delegation with the activity and 
with the plans of this association, in the context of the 
European Community, to help the municipalities of 
Eastern Europe in this period of transition. 


Mr. Kelmendi had a meeting with the Greek Minister of 
the Interior Ioannis Kefalotiannis. They talked on a 
possible solution to the legal stay of the Albanian 
nationais actually living and working in Greece. 


Mr. Kefalotiannis voiced the predisposition of the Greek 
Government to help in this period of transition. The 
good neighbourliness between us, he said, should help so 
that our peoples live always in peace and friendship and 
the relations and cooperation be further extended. 
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ge Cee OS DE oe Ds Ae 


TA2703190093 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Mar 93 


[Text] State Minister Orhan Kilercioglu has said that the 


In a written statement, ; 

Turkey extended $23 million worth of aid 10 Bosnia. 
ina alone. He pointed out that during the 

Bayram holiday, 1,742 Bosnians entered Turkey and 

ao nee Oo ee See Seen oe 

urkey. 


Red Crescent Sends Hemanitarian Aid to Iran 


TA0204 103493 Ankara ANATOLIA in English 0915 
GMT 2 Apr 93 


{Text} Ankara, April 2(AA)}—The Turkish Red Crescent 
on Friday [2 April] sent 22 tonnes of humanitarian aid to 
Iran following a flood disaster that happened earlier in 
February. 


Foreign Minisiry officials told AA that the aid including 
foodstuffs and medical equipment will be delivered to 
the Iranian Red Crescent. 


Council ef Ministers Convenes, Discusses 
Terrorism 


TA0104 163993 Ankara TRT Television Network in 
Turkish 1500 GMT 1 April 93 


[Excerpt] The Counci! of Ministers convened under the 
leadership of Prime Minister Suleyman Demirel and 
again called for the terrorists in southeast Turkey to 
surrender. Discussion focused mainly on terrorism as 
well as other items on the agenda 


In a statement made after the meeting, Akin Gonen, 
State minister and government spokesman, said there is 
great calm and quiet in the state of emergency area lately, 
and that the region and the country can only benefit 
from its continuation. Akin explained that every possible 
resource has been mobilized to vitalize the socioeco- 
nomic life in the area. He added that peace in the region 
is very important for successful investments. 


Akin Gonen said that Demirel and Inonu, state minister 
and deputy prime minister, will go to southeast Turkey 
next week to evaluate the people's complaints and wishes 
on the spot. They will also inspect the officials’ job 
performances. [passage omitted] 
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Paper Analyzes Parties’ Strength in Cities 
NC0104152093 Istanbul HURRIYET in Turkish 25 
Mar 93 p 17 


though the party is losing ground in many provinces, it 
has maintained its leading place in the capital with 
Karayaicin'’s support. 

The poll has also revealed that the Motherland Party 
[ANAP] stands to take over local administrations in five 
large cities—-other than Istanbul, Ankara, and Izmir—if 
local elections were held today. It also seems likely that 
the ANAP will retake the local administrations in Adana 
and Kayseri, which it lost in 1989, and increase its 
overall votes in five large cities by 6 points. The SDPP’s 
overall popularity in Adana, Gaziantep, Bursa, Kayseri, 
and Konya fell from 28.42 percent to 14.07 percent. The 
TPP is expected to add 2 points to its popularity. 
Meanwhile, the transfer of Celal Dogan, mayor of 
Gaziantep, to the Republican People's Party [RPP], has 
provided a 15.74 percent support for that party in 
Gaziantep. Consequently, the TPP stands to take over 
the mnayoralty in Bursa and become the leading party in 
Gaziantep. 


The Prosperity Party [PP] and the Democratic Left Party 
[DLP] seem to have added 2 percentage points to their 
overall popularity in five large cities. 


The SDPP Defeated in Adana 


The SDPP took over the mayoralty in Adana with nearly 
40 percent of the votes in 1989. However, its popularity 
has significantly decreased to a record low of 14.78 
percent. The ANAP and the PP have received most of 
the SDPP’s loss. Meanwhile, 4 percent of SDPP sup- 
porters favor the RPP while 3.5 percent favor DLP. The 
ANAP seems to be the party that has gained in Adana 
most. Compared with 1989, ANAP has increased its 
votes by || percentage points; it now enjoys the support 
of 39 percent of the electorate. 


The TPP has not gained in Adana in spite of the fact that 
it is in power. It secured 18.94 percent of the votes in 
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Adana in | 989 but its strength is weakened today, having 
dropped to 18.12 percent. Meanwhile, compared with 
1989, the PP’s votes have increased threefold. The PP 
has increased its votes from 4.61 percent in 1989 to 
13.16 percent in 1993. It now seems to be the third party 
after the SDPP in Adana. The DLP’s popularity 
remained at 8.59 percent. 


The TPP is Strong in Bursa 

The TPP has maintained the popularity it had in Bursa 
in 1989. According to the research, it has emerged as the 
leading party. Compared with the election results in 
1989, ANAP seems to have increased its votes by 10 
percentage points to become the second leading party, 
with the support of 29.98 percent of the electorate. The 
SDPP has suffered significantly in Bursa. Compared 
with 1989, it has lost 15 percentage points and is now the 
fourth party in the area. As in the case of Adana, the 
ANAP and the PP seem to have attracted the lost SDPP 
votes. The PP has increased its popularity to 15.21 
percent by adding 7 points. The DL?P’s popularity 
decreased by 4 points. That party enjoys the support of 
8.35 percent of the electorate. 


The SDPP’s Surprise Gain in Konya 


All the political parties except the PP have increased 
their popularity in Konya. Compared with 1989, the PP 
has lost 14 points. However, it is still the leading party 
with the support of 27.62 percent of the electorate. The 
ANAP has increased its strength from 16.9 to 21 percent. 
The TPP increased the votes it secured in 1989 by | 
point. As such, it has become the second most popular 
party following the PP, with the support of 25.10 percent 
of the electorate. The fact that the SDPP only increased 
its popularity Konya has drawn attention. It secured 
8.32 percent of the votes in Konya in 1989; however, it 
has added 6 points to its popularity to raise its strength 
to 14.86 percent. Mea awhile, the DLP added 6 points to 
its strength, increasing its votes from 3.96 to nearly 10 
percent. The votes the PP has lost since 1989 have been 
divided by the other parties. The RPP’s popularity in 
Konya has remained at |.34 percent. 


No Favored Party in Gaziantep 


The TPP has gained from SDPP Mayor Celal Dogan’s 
transfer to the RPP in Gaziantep. It is now the leading 
party with 22.74 percent popularity. When Dogan trans- 
ferred to RPP, he took 15.74 percent of the SDPP’s votes 
with him. The SDPP’s popularity stands at 19.24 per- 
cent. However, compared with 1989, the TPP has lost 9 
points. That has drawn attention. The ANAP has 
increased its popularity by 4 points. The ANAP has 
apparently attracted the TPP votes. 


The PP has gained from the SDPP’s loss. That party has 
lost 22 points from its popularity since 1989. The PP has 
increased its votes from 7 to 16.9 percent. Compared 
with its strength in other cities, the RPP has the highest 
number of votes in Gaziantep. Mayor Dogan’s transfer 
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to the RPP, which became functional only recently, has 
provided 15.74 percent support for that party in 
Gaziantep. 


The Nationalist Labor Party [NLP] Moves Ahead in 
Kayseri 


The SDPP took over the metropolitan mayoralty in 
Kayseri with 27 percent of the votes in 1989. However, 
it now seems the ANAP stands to take over the mayor- 
alty with a similar percentage. The SDPP only com- 
mands 11.72 percent of the votes. Compared with 1989 
and 1991, the TPP seems to have weakened. It secured 
23.03 percent of the votes in 1989 and 21.9 percent in 
1991. However, it only commands 19.72 percent support 
now. The NLP is the party that has increased its votes in 
Kayseri most. That has drawn attention. Compared with 
1989, the NLP has added 12 points to its popularity to 
increase its votes to 18 percent. The PP failed to signif- 
icantly increase its strength in Kayseri. Compared with 
1989, it added 2 points to its popularity to raise its votes 
to 12 percent. The DLP increased its popularity by 4 
points, now commanding 8.13 percent. The RPP is 
supported by only 2.38 percent of the electorate. 


Data Show 5.9-Percent Increase in Growth Rate 
in 1992 


TA0204 103393 Ankara ANATOLIA in English 0955 
GMT 2 Apr 93 


{Excerpt} Ankara, April |, (AA)}—Turkey’s growth rate 
for 1992 has been 5.9 percent more than the previous 
year, State Statistics Institute President Orhan Guvenen 
said on Thursday. 


Addressing a news conference, Guvenen explained that 
in the 4th quarter of 1992, the growth rate was 6.2 
perceni on the basis of fixed prices as compared to the 
same period of the previous year and 72.2 percent on the 
basis of current prices. 


The gross national product (GNP) of 1992 amounted to 
1,072,113,8 billion Turkish lira on the basis of current 


prices. [passage omitted] 


Interior Minister Says West Knows Separatists 
*True Face’ 


7A2703 194093 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Mar 93 


[Excerpt] Interior Minister Ismet Sezgin has said that as 
a result of multidimensional and comprehensive inter- 
national relations, the Western countries and Turkey's 
neighbors have realized that the separatist terrorists are 
not a minority waging a struggle for freedom and inde- 
pendence. He said: These countries have finally realized 
that the separatist organization 1s a terrorist organization 
feeding on drug smuggling. 

Sezgin visited Hakkari, Van, and Mus and addressed the 


citizens there. He said that the separatist organization 
incurred great losses as a result of the legal struggle 








united will. [passage omitted] 
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NC2603150793 Ankara TURKISH DAILY NEWS in 
English 23 Mar 93 p 1 


[Passages in boldface as published] 


[Text] The leaders of the radical, outlawed Kurdish 
Workers Party (PKK) and the moderate Kurdistan 
Socialist Party, Abdullah Ocalan and Kemal Burkay, 
signed a protocol this weekend to open the process of 
peace and dialogue. The nine major items of the pro- 
tocol, said Burkay, should be regarded as the two orga- 
nizations’ requests from Turkey and dictate “urgent 
steps” required to open the way for peace. The following 
are the sau items: 


Fighting between us should end. The PKK's first step 
towards this is a historic opportunity. 


The state of emergency and the state of emergency 
regional governorship should be abolished, and contra- 
guerrilla units, special teams and villages guards should 
be dispersed. 


All prohibited parties, including our parties, should be 
included in legal political life. 


TURXEY 
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PKK Leader Ocalan Interviewed on ‘Kurdish 
Problem’ 


Part One: Federation Possibility 


NC2903172093 istanbul MILLIYET in Turkish 25 Mar 
93 p IS 


[First of two installments of an interview with Workers 
Party of Kurdistan, PKK, leader Abdullah Ocalan by 
MILLIYET correspondent Rafet Balli in Lebanon's al- 
Biqa’ valley; date not given—installment entitled: “Fed- 
eration is a Remote Possibility™] 

[Text] [Balli] Can you explain the role that Jalal Tala- 
bani, leader of the Patriotic Union of Kurdistan, had in 
your call for a cease-fire? 


[Ocalan] Talabani encouraged the expression of an idea 
that we had already considered. He acted like a catalyst. 


{Balli} Which of Talabani's views influenced you most? 


[Ocalan] He reiterated the same views whenever we met, 
the same views he outlined 14 years ago. 


[Balli] Talabani seems interested in assuming the role of 
mediator. 


[Ocalan] He is open to suggestion. 


[Balli] He seems to wish to strengthen his position 
against Turkey. 


{Ocalan} Well, that is the objective of this policy. 


[Balli] The Kurdish groups in Turkey, that is, those that 
are not affiliated with you, have approached Talabani. 
This also applies to individuals who were close to 
Mas'ud Barzani, leader of the Democratic Party of 
Kurdistan. You have also established favorable relations 
with Talabani. Since Turkey has opened its embassy in 
Baghdad and held a tripartite summit with Syria and 
Iran on the Kurdish problem, not to mention that it 
seems to maintain a policy that aims to further isolate 
Barzani in northern Iraq, can it be that Talabani wants to 
strengthen his bargaining position against Ankara by 
securing your support? 


{Ocalan} Of course, every politician wants to do that. 


[Balli} Until a few months ago, you and Talabani accused 
each other of committing treachery. Now you act like 
close colleagues. How can that be explained? Is it the air 
or the water in the Middle East that does it” 


[Ocalan] (laughs) I am trying to establish an appropriate 
policy line. Our relations with Mas'ud Barzani will also 
improve. The war and our actions might help to improve 
our relations. 


[Balli] Are you in touch with Barzani? 


[Ocalan] We are establishing contacts. For us, the con- 
cepts of war, peace, and reconciliation are very close. 
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[Balli] Can federation [in northern Iraq] survive? 


[Ocalan] Not as it is. But I wonder how they created that 
problem for themselves. There could be a lesson for 
them. 


[Bali] Who? 


[Ocalan] Is it not true that the leaders in south Kurdistan 
will find it difficult to shoulder the burden of that 
problem? 


The Objective is Western Support 


[Balli] Let us discuss the cease-fire again. What do you 
wish to achieve through your call for a cease-fire? Do you 
want to win the support of foreign countries, the public 
[in Turkey], or foreign governments? 


[Ocalan] The call may influence Western governments. 
Governments are more important. Our latest move is 
linked with that idea. 


[Balli] Has the West made any suggestion to that en!’ 
[Ocalan] Yes, suggestions are widespread. 


[Balli] It was confirmed that this was not so in 1992. 
Turkey carried out air and ground operations in Iraq—a 
sovereign country—for a month, but Western countries 
said nothing. 


[Ocalan] The Kurdish forces in Iraq called for that 
operation, but things have changed now. The people in 
south Kurdistan (northern Iraq) did not immigrate to 
become refugees again. They have just resettled in their 
lands. They want normality, but the Kurdish leaders 
can’t give them that. The situation in south Kurdistan is 
difficult to control. The Kurdish people are being 
dragged into crisis and chaos, which indicates significant 
instability. Either the Iraqi Government will place that 
region under its control or the existing federal structure 
will take the form of a state, at least a federal state. The 
process of the summit on the Kurdish problem, which 
was initiated by Turkey, Syria, and Iran, has made the 
people anxious, something that threatened the coalition 
established by the Kurdish leaders in Iraq with Turkey 
and the West. The Kurdish leaders have been worried by 
the tripartite summit and the opening of the Turkish 
Embassy in Iraq. They will either decide to establish a 
State or set up a federation. The West has established 
relations with the Kurdish leadezs, so in view of this, 
Turkey must either agree to establish a Kurdish state or 
undermine the coalition. 


Part Two: Views Turkish Leaders 


NC2903175793 Istanbul MILLIYET in Turkish 26 Mar 
93 p 20 


[Second of two installments of an interview with 
Workers Party of Kurdistan, PKK, leader Abdullah 
Ocalan by MILLIYET correspondent Rafet Balli in 
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Lebanon's al-Biga’ valley; date not given—installment 
entitled: “The Way Ocalan Views Turkish Leaders”) 


[Text] [Balli] How do you assess Turkish politicians? 


[Ocalan] They are a)’ *seriencing weakness. They are all 
inclined to adopt a swperficial approach to problems. 
Their presence seems unnecessary. That applies to all of 
them. The political situation is lagging and new policies 
are not being drawn «p New policies do not exist. 


{Balli] Can you make a comparison? 


{Ocalan} Let us consider Turgut Ozal. He seems to be 
open to progress. He seems to be open to change. He has 
confirmed this in his statements and in the concepts he 
has put forward. But he creates anxiety by only making 
suggesiims and doing nothing to turn his ideas into 
reality, despite the position he holds. You wonder 
whether he is using some tactic. 


[Balli] He does not have executive powers. 


{Ocalan} He influenced the Turkish Government when 
Mesut Yilmaz was prime minister. Yilmaz used his 
powers very unfavorably; he will become even more 
conservative if Prime Minister Suleyman Demirel and 
Deputy Prime Minister Erdal Inonu fail to live up to the 
people’s expectations. | don’t know of the details of 
Ozal’s new plans, but, considering his opposition to the 
status quo, they seem to be new concepts. Demirel is not 
a reformist. He supports the status quo. He is a great 
demagogue on the concept of democracy. This also 
applies to Democratic Left Party leader Bulent Ecevit. 
Both are demagogues. I study their statements eve?F[y. I 
do not believe they think about the need to solve the 
problem. I wonder where they find the energy to talk so 
much. 


{Balli] You have said nothing about Erdal Inonu. 


[Ocalan] Expecting Inonu to draw up a policy is absurd. 
Who would expect him to achieve anything? He is 
eccentric. 


{Balli] What about Prosperity Party leader Necmettin 
Erbakan? 


[Ocalan] He is in the right place. Erbakan is trying to fill 
a gap. 


{Balli] You have called for a cease-fire, but you express 
unfavorable views when it comes to Turkish leaders. 


[Ocalan] I have nothing to work on. Do you believe there 
is someone in Turkey who can respond to our calls? No, 
there is no one with the right mentality. They will not 
attach importance to what I say, even if I talk in a 
favorable way and propose a solution. 


[Balli] The Turkish newspapers have discussed your call 
for a cease-fire for days. All of the leaders you «wave 
criticized have adopted a rather cautious approach. Why 
do you not believe that 1s important? 
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[Ocalan] Are you sure that is the case? Erbakan has 
invited me to visit the Prosperity Party. 


[Balli] That is wonderful. Is it not true that the recipient 
of such an invitation is highly regarded? 


[Ocalan] (Laughs) Good, then ‘=: us try to join the 
Prosperity Party. Erbakan has 2s~cd me to join his party, 
but Internal Affairs Minister Ismet Sezgin has urged me 
to surrender to the compassionate arms of justice... 
[ellipsis as published] They plan to treat me like they 
treated Shaykh Sait, who was arrested at about this time 
of year. Being regarded in this way is wonderful. Is that 
a respectable approach that inspires hope? 


[Balli} My job is to bring your approach to light. I cannot 
make an assessment. 


[Ocalan] I respect what you do. I also respect the way the 
public has shown concern. You are trying to contribute 
as much as you can. | believe the Turkish public's 
concern is meaningful and that media questions must be 
answered. The Turkish people wish to learn something. 
The public wants to establish the truth. What I have just 
said was directed at the public, not government circles or 
political establishments. The government is free to 
express its Opinion and so are we. 


[Balli] Do you have a line from which you would not 
want to retreat if a political process acceptable to you is 
set in motion—even if the effort is indirect? 


[Ocalan] The Kurdish national existence must be 
accepted and respected. Guarantees must be given to 
enable the Kurds to develop in freedom. Constitutional 
changes must be effected if necessary. All this must be 
convincing. We can achieve progress if these conditions 
are met. 


[Balli] You too agree that a procedure must be drawn up 
and that a final solution cannot be found quickly. What 
should the final solution be? 


[Ocalan] Turkey taust prepare itself for a federation. 


Interview With PSK Leader Burkay on Kurdish 
Goals 


Part One: Meeting With Ocalan 


NC2903 195193 Istanbul GUNAYDIN in Turkish 24 
Mar 93 p 7 


[Part one of three-part interview with Kemal Burkay, 
leader of the Kurdistan Socialist Party, PSK, by Osman 
Arolat in Damascus; date not given] 


[Excerpts] Damascus—{Workers Party of Kurdistan, 
PKK, leader] Abdullah Ocalan’s meeting with Kemal 
Burkay soon after his news conference [in Lebanon's 
al-Biqa’ valley on 17 March] suddenly put the spotlight 
on a leader who had remained in the background. There 
was a sudden desire to know what PSK [Kurdistan 
Socialist Party] Secretary General Kemal Burkay was 
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thinking and what he would propose on problems in the 
southeast. We met Burkay in Syria where he had gone to 
meet Apo [Abdullah Ocalan]. We held a long conversa- 
tion with him in Damascus and discussed the PKK’s 
latest declarations and measures to solve the problem. 


{passage omitted] 


{[Arolat] How was your meeting with Abdullah Ocalan 
arranged. Who proposed it? 


{Burkay] Jalal Talabani [leader of the Patriotic Union of 
Kurdistan] proposed it. Ocalan’s desire to meet was 
conveyed to me. I liked the proposal and came to Syria 
for the meeting. 


{Arolat] Why did he meet you, and not the leaders of the 
other Kurdish organizations? Earlier, he branded you a 
“traitor.” 


{Burkay] This was not a preplanned invitation. | guess it 
was decided upon after recent developments, in light of 
which they thought such a need had arisen. Our third 
congress adopted a decision calling for efforts toward the 
unity of all the patriotic organizations. The PKK was one 
of the organizations with which we wanted to establish 
ties. 


[Arolat] Did you consider other organizations, such as 
KAWA [expansion unknown], which is known in Turkey 
as an armed organization. Was‘it considered? 


{Burkay] It is not important if an organization is armed 
or unarmed. We believe the organizations in Turkish 
Kurdistan could enter into dialogue and reach agreement 
on specific issues. It is not important whether they are 
armed. The question here is unification around common 


goals. 


{Arolat] Yes, what is the common goal? 


[Burkay] The freedom of the Kurdish people. This is 
included in our program and in our congress resolutions. 
Other organizations also have this goal. As you know, 
our program states: “The problem could be solved by a 
democratic federation.” 


[Arolat] In the circumstances, it is hard to achieve a 
democratic federation of the sides involved. Do you 
have other expectations? 


[Burkay] We have long and short-term demands for the 
solution of the Kurdish problem. 


[Arolat] Could you enumerate your short-term 
demands? 


{Burkay] Let me first indicate the long-term demand. As 
I said, we believe the problem could be solved on the 
basis of equality and by a federation. 


{Arolat] This is your ultimate objective? 
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[Burkay] This is our party view. I have often stated this 
objective. This is our choice. We believe this solution is 
compatible with the conditions of Turkey and Turkish 
Kurdistan. 


[Arolat] Before its recent announcement [of a cease-fire], 
the PKK said it would gain strength through armed 
propaganda and then set up an independent state in a 
region of Turkey. Do you believe the PKK has aban- 
doned this policy? 


[Burkay] You know the PKK’s past policy. It centered its 
policy on a single state and in *spendence, but a change 
in PKK policy was seen, not only in recent days. As far 
back as a year ago, the PKK said it did not oppose 
federal solutions. PKK leader Abdullah Ocalan said this. 
So the PKK stance is not a complete surprise. Ocalan’s 
latest statements stress this point. We might now talk 
about a more serious change in PKK policies. 


[Arolat] Do you believe it has given up armed struggle? 


[Burkay] They are not saying anything like that. They are 
saying they want the path to dialogue opened. I under- 
stand that they are inclined to extend the cease-fire if, 
during the 25-day cease-fire period, the government 
shows goodwill and readiness for a dialogue and peace 
process. I feel—and from what I gather in conversations 
= them—that they are inclined to extend the cease- 
ire. 


[Arolat] Compared with last year, few incidents took 
place during Nevruz and the result satisfied both sides. 
Today’s papers quoted Prime Minister Demirel as 
saying: “I applaud citizens.” Won't such a development 
maintain the peace process? 


[Burkay] I listened to the interior minister's statement on 
the radio. He said something like: ““We will not talk with 
bandits; let them surrender.” I think this unrealistic. It is 
the wrong attitude. I don’t think such an attitude furthers 
the peace process. 


{Arolat] But in parallel, the line appears to be softening. 
In his statement on television last night, the interior 
minister said that decisions on names adopted during 
the military regime will be reviewed. He indicated that 
the law that prevents giving Kurdish names to children 
will be reconsidered. 


[Burkay] We do not oppose such moves. If the govern- 
ment takes such positive steps, we will only encourage it. 
But the problem is multidimensional. It is not the sort to 
be solved by simple, palliative measures. To launch the 
peace process, the Kurdish problem should be looked 
upon from a different perspective and as a whole. 


{Arolat] This brings us to the problem of short-term 
solutions. 


[Burkay] These solutions are found in our latest message, 
in the nine-point declaration, which Ocalan and I put on 
paper. I think this declaration includes important issues, 
such as the announcemeni of a general amnesty affecting 
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the PKK, PSK, and including leftist Turkish parties. All 
political parties that want to engage in lawful activity 
should be given the freedom to do so. A general political 
amnesty must be declared. We want a real democracy. 


[Arolat] As for the country’s laws, your case is quite 
different from that of PKK leader Ocalan, who conducts 
armed propaganda. You have been ousted from citizen- 
ship only for opposing Article 140. 


[Burkay] But I am the secretary general of an organiza- 
tion that may not have engaged in armed struggle but is 
listed among terrorist organizations by the government. 


Part Two: Views Policy on Kurds 


NC3103151893 Istanbul GUNAYDIN in Turkish 25 
Mar 93 p 6 


[Part two of a three-part interview with Kemal Burkay, 
leader of the Kurdistan Socialist Party, PSK, by Osman 
Arolat in Damascus; date not given] 


[Excerpts] [passage omitted] [Arolat] At a time when you 
cannot engage in lawful activity, the PKK [Workers 
Party of Kurdistan] resorted to bloodshed to force dis- 
cussion of the Kurdish problem. Under the new condi- 
tions, you are trying to emerge on the political platform 
as a legal party. Won't the PKK, which gained its 
momentum through armed propaganda, destroy you 
eventually? 


[Burkay] You must see the change that has taken place 
within the PKK. It emerged as an armed organization, 
but the PKK was not alone in determining that it should 
be so. It was the result of a 70-year policy of oppression. 
Even if the PKK has committed bloody armed attacks, it 
now wants to launch a climate of peace and dialogue. 
Even PKK leader Abdullah Ocalan wants to have a legal 
standing. Other countries have experienced such situa- 
tions. [passage omitted] 


[Arolat] Is the federation necessary for coexistence under 
equal conditions? 


[Burkay}] A federation is the least that is required. The 
Kurds might break away and establish a separate state. 
Like any other people, we have this right. This right 
exists for every nation, also for us. But we say we could 
live together. We say the two peoples could live side by 
side in a fraternal manner. We are a nation of 30-35 
million Kurds in the Middle East. There are over 10 
million Kurds in Turkish Kurdistan and over 15 million 
in all Turkey. Even ministers accept this. A people 
existing Over such a large area, with a separate language 
and history, can surely decide upon its own fate. If we are 
brothers and want to live together in a federation, why is 
this proposal rejected? You should not forget that we 
have no schools, radios, television, or papers. They 
changed our names and the names of our villages. You 
referred to this decision. We were thrown into dungeons, 
tortured, and killed when we asked for our rights. 
Owning a Kurdish book was punishable by execution. 
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Was it not obvious there would be such an explosion 
under this oppressive climate? How could this problem 
be solved? Not simply by saying: “Look, we are returning 
your names and the names of your villages.’ We con- 
stantly called for peace. No one heard our calls. It was 
obvious that if the PKK didn’t, other organizations 
would emerge and resort to arms. Now the problem can 
only be solved by searching for real foundations of 


equality. 


[Arolat] Was the cost too high? Isn't the killing of over 
10,000 a heavy price to pay for spreading a problem? 


[Burkay] We did not use arms. You should ask that of the 
PKK and the Turkish Government. Above all, this must 
be asked of Turkish Government officials who blocked 
every peaceful path to the solution of the Kurdish 
problem. They left only the mountain path open to the 
Kurds and then accused them of being “bandits” and of 
taking to the mountains. Only after that, can you ask this 
question of the PKK. 


{[Arolat] Is it your view that had the Kurdish movement 
found its right place on the political platform, there 
would have been no resorting to arms? 


{Burkay] Of course. There would have been no resorting 
to arms. You know this and so does every intellectual in 
Turkey. Commando camps have been established in 
Turkey since 1967. They were used against the left. 
There was an attempt to use the religious movement 
against the left. Attempts were made to use the com- 
mando camps and religious movements against the Kur- 
dish movement. That is, the people were terrorized by 
the state. 


[passage omitted] [Arolat] Supposing the problem of 
name changes was solved; steps were taken toward 
cultural freedom; the right to establish radio and televi- 
sion was granted; and the problem of using Kurdish, 
although I think there is no such problem, was solved 
more visibly, what do you see beyond that? 


[Burkay] I see the following: The government is procras- 
tinating. I think it must stop that. I realize it is not 
possible to suddenly abandon a 70-year policy of denial 
and oppression, a policy that misled the public and 
harshly condemned the Kurdish patriots’ movement and 
accused it of separatism. We realize this, which is why we 
act in line with the responsibility that befalls us, to effect 
change in this policy, commence the peace process, and 
find a peaceful solution. I think our party has proven its 
responsible approach. We proved this with our 18 years 
of work and calls for peace. There is a positive change in 
the PKK. It wants to abandon its past behavior. [passage 
omitted] The desire on the part of the PKK, ourselves, 
and other Kurdish organizations for “dialogue” is also a 
chance for the Turkish Government. It is also an oppor- 
tunity to introduce political change. 


{Arolat] Do you think the Turkish Government is ready 
to respond to such a call? What sort of answer do you 


expect? 
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{Burkay] It must be ready. It must have a broad outlook. 
Regrettably, this country lacks a de Gaulle. Even if no de 
Gaulle exists, it must be realized that there should be a 
change in policy to peacefully solve domestic problems. 
We see this happening in other countries. The people 
should not be blamed for this problem. The people have 
been quicker to change attitudes. The Kurdish and 
Turkish peoples are inclined toward peace. This ts a 
great opportunity. Every political party must be allowed 
to function freely. The Kurdish problem should be 
debated freely. We must all be able to present our 
platforms to the masses. A general amnesty must be 
created. Terror must stop. More correctly, armed acts 
should be halted on a mutual basis, because when I speak 
about terror, | do not mean only PKK actions. There 
should be a mutual end to the acts of terror. Peace 
proposals will emerge in such a climate. Other urgent 
steps should be taken, such as teaching in Kurdish, and 
establishing Kurdish television and radio. 


[Arolat] What kind of solution does the international 
Situation impose? 


[Burkay] | think the international situation forces a 
peaceful resolution. I do not think the world will remain 
a mere spectator and welcome a few countries strangling 
35 million people in the Middle East. Turkey has been 
justifying its policy by using PKK acts as a pretext. Now 
the PKK advances realistic proposals. | do not think the 
world will now exonerate Turkey. The government will 
be blamed for the bloodshed if Turkey insists on its 
former policy. Eventually, there will be a return to the 
same point. Sitting at the peace talks will be inevitable. 
International developments are conducive to this. [pas- 
sage omitted] 


[Arolat] You are a socialist politician. As such, is it not 
difficult to conduct a nationalist policy? Isn't this incom- 
patible with our modern age? 


{[Burkay] Aren't the Kurdish socialists dutybound to 
oppose the oppression of the Kurdish people? Why 
should it be incompatible with our age? Didn't the 
socialists lead the national liberation movement in 
Vietnam? Didn't socialists take part in similar move- 
ments in other countries? Our national demands do not 
envisage the oppression of another nation, they do not 
envisage holding another nation in contempt. We are 
struggling for the rights of our own nation. Besides, | 
think a socialist must struggle not only for the rights of 
his own nation, but also for the rights of all nations. 
[passage omitted] I still regard the Turkish nation as a 
brother. Our Kurdish people have no problems with the 
Turkish people. There is no reason to become enemies. 
We could live in a brotherly manner. It will not be bad if 
we study in our language in our schools. The Turkish 
people would not like their language to be banned, so 
they should not ask for our language to be banned. If the 
Turkish people have been dragged into a war and sup- 
port a particular policy, it 1s simply because they have 
been misled. [passage omitted] 
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Part Three: Views Syria, Iraq 
NC0104 190493 Istanbul GUNAYDIN in Turkish 26 
Mar 93 p 7 


{Last part of a three-part interview with Kemal Burkay, 
leader of the Kurdistan Socialist Party, PSK, by Osman 
Arolat in Damascus; date not given] 


[Excerpt] [passage omitted} [Arolat] What do you think 
is behind the major change in Syria's position towards 
Turkey? 


[Burkay] While this issue is not on our agenda, | can say 
that the changes on the international level ushered in a 
detente in Turkish-Syrian relations, and this detente 
could deepen. The Cold War and the divisions into 
camps are things of the past. This will inevitably influ- 
ence relations among those who were in different camps. 
I think an atmosphere of tension harms relations 
between neighbors. 


{Arolat] Autonomy in northern Iraq is a term found in a 
report submitted to the U.S. President. Apparently there 
is NO more categorical opposition to Iraq's territorial 
integrity. What will be your stance towards such a 
development? 


{[Burkay] As you know, we supported the developments 
in Iraqi Kurdistan, which is being referred to as northern 
Iraq. We supported the establishment of a national 
parliament there, the emergence of a national govern- 
ment, and then the declaration of a federal state. In 
general, this conforms with our party program. We are 
not using such slogans as independent, united, and 
socialist Kurdistan. Federal forms might rise throughout 
Kurdistan; that is, in Turkey, Iran and Iraq. This is how 
we assess developments in Iraqi Kurdistan. The current 
situation IS positive. 


{Arolat] What is the situation in Iranian Kurdistan? 


[Burkay] The struggle is continuing there. The regime of 
the mullahs is pursuing its uncompromising policy. It is 
closed to a peaceful solution. | can not predict what 
might happen in the future. However, the situation will 
remain the same unless they find a peaceful solution. 


Kurdistan Union Party Leader Interviewed on 
Developments 

NC0104 142493 Istanbul 2000 IKIBIN’E DOGRU in 
Turkish 21 Mar 93 pp 12-13 


[Interview with Sami Abdurrahman, leader of the Kur- 
distan Union Party, by Deniz Ogut; place, date not 


given] 


[Text] [Ogut] Would you provide us information on your 
official talks in Turkey? 


[Abdurrahman] Foreign Minister Hikmet Cetin and I 
had a friendly and very positive meeting. We discussed 
the situation in Iraqi Kurdistan. As the Kurdistan Union 
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Party and the Kurdish Front we want to develop our 
current relations with Turkey, just as we want to do with 
all our neighbors. The assistance Kurdistan needs was 
also discussed during our talks with Cetin. 


[Ogut}] We have heard some interesting announcements 
recently from both Jalal Talabani [leader of the Patriotic 
Union of Kurdistan] and Abdullah Ocalan [leader of the 
Workers Party of Kurdistan, PKK]. Do you want to say 
anything on this issue? 


[Abdurrahman] With your permission, | will speak very 
frankly. We are very much interested in a peaceful 
discussion of the Kurdish problem in Turkey. A solution 
must be found through dialogue. This ongoing fighting 
benefits neither Turkey, the Kurds, nor the Iraqi Kurds. 
Our age is an age of talk and dialogue. We do not believe 
the opportunity for talks has been lost. 


[Ogut] What is your impression of Cetin’s response to 
your views? 


[Abdurrahman] As far as I can see, Cetin is a very 
experienced diplomat. When I met with him, Ocalan had 
not yet held his news conference, which I think Cetin was 
waiting for. I did not talk to him following Ocalan’s news 
conference. 


[Ogut] Talabani played an important role in connection 
with Ocalan’s latest initiative. He sent letters to the 
Turkish president and other officials. I believe this was 
taken at Talabani’s own initiative, not the Kurdish 
Front’s. Am | mistaken? 


[Abdurrahman] This was the PKK leadership's initia- 
tive. One could encourage such a trend to a certain 
extent; however, an event of this magnitude could have 
occurred only at the PKK leadership's initiative. Let me 
add that the entire Kurdish Front and all of us are 
interested in a peaceful solution. There should be no 
doubt about this. 


[Ogut] Why, then, did Mas’ud Barzani [leader of Dem- 
ocratic Party of Kurdistan] or you not play a similar 
role? Did you talk with Ocalan? 


[Abdurrahman] No. I have not met him recently. 
Barzani did not go abroad, he is in Salah al-Din. That is 
why he could not meet Ocalan. Of course, there might be 
other reasons of which I am unaware. 


[Ogut}] Were the other members of the Kurdish Front, for 
example your party, informed beforehand about the 
letters sent to Turkey? 


[Abdurrahman] No, we were not informed. But, as | 
already said, we are all in favor of a peaceful solution. As 
far as | understand from the letters, no conditions have 
been placed on the cease-fire. | gather from Ocalan’s 
news conference that the cease-fire period is aimed at 
bringing about a dialogue. 
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{Ogut] The Turkish press is writing about the possibility 
of Ocalan settling in Iraqi Kurdistan as the first step of a 
possible peace process. Are you aware of such an inten- 
tion on his part? 


[Abdurrahman] If he comes in peace, we will welcome 
him. However, we will not allow Iraqi Kurdistan to 
become a transit route for crossing into any neighboring 
country. 


{Ogut] Are you aware of any such invitation being 
extended to Ocalan? 


[Abdurrahman] No. 


[Ogut] I would like to ask you about the nature of your 
peace talks with Baghdad; that is, if such talks are 
continuing. 


[Abdurrahman] There are no talks. However, Baghdad 
recently proposed a dialogue with the Kurdish Front and 
the Kurdish parties. 


{Ogut} How much hope is there for such a dialogue? 
[Abdurrahman] This is a very complex matter. 


[Ogut] Do you believe an agreement can be reached 
soon? 


[Abdurrahman] Nothing is impossible in politics today. 
However, many things need to be done before such an 
agreement is reached . 


[Ogut] It is known that work has been going on lately to 
reopen the Iraq-Turkey pipeline. Talabani said the Iraqi 
Kurds are opposed to this. The press reported his state- 
ment. Are you opposed to the reopening of the pipeline? 
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[Abdurrahman] As you know, the United Nations 
allowed Irag to export $1.6 billion of petroleum. It was 
suggested that the income be used for humanitarian 
purposes. If the Iragi Government accepts this, we would 
prefer the oil to be transported through the pipeline 
crossing Turkey. I say this because Turkey 1s our 
neighbor, we have good relations with her and we need 
her. We prefer the route through Turkey, not al-Basrah 
or the sea route. I do not think we will oppose the 
transportation of oil through Turkey. Why should we? 


[Ogut}] Some say the Kurdish problem has become inter- 
nationalized and that this 1s good. The opposing view is 
that the regional peoples can solve their own problems 
without foreign interference. What do you think? 


[Abdurrahman] No one would immediately interfere in 
family problems. However, neighbors and relatives 
interfere when family members starts quarreling with 
each other violently and things get out of control. This ts 
also the case with the subject we are discussing. If 
problems could be solved among the sides directly, 1 
would be better, aowever, if one side, such as the Iraqi 
Government, refuses to solve the problem, naturally we 
will be forced to opt for international solutions. There- 
fore, it would be better to solve the problems locally 
before it is too late. 


{Ogut}] What political developments can we expect in 
Iraqi Kurdistan soon? What do you have on your 
agenda” 


[Abdurrahman] The agenda includes changes in the 
government. This is almost certain. We want the prime 
minister to be changed and someone else to form a 
government. 
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